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INTRODUCTION

1. By Orders of the Ontario Superior Court of Justice (the “Court”) dated November 21, 2017 and
December 11, 2017(the “Appointment Orders”), Raymond Chabot Inc. (“RCI”) was appointed
as the receiver (the “Receiver”) of (collectively the “Property”): (i) all of the assets, undertakings
and properties of 730 Holdings Inc., 730 Subway Inc., 730 Roadhouse Inc. and 2362655 Ontario
Inc. (collectively the “Companies™) acquired for, or used in relation to a business carried on by the
Companies; and (ii) the real property municipally known as 2085 County Road 22 / Shanly Road,
Cardinal, Ontario and legally described in PIN No. 68150-0142 (LT) the (“Real Property”), the
registered owner of which Real Property was 730 Holdings Inc. The Appointment Orders are
attached hereto as Exhibits A and B.

2. RCI filed its first report with the Court on July 9, 2018 (the “First Report™) a copy of which is
attached hereto as Exhibit C (without exhibits). The purpose of the First Report was to, among
other thigs, obtain the Court’s approval of the sale of the Real Property and the Property owned or

used by the Companies in their business operations.

3. By an Order of the Court dated July 19, 2018, (the “Sale Order™), a copy of which is attached
hereto as Exhibit D, the said sale of the Property by the Receiver was approved.

4, By an Approval and Vesting Order dated July 19, 2018 and a subsequent Amended Approval and
Vesting Order dated August 8, 2018, (the “Vesting Orders™), the said sale of the Real Property by
the Receiver was approved. Copies of the Vesting Orders are attached hereto as Exhibits E and F,

respectively.

5. RCI completed the sale of the Real Property pursuant to the terms of the Sale Order on
August 20, 2018.

6. The Appointment Orders and subsequent Orders, together with the Notices to Creditors, the First

Report and this Second Report have been posted on the Receiver’s website at

https://www.raymondchabot.com/public-records/.
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PURPOSE OF REPORT

7. The purpose of the Receiver’s second report to the Court (the “Second Report”™) is to:

a. reimburse the $50,000.00 advance paid to the Receiver by Business Development Bank of
Canada (“BDC”);

b. authorize an interim distribution to the BDC and the Township of Edwardsburgh/Cardinal
(the “Township”);

c. approve the activities and conduct of the Receiver and its counsel as described in this
Second Report;

d. approve the Receiver’s Interim Statement of Receipts and Disbursements for the period of
November 21, 2017 to November 21, 2018; and

e. approve the professional fees of the Receiver and its legal counsel as set out herein and
authorizing the Receiver to pay all such fees and disbursements from available funds.

TERMS OF REFERENCE

8.

In preparing this Second Report, the Receiver has been provided with, and has relied upon,

unaudited, draft and/or internal financial information, the Companies’ books and records,

discussions with former management of the Companies, and information from third-party sources

(collectively, the “Information”). Except as described in this Second Report:

a.

the Receiver has reviewed the Information for reasonableness, internal consistency and use
in the context in which it was provided. However, the Receiver has not audited or
otherwise attempted to verify the accuracy or completeness of the Information in a manner
that would wholly or partially comply with Canadian Auditing Standards (“CAS”)
pursuant to the Chartered Professional Accountants Canada Handbook and, accordingly,
the Receiver expresses no opinion or other form of assurance contemplated under CAS in
respect of the Information; and

the Receiver has prepared this Second Report in its capacity as a Court-appointed officer
to support the relief being sought. Parties using the Second Report, other than for the

purposes outlined herein, are cautioned that it may not be appropriate for their purposes.

9. Unless otherwise stated, all dollar amounts contained in the Second Report are expressed in

Canadian dollars.
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10. Unless otherwise provided, all other capitalized terms not otherwise defined in this Second Report

are as defined in the Appointment Orders and/or the First Report.

ADVANCE FROM THE BDC

11. BDC advanced the sum of $50,000.00 on or around March 12, 2018 to the Receiver. The purpose

of this advance was to provide funds to administer the sale of the assets and conservatory measures.
VETTING OF THE BDC SECURITY

12. Legal counsel for the Receiver has prepared and provided the Receiver with a legal opinion
regarding the validity and enforceability of the security interest of BDC, a copy of which is attached
hereto as Exhibit G.

13. Based on this legal opinion, it appears that BDC’s security is valid and enforceable as against the

Property and the Real Property.

14. By payout letter dated August 21, 2018, counsel for BDC confirmed that BDC was owed in excess
of $2.59 million. Thus, the Receiver will be seeking the authorization of the Court to make an

interim distribution of $993,227.51 to BDC.

PRIORITY CLAIM OF THE TOWNSHIP

15. The Township has a priority claim against the Real Property as it relates to unpaid property taxes
in the amount of $143,824.80 and potentially with respect environmental cleanup costs of
approximately $280,000.00. Attached hereto as Exhibit H is a legal opinion from counsel for the
Receiver confirming that the Township as a priority claim with respect to municipal tax arrears

pursuant to subsection 349(3) of the Municipal Act, 2001, S.0. 2001, c.25, as amended.

16. The Receiver has initiated a claim with the Companies’ insurers to cover a part of or all the costs
of the environmental cleanup. The claim remains cutstanding as of the date of this Second Report

and will be addressed in future reports to the Court.

17. The Receiver will be seeking the authorization of the Court to make an interim distribution of

$143,824.80 to the Township for the portion of its claim that relates to property taxes arrears.
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STATEMENT OF RECEIPTS AND DISBURSEMENTS

18. Attached as Exhibit I is the Statement of Receipts and Disbursements for the receivership of the
Companies for the period from November 21, 2017 to November 21, 2018 (the “Receivership
Period”). As at November 21, 2018, the closing cash balance was $1,612,052.31.

19. Total receipts of $1,839,886.48 for the Receivership Period are primarily comprised of:
a. $25,350 from the sale of assets;
b. $1,620,934.32 from the sale of the Real Property
$122,302.98 from rent; and
d. $50,000.00 as an advance from BDC.

20. Total cash disbursements for the Receivership Period of $227,834.17 were primarily comprised of:

a. $14,004.72 of insurance premiums;

b. $20,000.00 transferred to cover bankruptcy costs of the Companies;

c. $30,927.10 of utilities;

d. $34,984.56 of services rendered related to security, monitoring, and property maintenance;
e. $67,696.25 in Receiver fees; and

f.  $35,702.14 in legal fees.

21. The Receiver is keeping a balance of approximately $425,000 to cover future professional fees as
well as cleanup costs in the event the Companies’ insurers deny the claim and it is later determined

that the Township’s priority claim attaches to the said cleanup costs.
PROFESSIONAL FEES

22. The Receiver, and its legal counsel, Soloway Wright LLP (“SW”), have maintained detailed
records of their professional time and costs since the issuance of the Appointment Orders. Pursuant
to paragraph 20 of the Appointment Order dated November 21, 2017, the Receiver and its legal
counsel were directed to pass their accounts from time to time before this Honourable Court and

were granted a Receiver’s Charge over the Property.

23. The total fees of the Receiver for the period from April 29, 2018 to November 10, 2018 amount to
$28,077.50 plus harmonized sales tax (“HST”) of $3,650.08 totalling $31,727.58. The time spent
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by the Receiver is more particularly described in the Affidavit of Stanley Loiselle, sworn

November 21, 2018 (the “Loiselle Affidavit”) in support hereof and attached hereto as Exhibit J.

24. The total legal fees incurred by the Receiver during the period from June 11, 2018 to

November 13, 2018 for services provided by SW amount to $24,327.00 together with
disbursements in the sum of $2,179.46 and HST in the amount of $3,412.69 totalling $29,919.15.

