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1. INTROD8CTION 

1.1 On Ma\ 28, 2019, an Initial Order Xnder the Companies· CrediWors ArrangemenW AcW (hereinafter, 
´CCAAµ) Zas granted at the reqXest of NAL. Since, the sta\ period Zas e[tended eight times.  

1.2 The preYioXs e[tension Zas obtained on JXl\ 31, 2020, e[tending the sta\ period Xntil AXgXst 
31, 2020. 

1.3 GiYen the reports alread\ issXed b\ the Monitor, this seYenth report discXsses: 

x Section 2: Steps Xndertaken since the September 12, 2019 Sale and InYestor Solicitation 
Process (´SISPµ) order; 

x Section 3: The Sale and InYestor Solicitation Process; 

x Section 4: Changes in cash position; 

x Section 5: Cash floZ projections; 

x Section 6: E[tension soXght and recommendations. 

1.4 This report shoXld be read in conjXnction Zith oXr preYioXs reports.  

2. STEPS 8NDERTAKEN SINCE THE SEPTEMBER 12, 2019 SISP ORDER 

2.1 NAL 

2.1.1 Care and maintenance, i.e. maintenance and repair Zork for prodXction eqXipment 
as Zell as for the plant, to preserYe its YalXe; 

2.1.2 ContinXit\ of certain contracts promoting the resXmption of operations.  Minor 
drilling actiYities Zere maintained and haYe noZ ceased; 

2.1.3 Compliance Zith enYironmental reqXirements; 

2.1.4 Meetings and discXssions Zith creditors and sXppliers; 

2.1.5 ActiYel\ participated in the SISP: 

x Gathering information and docXmentation to be Xploaded in the Monitor·s 
YirtXal data room; 

x Meetings, discXssions and site Yisits Zith potential inYestors; 

2.1.6 Weekl\ reporting on cash-floZ, i.e. changes in cash position. 

2.2 Monitor: 

2.2.1 Had discXssions Zith NAL, InYestissement QXpbec ("IQ"), Jien International 
InYestment Ltd. ("JIIL") and Contemporar\ Ampere[ Technolog\ Canada Limited 
("CATL") representatiYes and legal coXnsel regarding the SISP, changes in cash 



NORTH AMERICAN LITHI8M INC. 
Report of the Monitor on NAL·s bXsiness and financial affairs  

3 

   

position, cash-floZ projections, interim financing draZs, additional interim financing, 
etc.; 

2.2.2 Obtained information prodXced b\ NAL related to operations and cash floZ; 

2.2.3 Assisted NAL Zith the preparation of its cash floZ projections;  

2.2.4 Implemented the SISP, Zhich inclXded, among others, the folloZing steps:   

2.2.4.1 For the period from September 16 to October 7, 2019, preparation of the 
folloZing docXments: 

- A listing of prospectiYe pXrchasers and inYestors (´ProspectiYe 
Biddersµ) in collaboration Zith shareholders and secXred creditors; 

- A Teaser Letter sXmmari]ing the potential acqXisition / inYestment 
opportXnit\; 

- A data room; 

- A Confidentialit\ Agreement and a Written AcknoZledgement 
(confirming receipt of the SISP approYal Order and of the SISP 
ProcedXres); 

- A Template PXrchase Agreement (to be Xsed b\ ProspectiYe Bidders); 

- A process letter sXmmari]ing the SISP. 

2.2.4.2 For the period from October 14, 2019 to date: 

- Solicitation among the ProspectiYe Bidders (138 Teaser Letters Zere 
distribXted to strategic and financial ProspectiYe Bidders); 

- QXalification of ProspectiYe Bidders. i.e. ReYieZ of 
information/reqXirements to be qXalified as a qXalified bidder; 

- Assisting QXalified Bidders Zith their dXe diligence. i.e. ansZering 
qXestions and proYiding additional information; 

- Meetings, discXssions and site Yisits Zith potential inYestors; 

- E[tension of the bid deadline to FebrXar\ 21, 2020; 

- Receipt of QXalified Bids; 

- Opening and reYieZ of the bids b\ the Monitor; 

- ReqXest for clarifications from bidders on their respectiYe bids; 

- SXbmission of the bids to secXred creditors (IQ and CATL) for their 
reYieZ and consideration; 

- Assisting QXalified Bidders Zith their additional dXe diligence reqXests.  
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3. SALE AND IN9ESTOR SOLICITATION PROCESS (´SISPµ) 

3.1 As aXthori]ed b\ the coXrt on September 12, 2019, a SISP is cXrrentl\ being carried oXt b\ 
the Monitor, Zith the assistance of NAL·s management, emplo\ees and legal adYisers. 