The time spent by SW personnel is more particularly described in the Affidavit of Roxanne

Chapman, sworn November 29, 2018 (the “Chapman Affidavit”) in support hereof and attached
hereto as Exhibit K.

25. The Receiver is of the view that the fees and disbursements set out in the fee affidavits are

reasonable in the circumstances.

RECEIVER’S RECOMMENDATIONS

26. For the reasons set out above, the Receiver recommends that the Court make an Order:

a.

authorizing and directing the Receiver to reimburse the advance from BDC in the amount
of $50,000.00;

authorizing and directing the Receiver to pay a distribution in the amount of $993,227.51
to BDC on account of its first-ranking charge over the Property and Real Property;
authorizing and directing the Receiver to pay a distribution in the amount of $143,824.80
to the Township on account of its priority claim for outstanding property taxes;

approving the activities and conduct of the Receiver and its counsel as described in this
Second Report;

approving the Receiver’s Interim Statement of Receipts and Disbursements for the period
of November 21, 2017 to November 21, 2018, and approving the professional fees of the
Receiver and its legal counsel set out herein, and authorizing the Receiver to pay all such

fees and disbursements from available funds;

All of which is respectfully submitted at Ottawa, Ontario this 29" day of November 2018.

RAYMOND CHABOT INC.

Receiver of the asscts, undertakings and property of

730 Holdings Inc., 730 Subway Inc., 730 Roadhouse Inc. and 2362655 Ontario Inc.,
and not in its personal capacity.

Per:

Stanley Loiselle, CIRP, LIT
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BUSINESS DEVELOPMENT BANK OF CANADA

Applicant
-and -
730 HOLDINGS INC., 730 SUBWAY INC, and
730 ROADHOUSE INC.
Respondents
ORDER
(appointing Receiver)

THIS APPLICATION made by Business Development Bank of Canada (“BDC”) for an
Order pursuant to section 243(1) of the Bankruptcy and Insolvency Act, R.S.C. 1985, ¢. B-3, as
amended (the "BIA") and section 101 of the Courts of Justice Act, R.S.0. 1990, ¢. C.43, as
amended (the "CJA") appointing Raymond Chabot Inc. ("Raymond Chabot") as receiver (in
such capacity, the "Receiver") without security, of: (i) all the assets, undertakings and properties
of 730 Holdings Inc., 730 Subway Inc. and 730 Roadhousc Inc. (the "Debtors") acquired for, or
used in relation to a business carricd on by the Dcbtors; and (ii) the real property municipally
known as 2085 County Road 22 / Shanly Road, Cardinal, Ontario and legally described in PIN
No. 68150-0142 (LT) (the “Real Property”), the registered owner of which Real Property is 730

Holdings Inc., was heard this day at 330 University Avenue, Toronto, Ontario,
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ON READING the affidavit of Marléne Rodrigue sworn October 12, 2017 and the
exhibits thereto, and the affidavit of Kanwaljeet Rattan sworn October 25, 2017, and the exhibits
thereto, and on being advised that the Debtors do not oppose the application because Federated
Insurance Company (“Federated™) has not yet made payment to the Debtors or to BDC pursuant
the policy of insurance issued by Federated in respect of the Real Property bearing policy no.
0122857.9 (the “Policy”), and on hearing the submissions of counsel for BDC and such other
counsel as were present, no one appearing for any other person on the service list although duly
served as appears from the affidavit of service of Diana McMillen sworn October 18, 2017, and

on reading the consent to act as the Receiver from Raymond Chabot,
SERVICE

1. THIS COURT ORDERS that the time for service of the notice of application and the
application record is hereby abridged and validated so that this application is properly returnable
today and hereby dispenses with further service thereof.

APPOINTMENT

2. THIS COURT ORDERS that pursuant to section 243(1) of the BIA and section 101 of
the CJA, Raymond Chabot Inc. is hereby appointed Receiver, without security, of (collectively,
the "Property") the Real Property and all the assets, undertakings and properties of the Debtors
acquired for, or used in relation to businesses carried on by the Debtors, including all proceeds
thereof, but, subject to further order of this Court, excluding the Debtors’ right and interest as
insured under the Policy, including all coverages thereunder, and 730 Holdings Inc.’s interest as
plaintiff in the action against Federated commenced in the Ontario Superior Court of Justice
(Belleville) bearing court file no. CV-17-0316-00 (the “Insurance Action™). For greater

certainty, nothing herein derogates from BDC’s interest in the proceeds of any such claim.

RECEIVER’S POWERS
3. THIS COURT ORDERS that the Receiver is hereby empowered and authorized, but not

obligated, to act at once in respect of the Property and, without in any way limiting the generality
of the foregoing, the Receiver is hereby expressly empowered and authorized to do any of the

following where the Receiver considers it necessary or desirable:
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(a) to take possession of and exercise control over the Property and any and all

proceeds, receipts and disbursements arising out of or from the Property;

(b) to receive, preserve, and protect the Property, or any part or parts thereof,
including, but not limited to, the changing of locks and security codes, the
relocating of Property to safeguard it, the engaging of independent security
personnel, the taking of physical inventories and the placement of such insurance

coverage as may be necessary or desirable;

(c) to manage, operate, and carry on the businesses of the Debtors, including the
powers to enter into any agreements, incur any obligations in the ordinary course
of business, cease to carry on all or any part of the business, or cease to perform

any contracts of the Debtors;

(d) to engage consultants, appraisers, agents, experts, auditors, accountants,
managers, counsel and such other persons from time to time and on whatever
basis, including on a temporary basis, to assist with the exercise of the Receiver's

powers and duties, including, without limitation, those conferred by this Order;

(e) to purchase or lease such machinery, equipment, inventories, supplies, premises
or other assets to continue the businesses of the Debtors or any part or parts

thereof;

(f) to receive and collect all monies and accounts now owed or hereafier owing to the
Debtors and to excrcise all remedies of the Debtors in collecting such monics,

including, without limitation, to enforce any security held by the Debtors;

(g) to settle, extend or compromise any indebtedness owing to the Debtors, with the

exception of any indebtedness owing to the Debtors or BDC by Federated;

(h) to execute, assign, issuc and endorsc documents of whatever nature in respect of
any of the Property, whether in the Receiver's name or in the name and on behalf

of the Debtors, for any purpose pursuant to this Order;
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(i) to initiate, prosecute and continue the prosecution of any and all proceedings and
to defend all proceedings now pending or hereafter instituted with respect to the
Debtors, the Property or the Receiver, with the exception of the Insurance Action,
and to settle or compromise any such proceedings. The authority hereby conveyed
shall extend to such appeals or applications for judicial review in respect of any
order or judgment pronounced in any such proceeding. For clarity, the Receiver
shall not have these powers in relation to the Insurance Action, as it does not form

part of the Property;

(i) to market any or all of the Property, including advertising and soliciting offers in
respect of the Property or any part or parts thereof and negotiating such terms and

conditions of sale as the Receiver in its discretion may deem appropriate;

(k) to sell, convey, transfer, lease or assign the Property or any part or parts thereof

out of the ordinary course of business,

(i)  without the approval of this Court in respect of any transaction not
exceeding $250,000, provided that the aggregate consideration for

all such transactions does not exceed $500,000; and

(ii)  with the approval of this Court in respect of any transaction in
which the purchase price or the aggregate purchase price exceeds

the applicable amount set out in the preceding clause;

and in each such case notice under subsection 63(4) of the Ontario
Personal Property Security Act or section 31 of the Ontario Morigages
Act, as the case may be, shall not be requircd, and in each case the Ontario

Bulk Sales Act shall not apply;

(1) to apply for any vesting order or other orders necessary to convey the Property or
any part or parts thereof to a purchaser or purchasers thereof, free and clear of any

licns or encumbrances affecting such Property;
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(m)to report to, meet with and discuss with such affected Persons (as defined below)
as the Receiver deems appropriate on all matiers relating to the Property and the
receivership, and to share information, subject to such terms as to confidentiality

as the Receiver deems advisable;

(n) to register a copy of this Order and any other Orders in respect of the Property
against title to any of the Property;

(o) to apply for any permits, licences, approvals or permissions as may be required by
any governmental authority and any renewals thereof for and on behalf of and, if

thought desirable by the Receiver, in the name of the Debtors;

(p) to make an assignment in bankruptcy on behalf of each of the Debtors. For
clarity, should the Debtors be assigned into bankruptcy, any trustee in bankruptcy
so appointed shall have the power to continue the prosecution of the Insurance
Action pursuant to section 30(1)(d) of the Bankruptcy and Insolvency Act,
provided that the trustee obtains an order to continue pursuant to Rule 11.01 of

the Rules of Civil Procedure;

(q) to enter into agreements with any trustee in bankruptcy appointed in respect of the
Debtors, including, without limiting the generality of the foregoing, the ability to
enter into occupation agreements for any property owned or leased by the

Debtors;

(r) to exercise any shareholder, partnership, joint venture or other rights which the

Dcbtors may have; and

(s) to take any steps reasonably incidental to the exercise of these powers or the

performance of any statutory obligations,

and in each case where the Receiver takes any such actions or steps, it shall be exclusively
authorized and empowered to do so, to the exclusion of all other Persons (as defined below),

including the Debtors, and without interference from any other Person.



INSURANCE ACTION

4, THIS COURT ORDERS that the Debtors shall provide the Receiver with copies of all

non-privileged documents generated in the course of the prosecution of the Insurance Action.

5. THIS COURT ORDERS that the Debtors shall pay any proceeds of the Insurance
Action, net of legal fees and disbursements incurred by the Debtors in the prosecution of the

Insurance Action, to the Receiver, forthwith upon receipt of same.

DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER
6. THIS COURT ORDERS that (i) the Debtors, (ii) all of their current and former

directors, officers, employees, agents, accountants, legal counsel and shareholders, and all other
persons acting on their instructions or behalf, and (iii) all other individuals, firms, corporations,
governmental bodies or agencies, or other entities having notice of this Order (all of the
foregoing, collectively, being "Persons" and each being a "Person") shall forthwith advise the
Receiver of the existence of any Property in such Person’s possession or control, shall grant
immediate and continued access to the Property to the Receiver, and shall deliver all such

Property to the Receiver upon the Receiver's request.

7. THIS COURT ORDERS that all Persons shall forthwith advise the Receiver of the
existence of any books, documents, securities, contracts, orders, corporate and accounting
records, and any other papers, records and information of any kind related to the Real Property or
the business or affairs of the Debtors, and any computer progtams, computer tapes, computer
disks, or other data storage media containing any such information (the foregoing, collectively,
the "Records") in that Person's possession or control, and shall provide to the Receiver or permit
the Receiver to make, retain and take away copies thereof and grant to the Receiver unfettered
access to and use of accounting, computer, software and physical facilities relating thereto,
provided however that nothing in this paragraph 5 or in paragraph 6 of this Order shall require
the delivery of Records, or the granting of access to Records, which may not be disclosed or
provided to the Receiver due to the privilege attaching to solicitor-client communication or duc

to statutory provisions prohibiting such disclosure.
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8. THIS COURT ORDERS that if any Records are stored or otherwise contained on a
computer or other electronic system of information storage, whether by independent service
provider or otherwise, all Persons in possession or control of such Records shall forthwith give
unfettered access to the Receiver for the purpose of allowing the Receiver to recover and fully
copy all of the information contained therein whether by way of printing the information onto
paper or making copies of computer disks or such other manner of retrieving and copying the
information as the Receiver in its discretion deems expedient, and shall not alter, erase or destroy
any Records without the prior written consent of the Receiver. Further, for the purposes of this
paragraph, all Persons shall provide the Receiver with all such assistance in gaining immediate
access to the information in the Records as the Receiver may in its discretion rcquire including
providing the Receiver with instructions on the use of any computer or other system and
providing the Receiver with any and all access codes, account names and account numbers that

may be required to gain access to the information.

9. THIS COURT ORDERS that the Receiver shall provide each of the relevant landlords
with notice of the Receiver’s intention to remove any fixtures from any leased premises at least
seven (7) days prior to the date of the intended removal. The relevant landlord shall be entitled
to have a representative present in the leased premises to observe such removal and, if the
landlord disputes the Receiver’s entitlement to remove any such fixture under the provisions of
the lease, such fixture shall remain on the premises and shall be dealt with as agreed between any
applicable secured creditors, such landlord and the Receiver, or by further Order of this Court
upon application by the Receiver on at least two (2) days’ notice to such landlord and any such

secured creditors.
NO PROCEEDINGS AGAINST THE RECEIVER

10, THIS COURT ORDERS that no proceeding or enforcement process in any court or
tribunal (each, a "Proceeding"), shall be commenced or continued against the Receiver except

with the written consent of the Receiver or with leave of this Court.

NO PROCEEDINGS AGAINST THE DEBTORS OR THE PROPERTY
11. THIS COURT ORDERS that no Proceeding against or in respect of the Debtors or the

Property shall be commenced or continued except with the written consent of the Receiver or
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with leave of this Court and any and all Proceedings currently under way against or in respect of

the Debtors or the Property are hereby stayed and suspended pending further Order of this Court.

NO EXERCISE OF RIGHTS OR REMEDIES
12. THIS COURT ORDERS that all rights and remedies against the Debtors, the Receiver,

or affecting the Property, are hereby stayed and suspended except with the written consent of the
Receiver or leave of this Court, provided however that this stay and suspension does not apply in
respect of any "eligible financial contract” as defined in the BIA, and further provided that
nothing in this paragraph shall (i) empower the Receiver or the Debtors to carry on any business
which the Debtors are not lawfully cntitled to carry on, (ii) exempt the Receiver or the Debtors
from compliance with statutory or regulatory provisions relating to health, safety or the
environment, (iii) prevent the filing of any registration to preserve or perfect a security interest,

or (iv) prevent the registration of a claim for lien.

NO INTERFERENCE WITH THE RECEIVER
13. ‘THIS COURT ORDERS that no Person shall discontinue, fail to honour, alter, interfere

with, repudiate, terminate or cease to perform any right, renewal right, contract, agreement,

licence or permit in favour of or held by the Debtors, without written consent of the Receiver or

feave of this Court.

CONTINUATION OF SERVICES
14. THIS COURT ORDERS that all Persons having oral or written agreements with the

Debtors or statutory or regulatory mandates for the supply of goods and/or services, including,
without limitation, all computer software, communication and other data services, centralized
banking services, payroll services, insurance, transportation services, utility or other services to
the Debtors are hereby restrained until further Order of this Court from discontinuing, altering,
interfering with or terminating the supply of such goods or services as may be required by the
Receiver, and that the Receiver shall be entitled to the continued use of the Debtors’ current
telephone numbers, facsimile numbers, internet addresses and domain names, provided in each
case that the normal prices or charges for all such goods or services received after the date of this

Order are paid by the Receiver in accordance with normal payment practices of the Debtors or
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such other practices as may be agreed upon by the supplier or service provider and the Receiver,

or as may be ordered by this Court.