3.2 As mentioned in oXr preYioXs reports to the CoXrt, on FebrXar\ 21, 2020, folloZing the bid 
deadline, the Monitor opened the sXbmitted bids and prepared a sXmmar\ of the bids 
receiYed. FolloZing the reYieZ of the bids b\ the Monitor, it appears that all the bids 
contemplate an assXmption or conYersion of the debts of either one or both of NAL·s secXred 
creditors (IQ/CATL). In these circXmstances, the Monitor had sXbmitted the bids to the 
secXred creditors for their reYieZ and consideration and aZaited to receiYe their respectiYe 
positions. 

3.3 ConseqXentl\, Xntil sXch time as the Monitor receiYes the position of each of the secXred 
creditors Zith respect to the bids, the Monitor coXld not make the determination pXrsXant to 
paragraph 9.4 of the SISP ProcedXres, i.e. appl\ the bid criteria to determine Zhether it Zill 
be in the best interests of NAL·s stakeholders to pXrsXe a transaction on the terms set oXt in 
the bids. 

3.4 On March 5, the Monitor adYised all bidders that it indefinitel\ e[tended the time period at 
paragraph 9.4 of the SISP ProcedXres. The Monitor also reqXested that all bidders agree to 
e[tend the e[piration date of their bids to April 10, 2020. 

3.5 On April 13, the Monitor adYised all bidders that the Monitor had not \et receiYed IQ·s or 
CATL·s positions on the bids and that it conseqXentl\ maintains the indefinite e[tension of 
the time period at paragraph 9.4 of the SISP ProcedXres. The Monitor also reqXested that all 
bidders agree to e[tend the e[piration date of their bids to Ma\ 1, 2020. 

3.6 On Ma\ 9, the Monitor adYised all bidders that the Monitor had not \et receiYed IQ·s or 
CATL·s positions on the bids and that it conseqXentl\ maintains the indefinite e[tension of 
the time period at paragraph 9.4 of the SISP ProcedXres. The Monitor also reqXested that all 
bidders reneZ their bids and set the e[piration date of their bids to JXne 15, 2020. 

3.7 On JXne 22, the Monitor adYised all bidders that the Monitor had not \et receiYed IQ·s or 
CATL·s positions on the bids and that it conseqXentl\ maintains the indefinite e[tension of 
the time period at paragraph 9.4 of the SISP ProcedXres. The Monitor also reqXested that all 
bidders reneZ their bids and set the e[piration date of their bids to JXl\ 31, 2020. 

3.8 On JXl\ 23, the Monitor adYised all bidders that the Monitor had not \et receiYed IQ·s or 
CATL·s positions on the bids and that it conseqXentl\ maintains the indefinite e[tension of 
the time period at paragraph 9.4 of the SISP ProcedXres. The Monitor also reqXested that all 
bidders reneZ their bids and set the e[piration date of their bids to AXgXst 31, 2020. 

3.9 On AXgXst 24, the Monitor adYised all bidders that the Monitor had not \et receiYed IQ·s or 
CATL·s positions on the bids and that it conseqXentl\ maintains the indefinite e[tension of 
the time period at paragraph 9.4 of the SISP ProcedXres. The Monitor also reqXested that all 
bidders reneZ their bids and set the e[piration date of their bids to September 30, 2020. 

3.10 In a YieZ to ma[imi]e the chances of sXccess of the SISP, NAL is seeking an e[tension of 
the sta\ of proceedings Xntil September 30, 2020, in order to, among other things: 
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3.10.1 ContinXe reYieZing the bids; 

3.10.2 AlloZ IQ and CATL time to discXss/negotiate Zith bidders; 

3.10.3 Obtain IQ·s and CATL·s respectiYe positions on the sXbmitted bids; 

3.10.4 Acceptance of one or more bids, if an\; 

3.10.5 ReYieZ of restrXctXring options, inclXding a draft plan of compromise based on the 
bids sXbmitted; 

3.10.6 Preparation and hearing before the coXrt of a motion to moYe forZard in accordance 
Zith the SISP, the case ma\ be, and the resXlts in respect thereof.  Potential sXccessfXl 
bids ZoXld be sXbmitted to the coXrt for approYal. 