RECEIVER TO HOLD FUNDS

15. THIS COURT ORDERS that all funds, monies, cheques, instruments, and other forms
of payments received or collected by the Receiver from and after the méking of this Order from
any source whatsoever, including, without limitation, the sale of all or any of the Property and
the collection of any accounts receivable in whole or in part, whether in existence on the date of
this Order or hereafter coming into existence, 'shall be deposited into one or more new accounts
to be opened by the Receiver (the "Post Receivership Accounts") and the monies standing to
the credit of such Post Receivership Accounts from time to time, net of any disbursements
provided for herein, shall be held by the Receiver to be paid in accordance with the terms of this

Order or any further Order of this Court.

EMPLOYEES
16. THIS COURT ORDERS that all employees of the Debtors shall remain the employees

of the Debtors until such time as the Receiver, on the Debtors’ behalf, may terminate the
employment of such employees. The Receiver shall not be liable for any employee-related
liabilities, including any successor employer liabilities as provided for in section 14.06(1.2) of
the BIA, other than such amounts as the Receiver may specifically agree in writing to pay, or in
respect of its obligations under sections 81.4(5) or 81.6(3) of the BIA or under the Wage Earner

Protection Program Act.

PIPEDA
17.  THIS COURT ORDERS that, pursuant to clause 7(3)(c) of the Canada Personal

Information Protection and Electronic Documents Act, the Receiver shall disclose personal
information of identifiable individuals to prospective purchasers or bidders for the Property and
to their advisors, but only to the extent desirable or required to negotiate and attempt to complete
one or more sales of the Property (each, a "Sale"). Each prospective purchaser or bidder to
whom such personal information is disclosed shall maintain and protect the privacy of such
information and limit the use of such information to its evaluation of the Sale, and if it does not

complete a Sale, shall return all such information to the Receiver, or in the alternative destroy all
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such information, The purchaser of any Property shall be entitled to continue to use the personal
information provided to it, and related to the Property purchased, in a manner which is in all
material respects identical to the prior use of such information by the Debtors, and shall return all
other personal information to the Recciver, or ensure that all other personal information is

destroyed.

LIMITATION ON ENVIRONMENTAL LIABILITIES
18. THIS COURT ORDERS that nothing herein contained shall require the Receiver to

occupy or to take control, care, charge, possession or management (separately and/or
collectively, "Possession") of any of the Property that might be environmentally contaminated,
might be a pollutant or a contaminant, or might cause or contribute to a spill, discharge, release
or deposit of a substance contrary to any federal, provincial or other law respecting the
protection, conservation, enhancement, remediation or rchabilitation of the environment or
relating to the disposal of waste or other contamination including, without limitation, the
Canadian Environmental Protection Act, the Ontario Environmental Protection Act, the Ontario
Water Resources Act, or the Ontario Occupational Health and Safety Act and regulations
thereunder (the "Environmental Legislation"), provided however that nothing herein shall
exempt the Receiver from any duty to report or make disclosure imposed by applicable
Environmental Legislation. The Receiver shall not, as a result of this Order or anything done in
pursuance of the Receiver's duties and powers under this Order, be deemed to be in Possession of
any of the Property within the meaning of any Environmental Legislation, unless it is actually in

possession.

LIMITATION ON THE RECEIVER’S LIABILITY
19. THIS COURT ORDERS that the Receiver shall incur no liability or obligation as a

result of its appointment or the carrying out the provisions of this Order, save and except for any
gross negligence or wilful misconduct on its part, or in respect of its obligations under sections
81.4(5) or 81.6(3) of the BIA or under the Wage Earner Protection Program Act. Nothing in
this Order shall derogate from the protections afforded the Receiver by section 14.06 of the BIA

or by any other applicable legislation.
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RECEIVER'S ACCOUNTS
20. THIS COURT ORDERS that the Receiver and counsel to the Receiver shall be paid

their reasonable fees and disbursements, in each case at their standard rates and charges unless
otherwisc ordered by the Court on the passing of accounts, and that the Receiver and counsel to
the Receiver shall be entitled to and are hereby granted a charge (the "Receiver's Charge") on
the Property, as security for such fees and disbursements, both before and after the making of
this Order in respect of these proceedings, and that the Receiver's Charge shall form a first
charge .on the Property in priority to all security interests, trusts, liens, charges and
encumbrances, statutory or otherwise, in favour of any Person, but subject to sections 14.06(7),
81.4(4), and 81.6(2) of the BIA.

21.  THIS COURT ORDERS that the Receiver and its legal counsel shall pass its accounts
from time to time, and for this purpose the accounts of the Receiver and its legal counsel are

hereby referred to a judge of the Commercial List of the Ontario Superior Court of Justice.

22.  THIS COURT ORDERS that prior to the passing of its accounts, the Receiver shall be
at liberty from time to time to apply reasonable amounts, out of the monies in its hands, against
its fees and disbursements, including legal fees and disbursements, incurred at the standard rates
and charges of the Receiver or its counsel, and such amounts shall constitute advances against its

remuneration and disbursements when and as approved by this Court.
FUNDING OF THE RECEIVERSHIP

23. THIS COURT ORDERS that the Receiver be at liberty and it is hereby empowered to
borrow by way of a revolving credit or otherwise, such monies from time to time as it may
consider necessary or desirable, provided that the outstanding principal amount does not exceed
$150,000 (or such greater amount as this Court may by further Order authorize) at any time, at
such rate or rates of interest as it deems advisable for such period or periods of time as it may
arrange, for the purpose of funding the exercise of the powers and duties conferred upon the
Receiver by this Order, including interim expenditures. The whole of the Property shall be and
is hereby charged by way of a fixed and specific charge (the "Receiver's Borrowings Charge")
as security for the payment of the monies borrowed, together with interest and charges thereon,

in priority to all security interests, trusts, liens, charges and encumbrances, statutory or
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otherwise, in favour of any Person, but subordinate in priority to the Receiver’s Charge and the
charges as set out in sections 14.06(7), 81.4(4), and 81.6(2) of the BIA.

24. THIS COURT ORDERS that neither the Receiver's Borrowings Charge nor any other
security granted by the Receiver in connection with its borrowings under this Order shall be

enforced without leave of this Court.

25. THIS COURT ORDERS that the Receiver is at liberty and authorized to issue
certificates substantially in the form annexed as Schedule "A" hereto (the "Receiver’s

Certificates") for any amount borrowed by it pursuant to this Order.

26. THIS COURT ORDERS that the monies from time to time borrowed by the Receiver
pursuant to this Order or any further order of this Court and any and all Receiver’s Certificates
evidencing the same or any part thereof shall rank on a pari passu basis, unless otherwise agreed

to by the holders of any prior issued Receiver's Certificates.

SERVICE AND NOTICE
27. THIS COURT ORDERS that the E-Service Protocol of the Commercial List (the

"Protocol") is approved and adopted by reference herein and, in this proceeding, the service of
documents made in accordance with the Protocol {which can be found on the Commercial List
website at http://www.ontariocourts.ca/scj/practice/practice-directions/toronto/eservice-
commercial/) shall be valid and effective service. Subject to Rule 17.05 this Order shall
constitute an order for substituted service pursuant to Rule 16.04 of the Rules of Civil Procedure.
Subject to Rule 3.01(d) of the Rules of Civil Procedure and paragraph 21 of the Protocol, service
of documents in accordance with the Protocol will be effective on transmission. This Court
further orders that a Case Website shall be established in accordance with the Protocol and shall
be accessible from the following URL: https://www.raymondchabot.com/en/public-records/.

28. THIS COURT ORDERS that if the service or distribution of documents in accordance
with the Protocol is not practicable, the Receiver is at liberty to serve or distribute this Order, any
other materials and orders in these procecdings, any notices or other correspondence, by
forwarding true copies thereof by prepaid ordinary mail, courier, personal delivery or facsimile

transmission to the Debtors’ creditors or other interested parties at their respective addresscs as
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last shown on the records of the Debtors and that any such service or distribution by courier,
personal delivery or facsimile transmission shall be deemed to be received on the next business
day following the date of forwarding thereof, or if sent by ordinary mail, on the third business

day after mailing.

GENERAL
29. THIS COURT ORDERS that the Receiver may from time to time apply to this Court

for advice and directions in the discharge of its powers and duties hereunder.

30. THIS COURT ORDERS that nothing in this Order shall prevent the Receiver from

acting as a trustee in bankruptcy of the Debtors.

31. THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or administrative body having jurisdiction in Canada or in the United States to give
effect to this Order and to assist the Receiver and its agents in carrying out the terms of this
Order. - All courts, tribunals, regulatory and administrative bodies- are hereby -respectfully
requested to make such orders and to provide such assistance to the Receiver, as an officer of this
Court, as may be necessary or desirable to give effect to this Order or to assist the Receiver and

its agents in carrying out the terms of this Order.

32. THIS COURT ORDERS that the Receiver be at liberty and is hereby authorized and
empowered to apply to any court, tribunal, regulatory or administrative body, wherever located,
for the recognition of this Order and for assistance in carrying out the terms of this Order, and
that the Receiver is authorized and empowered to act as a representative in respect of the within
proceedings for the purpose of having these proceedings recognized in a jurisdiction outside

Canada.

33, THIS COURT ORDERS that BDC shall have its costs of this application, up to and
including entry and service of this Order, provided for by the terms of BDC’s security or, if not
so provided by BDC’s security, then on a substantial indemnity basis to be paid by the Receiver
from the Debtors’ estate and the Real Property with such priority and at such time as this Court

may determine.
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34, THIS COURT ORDERS that any interested party may apply to this Court to vary or
amend this Order on not less than seven (7) days' notice to the Receiver and to any other party

likely to be affected by the order sought or upon such other notice, if any, as this Court may

order.

.
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SCHEDULE "A"
RECEIVER CERTIFICATE

CERTIFICATE NO.

AMOUNT §

1. THIS IS TO CERTIFY that Raymond Chabot Inc., the receiver (the "Receiver”) of all
the assets, undertakings and properties that 730 Holdings Inc., 730 Roadhouse Inc. and 730
Subway Inc. (the "Debtors") acquired for or used in relation to businesses carried on by the
Debtors (including all proceeds thereof) and the real property municipally known as 2085
County Road 22 / Shanly Road, Cardinal, Ontario and legally described in PIN No. 68150-0142
(LT) (collectively, the “Property™), appointed by Order of the Ontario Superior Court of Justice
(Commercial List) (the "Court") dated the 21% day of November 2017 (the "Order") made in an
application having Court file number CV- CV-17-584016-00CL, has received as such Receiver
from the holder of this certificate (the "Lender") the principal sum of § , being part
of the total principal sum of § which the Receiver is authorized to borrow under

and pursuant to the Order.

2. The principal sum cvidenced by this certificate is payable on demand by the Lender with

interest thereon calculated and compounded [daily][monthly not in advance on the day
of each month] afier the date hereof at a notional rate per annum equal to the rate of per
cent above the prime commercial lending rate of Bank of from time to time.

3. Such principal sum with interest thereon is, by the terms of the Order, together with the

principal sums and interest thereon of all other certificates issued by the Receiver pursuant to the
Order or to any further order of the Court, a charge upon the whole of the Property, in priority to
the security interests of any other person, but subject to the priority of the charges set out in the
Order and in the Bankruptcy and Insolvency Act, and the right of the Receiver to indemnify itself

out of such Property in respect of its remuneration and expenses.

4. All sums payable in respect of principal and interest under this certificate are payable at

the main office of the Lender at Toronto, Ontario.




5. Until all liability in respect of this certificate has been terminated, no certificates creating
charges ranking or purporting to rank in priority to this certificate shall be issued by the Receiver
to any person other than the holder of this certificate without the prior written consent of the

holder of this certificate.

6. The charge securing this certificate shall operate so as to permit the Receiver to deal with
the Property as authorized by the Order and as authorized by any further or other order of the
Court. -

7. The Receiver does not undertake, and it is not under any personal liability, to pay any

sum in respect of which it may issue certificates under the terms of the Order.

DATED the day of , 20

Raymond Chabot Inc., solely in its capacity as
Receiver of the Property, and not in its personal
capacity

Per:

Name:
Title:
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Court File No. CV-17-584016-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST

THE HONOURABLE ) MONDAY, THE 11™

JUSTICE (V\¢ EwiEN ) DAY OF DECEMBER, 2017

BUSINESS DEVELOPMENT BANK OF CANADA

Applicant
- and -
730 HOLDINGS INC., 730 SUBWAY INC. and
730 ROADHOUSE INC.
Respondents
ORDER

THIS MOTION made by Business Development Bank of Canada (“BDC”), on consent,
for an Order, inter alia: (i) amending the Order (Appointing Receiver) granted by Justice Hainey
on November 21, 2017 in these proceedings (the “Receivership Order”) appointing Raymond
Chabot Inc. as receiver (in such capacity, the “Receiver”) of all the assets, undertakings and
properties of the Debtors (as such term is defined in the Receivership Order) acquired for, or
used in relation to a business carried on by the Debtors, and of the Real Property (as such term is
defined in the Receivership Order) to include 2362655 Ontario Inc. (“236”) as one of the Debtors
(as such term is defined in the Receivership Order); and, (ii) adding 236 as a party to the
application bearing court file number CV-17-584016-00CL, was heard this day at 330 University

Avenue, Toronto, Ontario.



ON READING the affidavit of Marléne Rodrigue sworn October 12, 2017 and the
exhibits thereto, the affidavit of Kanwaljeet Rattan sworn October 25, 2017, and the exhibits
thereto, and the affidavit of Danielle Muise sworn December 8, 2017, and the exhibits thereto,
and on hearing the submissions of counsel for BDC and such other counsel as were present, no
one appearing for any other person on the service list although duly served as appears from the
affidavit of service of Miranda Spence sworn December 8, 2017, and on reading the consent of

BDC, 730 Holdings Inc., 730 Subway Inc., 730 Roadhouse Inc., and 236,

1. THIS COURT ORDERS that the time for service of the notice of motion and the
motion record is hercby abridged and validated so that this application is properly returnable

today and hereby dispenses with further service thereof.

2. THIS COURT ORDERS that the Receivership Order be and is hereby amended to

include 236 as one of the Debtors, as such term is defined in the preamble to the Receivership

Order.

3. THIS COURT ORDERS that the Receivership Order be and is hereby amended to
exclude from the definition of Property, 236s interest as plaintiff in the Insurance Action, as

such terms are defined at paragraph 2 of the Receivership Order,.

4, THIS COURT ORDERS that 236 shall be added as a respondent to this application, and
the title of the proceeding in all documents issued, served or filed after the date of this Order in
this application shall be as follows:

Court File No. CV-17-584016-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST

BETWEEN:
BUSINESS DEVELOPMENT BANK OF CANADA

Applicant

-and -



730 HOLDINGS INC., 730 SUBWAY INC.,
730 ROADHOUSE INC. and 2362655 ONTARIO INC.

Respondents

ENTERED AT 7 INSCRITA TORONTO
N/ BOOK NO: .
EE i"DANS LE REGISTRE NO:

DEC 11207

NS

PER/PAR:
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Court File No. CV-17-584016-00CL

ONTARIO
SUPERIOR COURT OF JUSITCE

BETWEEN:

BUSINESS DEVELOPMENT BANK OF CANADA

Applicant
and
730 HOLDINGS INC., 730 SUBWAY INC., 730 ROADHOUSE INC.
AND 2362655 ONTARIO INC.
Respondents

FIRST REPORT OF THE RECEIVER

DATED JULY 9, 2018
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INTRODUCTION

L.