4. CHANGES IN CASH POSITION 

4.1 In accordance Zith the CCAA, Ze monitored the bXsiness and financial affairs of NAL and 
obtained all the necessar\ collaboration.  

4.2 The table beloZ shoZs a comparison of actXal and projected changes in cash position for the 
4-Zeek period ended AXgXst 15, 2020 (since the preYioXs Order) as Zell as actXal cash position 
for the 64-Zeek period ended AXgXst 15, 2020 (since the Initial Order). 

   

NRUWh AmeUicaQ LiWhiXm IQc.
AcWXal YV ReYiVed FRUecaVW fRU Whe 4-Week SeUiRd eQded AXgXVW 15, 2020
(UQaXdiWed)

64-WHHN SHULRG HQGHG 
AXJXVW 15, 2020

(IQ WKRXVaQGV RI $) AFWXaO FRUHFaVW VaULaQFH AFWXaO

ReceiSWV
AFFRXQWV UHFHLYaEOH - - - 7
IQWHULP FLQaQFLQJ 1 000 1 000 0 7 000
IQVXUaQFH SUHPLXP UHLPEXUVHPHQWV - - - 486
GST/QST UHLPEXUVHPHQW 59 - 59 2 324

1 059 1 000 59 9 817
DiVbXUVemeQWV

SaOaULHV aQG VRFLaO EHQHILWV 145 182 37 6 515
UWLOLWLHV 16 5 (11) 749
IQVXUaQFH 17 175 158 2 165
DULOOLQJ aQG H[FaYaWLRQ FRVWV - - - 800
MaLQWHQaQFH, JaV aQG RWKHU RSHUaWLRQ FRVWV 149 187 38 2 798
LHJaO aQG PRQLWRU IHHV - 67 67 765

327 615 288 13 793
IQcUeaVe (decUeaVe) Rf caVh 732 385 347 (3 977)
CaVK (EHJLQQLQJ) 682 682 - 5 391
CaVh (eQd) 1 414 1 067 347 1 414
LeVV: GIC (209) (209) - (209)
AYailable caVh 1 205 858 347 1 205

4-WHHN SHULRG HQGHG AXJXVW 15, 2020
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4.3 Main Yariances can be e[plained as folloZs:    

4.3.1 Salaries and Benefits: Labor costs Zere loZer than bXdgeted dXe to a timing Yariance, 
i.e. DedXctions at soXrce paid on a monthl\ basis;  

4.3.2 InsXrance: Timing Yariance. The cXrrent insXrance polic\ e[pired on JXl\ 31, 2020. A 
reqXest to e[tend the polic\ Zas made b\ NAL. The terms shoXld be confirmed 
shortl\ b\ the insXrance broker. We haYe reqXested from the broker to confirm that 
NAL·s assets are insXred meanZhile. 

4.3.3 Maintenance, gas and other operation costs: Operation costs Zere loZer than 
bXdgeted, i.e. oYerestimated operational costs and timing Yariance;  

4.3.4 Legal and monitor fees: Professional fees are paid on a monthl\ basis. Timing 
Yariance;  

4.3.5 GIC: On September 9th, Yia letter, the Ministqre des Transport dX QXpbec confirmed 
the release of an amoXnt of $584,000 that Zas pledged for roadZork aroXnd NAL·s 
mining site. This amoXnt Zas receiYed b\ NAL dXring the Zeek ended October 12, 
2019. NAL is cXrrentl\ Xndergoing Zork in order to release the balance of the GIC. 

5. CASH FLO: PROJECTIONS 

5.1 NAL prepared a Zeekl\ cash floZ for the 7-Zeek period ending on October 3, 2020 (see 
Appendi[ I). 

5.2 These projections Zere prepared based on assXmptions reflecting the general direction that 
NAL management shall be taking giYen the financial and economic conditions Zhich, in the 
opinion of management, are most likel\ to occXr.   

OXr compilation Zas limited to presenting, in the form of a projected cash floZ statement, 
information proYided b\ management and eYalXating the sXpport for the assXmptions or other 
information Xnderl\ing the projections. 

GiYen that these projections are based on assXmptions regarding fXtXre eYents, actXal resXlts 
Zill Yar\ from the information presented and the Yariances ma\ be material. 