!\)

By Orders of the Ontario Superior Court of Justice (the “Court™) dated November 21, 2017 (the
“Appointment Orders”) and December 11, 2017, Raymond Chabot Inc. (“RCI”) was appointed
as the receiver (the “Recciver”) of (collectively the “Property®): (i) all of the assets, undertakings
and properties of 730 Holdings Inc., 730 Subway Inc., 730 Roadhouse Inc. and 2362655 Ontario
Inc. (collectively the *Companies™) acquired for, or used in relation to a business carried on by the
Companies; and (ii) the real property municipally known as 2085 County Road 22 / Shanly Road,
Cardinal, Ontario and legally described in PIN No. 68150-0142 (LT) the (“Real Property™), the
registered owner of which Real Property is 730 Holdings Inc. The Appointment Orders are attached
hereto as Exhibits A and B.

The Appointment Orders authorize the Receiver to, among other things, take possession of, and
exercise control over, the Property and any and all proceeds, receipts and disbursements, arising
out of, or from, the Property. In addition, the Receiver is authorized 1o sell, convey, transfer, lease

or assign the Property or any part or parts thereof out of the ordinary course of business:

a. without the approval of the Court in respect of any transaction not exceeding $250,000,
provided that the aggregate consideration for all such transactions does not exceed
$500,000; and

b. with the approval of the Court in respect of any transaction in which the purchase price or

the aggregate purchase price exceeds the applicable amount set out in the preceding clause.

Shortly following the issuance of the Appointment Orders the Receiver issued a Notice and
Statement of the Receiver and Amended Notice and Statement of Receiver (“Notices to
Creditors™) pursuant to subsections 245(1) and 246(1) of the Bankrupicy and Insolvency Act
(Canada) (“BIA™) in respect of the Company. The Notices to Creditors are attached hereto as
Exhibits C & D.

The Appointment Orders, together with the Notices to Creditors and this First Report have been
posted on the Receiver’s website at hitps:/www.raymondchabot.con/public-records/.
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PURPOSE OF REPORT

5. The purpose of this first report of the Receiver (the “First Report™) is to:

provide a summary of the Receiver's activities 1o date;

b. provide details of the marketing activities undertaken by the Receiver with respect to the

sale of the Property owned or used by the Companies in their business operations; and

c. provide the Court with the evidentiary basis to make an Order:

i

ii.

tv.

authorizing and directing the Receiver to enter into and camry out the terms of the
Agreement of Purchase and Sale (the “APS”) dated May 28, 2018 and a redacted
copy of which is attached hereto as Exhibit E, between the Receiver as Vendor
and 2042066 Ontario Inc. as purchaser (the “Purchaser™) together with any further
amendments thereto deemed necessary by the Receiver, and vesting in the
Purchaser title to the Real Property;

authorizing and directing the Receiver to assign the commercial leases with the
various tenants currently occupying the Real Property (o the Purchaser;
approving the sale by the Receiver of the assets of 730 Holdings Inc. pursuant to
the terms of the Receiver’s call for tenders dated May 15, 2018, hereinafter
described, along with all related bills of sale (collectively the %730 Call for
Tenders™) and attached hereto as Exhibit F, between the Receiver as Vendor and
the various purchasers (thc “730 Purchasers™) together with any further
amendments thereto deemed necessary by the Receiver, and vesting in the 730
Purchasers title to the assets more particularly described in the 730 Call for
Tenders;

approving the sale by the Receiver of the assets of 2362655 Ontario Inc. pursuant
to the terms of the Receiver’s call for tenders dated May 15, 2018, hereinafier
described, along with all related bills of sale (collectively the “2362655 Call for
Tenders™) and attached hereto as Exhibit G, between the Receiver as Vendor and
the purchaser (the “2362655 Purchaser”) together with any further amendments
thereto deemed necessary by the Receiver, and vesting in the 2362655 Purchaser
title to the assets more particularly described in the 2362655 Call for Tenders;
authorizing and directing the Receiver to issue payment in the amount of $661.05
to the Canada Revenue Agency (“CRA”) on account of its property claim over the
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vi,

vii.

viii,

assets of 2362655 Ontario Inc., being the net proceeds received by the Receiver
from the 2362655 Call for Tenders;

approving the activities of the Receiver and its counsel as described in this First
Report including, without limitation, the steps taken by the Receiver pursuant to
the marketing and sales process of the Property of the Companies;

approving the Receiver’s Interim Statement of Receipts and Disbursements for the
period of November 21, 2017 to July 9, 2018, and approving the professional fees
of the Receiver and its legal counsel set out herein, and authorizing the Receiver
to pay all such fees and disbursements from available funds; and

sealing as confidential, un-redacted copies of Exhibits E and H attached hereto,
given that the redacted information contained in these exhibits could taint the

market in the event the sale of the Real Property does not close.

TERMS OF REFERENCE

6. Inpreparing this First Report, the Receiver has been provided with, and has relied upon, unaudited,

draft and/or internal financial information, the Companies’ books and records, discussions with

former management of the Companies, and information from third-party sources (collectively, the

“Information™). Except as described in this First Report:

a.

the Receiver has reviewed the Information for reasonableness, internal consistency and use
in the context in which it was provided. However, the Receiver has not audited or
otherwise attempted to verify the accuracy or completeness of the Information in a manner
that would wholly or partially comply with Canadian Auditing Standards (“CAS")
pursuant to the Chartered Professional Accountants Canada Handbook and, accordingly,
the Receiver expresses no opinion or other form of assurance contemplated under CAS in
respect of the Information; and

the Receiver has prepared this First Report in its capacity as a Court-appointed officer to
support the Court’s approval of the sale of assets and Real Property of the Company and
the other relief being sought. Parties using the First Report, other than for the purposes

outlined herein, are cautioned that it may not be appropriate for their purposes.

7. Unless otherwise stated, all dollar amounts contained in the First Report are expressed in Canadian

dollars.
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8. Unless otherwise provided, all other capitalized terms not otherwisc defined in this First Report are

as defined in the Appointment Orders.

BACKGROUND

9. The Companies are Ontario corporations which collectively operated a truck stop and restaurant

from the Real Property where its head office and place of business is located.

10. As at the date of the Appointment Orders, the directors of the Companies were Kanwaljeet S. Rattan
{(aka Ken Rattan) and Balbir Saral.

11. The Company had ceased operating in the ordinary course of business prior to the date of the

Appointment Orders due to a major fire in April 2017 which destroyed the main building.

TAKING POSSESSION AND SAFEGUARDING ASSETS

12. The Receiver has undertaken the following activities in accordance with the terms of the

Appointment Orders:

a.

Established the Receiver’s website and issued the Notice to Creditors in respect of the
Company;

Reviewed available books and records;

Changed all locks for the various buildings on the Real Property and arranged for security
and ongoing monitoring and maintenance of the Real Property;

Arranged for the clean up and restricted access to the Real Property which had been left
completely unattended and/or monitored by the Companies and its directors;

Contacted utility companies and assumed ongoing costs;

Obtained an independent appraisal of the Real Property;

Prepared a detailed list of assets (including known leased and 3™ party assets) located at
the Premises based on available records;

Insured all assets of the Company for $747,000 and obtained commercial general liability
coverage of $10,000,000;

Made inquiries of the various tenants occupying the Real Property and the current status of
paymenis required pursuant to the terms of the various leases; and

Negotiated the renewal of the lease with an existing tenant and entered into a month-to-

month lease with a new tenant.
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MARKETING AND SALE PROCESS

13. As empowered and authorized by the Court, the Receiver obtained a real property appraisal from

Colliers International, a redacted copy of which is attached hereto as Exhibit H.

14. The Receiver signed a listing agreement with Rogers & Trainor Commercial Reaity Inc. (“RTCR”)
and, based on the recommendation from RTCR, listed the property for sale at $1,800,000 on
March 26, 2018. A copy of the listing agreement is attached hereto as Exhibit L.

15. The Receiver subsequently received a total of 5 purchase offers and ultimately entered into an APS
with the Purchaser at a purchase price which is greater than the appraised value. A redacted copy
of the APS is included as Exhibit E. The APS was subject to a number of conditions in favour of
the Purchaser, all of which were waived on June 29, 2018. A copy of the waiver is attached hereto
as Exhibit J.

16. As empowered and authorized by the Court, the Receiver, through its agent Capital Asset
Management (“CAM?™), initiated a call for tenders process on May 15, 2018, to sell certain assets
of 730 Holdings Inc. and 2362655 Ontario Inc. The deadline to submit offers pursuant to the Call
for Tenders Process was May 30, 2018 at 12:00PM.

17. CAM undertook the following steps during the Call for Tenders Process:

a. Prepared the Call for Tenders including a summary description of the assets available for
sale and presenting the conditions and reserves related to the sale of the assets;

b. Posted the Call for Tenders and related information, including detailed asset listings and
photographs on CAM’s website and advised local contacts;

c. Coordinated the interested parties’ inspections of the assets for sale;

d. Communicated and answered interested parties’ inquiries;

e. Reviewed the five (5) offers received for the assets of 730 Holdings Inc., the details of
which have been included in Exhibit K to this First Report;

f. Reviewed the three (3) offers received for the assets of 2362655 Ontario Inc., the details
of which have been included in Exhibit L to this First Report;

18. On June 7, 2018, the Receiver completed the sales pursuant to bills of sale included hereto in
Exhibit F and Exhibit G given that the amounts of each transaction and of the total of the
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transactions collectively is below the limit set out in the Appointment Orders whereby the Receiver

is authorized to sell assets without the approval of the Court. The aggregate gross proceeds
generated from the sale of these assets totalled $25,350.00

19. Based on its experience and appraisal of the assets of the Companies, CAM estimated the

liquidation value of the assets subject to the 730 Call for Tenders and 2362655 Call for Tenders to
be in the range of $15,000.00 to $28,000.00, before realization expenses. An email from CAM
dated January 11, 2018 in this regard is attached hereto as Exhibit M.

20. The Receiver recommends that the Court authorize and direct the Receiver to accept and complete

the sale of Property for the following reasons:

the value of the Real Property being sold pursuant to the APS is significantly highef than
its appraised value;

the value of the assets of 730 Holdings Inc. and 2362655 Ontario Inc. is significantly higher
than its appraised value;

the tenders received and the APS are in a form acceptable to the Receiver and its legal
counsel;

As outlined in paragraphs 15 and 17 above, the Receiver listed the Real Property with a
qualified real estate agent and received a total of five (5) purchase offers, and, through its
agent CAM, implemented a suitable marketing and sales process for the assets sold
pursuant to the 730 Call for Tenders and 2362655 Call for Tenders, and the potential market
for the assets being sold has been thoroughly canvassed; and

the Transaction is, in the view of the Receiver, superior to other options available to the

Receiver.

ASSIGNMENT OF LEASES TO THE PURCHASER

21. As previously indicated, the Company operated from the Real Property.

22. Further to the Appointment Orders, the Receiver contacted the tenants to arrange for the ongoing

payment of rent to the Receiver.

23. The Receiver negotiated the renewal of the lease with Cervus Equipment Corporation and entered

into a month-to-month lease with Gladiator Auto Transport Inc.
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24. As of the date of this First Report, the tenants currently occupying the Real Property are as follows:

Cervus Equipment Corporation;
Bell Mobility Inc.;

Nationex Inc.; and

[~ 2
b L

o

d. Gladiator Auto Transport Inc,

25. The Receiver is seeking the Court’s approval to assign the above-noted leases to the Purchaser
effective July 31, 2018.

CANADA REVENUE AGENCY — 2362655 ONTARIO INC.

26. CRA filed a property claim with the Receiver in the amount of $7,354.71 for unremitted payroll
deductions on January 24, 2018, a copy of which is attached hereto at Exhibit N. As indicated
previously, the Receiver sold the assets of 2362655 Ontario Inc. pursuant to the 2362655 Call for
Tenders. The net proceeds from the sale of these assets is $661.05 and, as such, the Receiver is

seeking the Court’s authorization to issue payment in the amount of $661.05 the CRA.

STATEMENT OF RECEIPTS AND DISBURSEMENTS

27. Attached as Exhibit O is the Statement of Receipts and Disbursements for the receivership of the
Company for the period from November 21, 2017 to July 9, 2018 (the “Receivership Period™).
As at July 9, 2018, the closing cash balance was $45,897.16.

28. Total receipts of $198,923.46 for the Receivership Period are primarily comprised of:
a. $25,780.95 from the sale of assets;
b. $107,113.46 from rent; and
c. $50,000 as an advance from the secured creditor, BDC.

29. Total cash disbursements for the Receivership Period of $153,026.30 were primarily comprised of:
a. $11,200.00 of insurance premiums;
b. $20,000.00 transferred to cover bankruptcy costs of the Companies;
c. $26,779.50 of utilities;
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d. 329,867.38 of services rendered related to security, monitoring, and property maintenance;
e. $39,618.75 in Receiver fees; and
f.  8§9,195.68 in legal fees.

PROFESSIONAL FEES

30. The Receiver, and its legal counsel, Soloway Wright LLP (“SW”), have maintained detailed
records of their professional time and costs since the issuance of the Appointment Orders. Pursuant
to paragraph 20 of the Appointment Order dated November 21, 2017, the Receiver and its legal
counsel were directed to pass their accounts from time to time before this Honourable Court and

were granted a Receiver’s Charge over the Property.

31. The total fees of the Receiver for the period from November 21, 2017 to April 28, 2018 amount to
$39,618.75 plus harmonized sales tax (“HST") of $5,150.44 totalling $44,769.19. The time spent
by the Receiver is more particularly described in the Affidavit of Stanley Loiselle, swom
July 9, 2018 (the “Loiselle Affidavit™) in support hereof and attached hereto as Exhibit P.

32. The total legal fees incurred by the Receiver during the period from November 21, 2017 to
June 12, 2018 for services provided by SW amount to $9,105.50 together with disbursements in
the sum of $90.18 and HST in the amount of $1,195.44 totalling $10,391.12. The time spent by
SW personnel is more particularly described in the Affidavit of André Ducasse, a partner of SW,
sworn July 9, 2018 (the “Ducasse Affidavit”) in support hereof and attached hereto as Exhibit Q.

33. The Receiver is of the view that the fees and disbursements set out in the fee affidavits are

reasonable in the circumstances.