5.3 The projections consider the plant shXtdoZn and are based on specific assXmptions: 

5.3.1 Interim financing: Based on cash-floZ reqXirements and total aYailabilit\ of the 
interim financing;  

5.3.2 Salaries, Yacations and social benefits: Based on 16 fXll-time emplo\ees to ensXre 
maintenance of facilities and pa\ment of post-filing Yacations dXe to laid-off 
emplo\ees;  

5.3.3 Propert\ and other insXrance: the cXrrent insXrance polic\ e[pired on JXl\ 31, 2020. 
NAL is cXrrentl\ in discXssions to e[tend the insXrance polic\ Xntil JXl\ 31, 2021. The 
amoXnt projected in the cashfloZs are estimates based on preliminar\ statement 
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obtained b\ the insXrance broker. We haYe reqXested from the broker to confirm that 
NAL·s assets are insXred meanZhile; 

5.3.4 Maintenance and other operations costs: InclXdes clean-Xp and maintenance, Zater 
treatment, IT related e[penses, CATL management fees, etc.; 

5.3.5 Professional fees: InclXde amoXnts pa\able as at AXgXst 15, 2020 and going forZard;  

5.3.6 No capital or interest pa\ments on IQ·s/CATL·s loans and interim financing. 

5.4 The AXthori]ed Interim Financing of $8 million (oXtstanding amoXnt as at the date of this 
report is $7 million) Zill be enoXgh to coYer conserYator\ measXres and other e[penses Xntil 
the end of the additional sta\ period reqXested in this report, i.e. September 30, 2020. 

6. E;TENSION SO8GHT AND RECOMMENDATIONS 

6.1 Considering, the folloZing, among other things: 

6.1.1 As mentioned in the Monitor·s preYioXs reports, the bankrXptc\ of NAL ZoXld haYe 
negatiYe conseqXences for all stakeholders (emplo\ees, sXbcontractors, secXred and 
XnsecXred creditors, shareholders, Ministr\ of Energ\ and NatXral ResoXrces, etc.); 

6.1.2 NAL ZoXld haYe sXfficient fXnds Xntil September 30, 2020; 

6.1.3 NAL, CATL and IQ haYe agreed on the continXation of the SISP and the related 
procedXres (inclXding the modified timetable); 

6.1.4 Stakeholders Zill not be prejXdiced b\ the reqXested e[tension of the sta\.  

6.2 The Monitor is of the opinion that stakeholders Zill benefit from the folloZing: 

6.2.1 The e[tension and continXit\ of the SISP; 

6.2.2 The additional sta\ period reqXested Xntil September 30, 2020 for NAL to complete 
its SISP and/or to continXe to carr\ oXt its restrXctXring plan. 



 

   

APPENDI; I 



North American Lithium Inc.

Cash flow projections for the period ending October 3, 2020

(Unaudited)

(In thousands of $) - Week ending : 22-août 29-août 05-sept 12-sept 19-sept 26-sept 03-oct Total

Budget Budget Budget Budget Budget Budget Budget Budget Actual

Receipts

Accounts receivable - - - - - - - - 7 7

Interim financing - - - - - - 500 500 7 000 7 500

Insurance reimbursements - - - - - - - - 486 486

Sales taxes reimbursements - - 5 - - - 6 11 2 324 2 335

- - 5 - - - 506 511 9 817 10 328

Disbursements

Salaries and social benefits 75 34 40 43 40 34 40 306 6 515 6 821

Utilities 29 - - - 29 - 9 67 749 816

Insurance 435 - - 91 - - - 525 2 165 2 691

Maintenance and other operation costs 46 5 116 40 19 14 21 261 3 598 3 859

Professional fees 8 10 25 12 5 12 5 77 765 842

Other / provision - - 2 - - - 2 4 - 4

593 49 183 186 93 60 77 1 240 13 793 15 034

Increase (decrease) of cash (593) (49) (178) (186) (93) (60) 429 (729) (3 977) (4 706)

Cash (beginning) 1 414 821 772 594 409 316 256 1 414 5 391 5 391

Cash (end) 821 772 594 409 316 256 685 685 1 414 685

GIC (209) (209) (209) (209) (209) (209) (209) (209) (209) (209)

Available cash 612 563 385 200 107 47 476 476 1 205 476

64-Week period 
ended August 

15, 2020 Total