RECEIVER’S RECOMMENDATIONS

34, For the reasons set out above, the Receiver recommends that the Court make an Order:
a. authorizing and directing the Receiver to carry out the terms of the APS dated
May 28, 2018, between the Receiver and the Purchaser, together with any further
amendments thereto deemed necessary by the Receiver, and vesting in the Purchaser title
to the Real Property;
b. approving the sale by the Receiver of the Real Property to the Purchaser;
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authorizing and directing the Receiver to assign the commercial leases with the various

tenants currently occupying the Real Property to the Purchaser;

. approving the sale by the Receiver of the assets of 730 Holdings Inc. pursuant to the terms

of the 730 Call for Tenders between the Receiver and the 730 Purchasers, logether with
any further amendments thereto deemed necessary by the Receiver, and vesting in the 730
Purchasers title to the assets more particularly described in the 730 Call for Tenders;
approving the sale by the Receiver of the assets of 2362655 Ontario Inc. pursuant to the
terms of the 2362655 Call for Tenders between the Receiver and the 2362655 Purchaser,
together with any further amendments thereto deemed necessary by the Receiver, and
vesting in the 2362655 Purchaser title to the assets more particularly described in the
2362655 Call for Tenders;

authorizing and directing the Receiver to issue payment in the amount of $661.05 to CRA
on account of its property claim over the assets of 2362655 Ontario Inc., being the net
proceeds received by the Receiver from the 2362655 Call for Teaders;

approving the activities of the Receiver and its counsel as described in this First Report
including, without limitation, the steps taken by the Receiver pursuant to the marketing and

sales process of the Property of the Companies;

. approving the Receiver’s Interim Statement of Receipts and Disbursements for the period

of November 21, 2017 to July 9, 2018, and approving the professional fees of the Receiver
and its legal counsel set out herein, and authorizing the Receiver to pay all such fees and
disbursemeats from available funds; and

sealing as confidential, un-redacted copies of Exhibits E and H attached hereto, given that
the redacted information contained in these exhibits could taint the market in the event the

sale of the Real Property does not close.

All of which is respectfully submitted at Ottawa, Ontario this 9" day of July, 2018.

RAYMOND CHABOT INC.

Receiver of the assets, underntakings and property of

730 Holdings Inc., 730 Subway Inc., 730 Roadhouse Inc. and 2362655 Ontario Inc.,
ard not in its personal capacity.

cre

Stanley Loiselle, CIRP, LIT
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Court File No. CV-17-584016-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE

THE HONOURABLE MR. ) THURSDAY, THE 19™ DAY
)
@gbﬂl RLES HACKLAND ) OF JULY, 2018.
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©“
<«
e
)

BUSINESS DEVELOPMENT BANK OF CANADA

> N
%‘, R g
Feue ve

Applicant
-and -
730 HOLDINGS INC., 730 SUBWAY INC,,
730 ROADHOUSE INC. and 2362655 ONTARIO INC.
Respondents

ORDER

THIS MOTION, made on notice by Raymond Chabot Inc. as Court-Appointed Receiver
(the “Receiver”) of the Respondents was heard this day at the Courthouse, 161 Elgin Street,

Ottawa, Ontario.

ON READING the Motion Record filed on behalf of the Receiver, including the First
Report of the Receiver dated July 9, 2018 (the “First Report”), and upon hearing the
submissions of counsel for the Receiver and counsel for certain other interested parties or such
interested parties, all interested parties having been duly served as appears from the Affidavits

of Service of Andre Ducasse and Jannika Baird, sworn July 10, 2018, filed,

1. THIS COURT ORDERS that these proceedings are hereby transferred from the Superior

Court of Justice in Toronto, Ontario to the Superior Court of Justice in Ottawa, Ontario.



2, THIS COURT FURTHER ORDERS that the Receiver’s First Report is hereby approved and
that the activities and conduct of the Receiver and its counsel as recited and set forth in

its First Report are hereby ratified and approved.

3. THIS COURT FURTHER ORDERS that the Receiver is hereby authorized and directed to
assign to the Purchaser (as defined in the First Report) the commercial leases with
respect to Cervus Equipment Corporation, Bell Mobility Inc., Nationex Inc. and Gladiator

. Auto Transport Inc.

4. THIS COURT FURTHER ORDERS that the sale by the Receiver of the assets of 730
Holdings Inc. and 2362655 Ontario Inc. and the bills of sale with respect thereto, all as
described and set forth in the First Report, are hereby approved.

5. THIS COURT FURTHER ORDERS and directs the Receiver to pay to the Canada Revenue
Agency (“CRA”) a distribution in the amount of $661.05.

6. THIS COURT FURTHER ORDERS that the Receiver’s Statement of Receipts and

Disbursements, as set forth in the First Report is hereby approved.

7. THIS COURT FURTHER ORDERS that the fees and disbursements of the Receiver,
including the fees and disbursements of its legal counsel, all as particularized in the First

Report, are hereby ratified and approved.

8. THIS COURT FURTHER ORDERS that unredacted copies of Confidential Appendices “E”
and “H” attached to the First Report shall be kept sealed and confidential and shall not
form part of the public record pending further order of this Court.

4 e /
ENTERED AT / INSCRIT A TORONTO /é( Q C/C/C:‘y(,\/ ‘

ON /BOOK NO:
LE / DANS LE REGISTRE NO:

JUL 20 2018

The Honourable Mr. Justice Charles Hackland

PER/PAR:
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Court File No. CV-17-584016-00CL
ONTARIO
SUPERIOR COURT OF JUSTICE
) THURSDAY, THE 19™ DAY

OF JULY, 2018.

BUSINESS DEVELOPMENT BANK OF CANADA

Applicant
-and -
730 HOLDINGS INC., 730 SUBWAY INC,,
730 ROADHOUSE INC. and 2362655 ONTARIO INC.
Respondents

APPROVAL AND VESTING ORDER

THIS MOTION, made by Raymond Chabot Inc. in its capacity as the Court-appointed
receiver (the "Receiver") of the undertakings, properties and assets of the Respondents (the
"Debtors") for an order approving the sale transaction (the "Transaction") contemplated by an
agreement of purchase and sale (the "Sale Agreement") between the Receiver and 2042066
Ontario Inc. (the "Purchaser") dated May 28, 2018 and appended as a Confidential (redacted)
Appendix to the Report of the Receiver dated July 9, 2018 (the "Report"), and vesting in the
Purchaser the Debtors’ right, title and interest in and to the assets described in the Sale
Agreement (the "Purchased Assets"), was heard this day at the Courthouse, 161 Elgin Street,

Ottawa, Ontario.



» -2.

ON READING the Report and on hearing the submissions of counsel for the Receiver, no
one appearing for any other person on the service list, although properly served as appears

from the Affidavits of Andre Ducasse and Jannika Baird, sworn on July 10, 2018 filed:

1 THIS COURT ORDERS AND DECLARES that the Transaction is hereby approved, and the
execution of the Sale Agreement by the Receiver is hereby authorized and approved, with such
mlnqr amendments as the Receiver may deem necessary. The Receiver is hereby authorized
and directed to take such additional steps and execute such additional documents as may be
necessary or desirable for the completion of the Transaction and for the conveyance of the

Purchased Assets to the Purchaser.

2. THIS COURT ORDERS AND DECLARES that upon the delivery of a Receiver’s certificate to
the Purchaser substantially in the form attached as Schedule A hereto (the "Receiver's
Certificate”), all of the Debtors’ right, title and interest in and to the Purchased Assets
described in the Sale Agreement and listed on Schedule B hereto shall vest absolutely in the
purchaser, free and clear of and from any and all security interests (whether contractual,
statutory, or otherwise), hypothecs, mortgages, trusts or deemed trusts (whether contractual,
statutory, or otherwise), liens, executions, levies, charges, or other financial or monetary
claims, whether or not they have attached or been perfected, registered or filed and whether
secured, unsecured or otherwise (collectively, the "Claims") including, without limiting the
generality of the foregoing: (i) any encumbrances or charges created by the Order of the
Honourable Justice Hainey dated November 21, 2017 or the Order of the Honourable Justice
McEwen dated December 11, 2017; (ii) all charges, security interests or claims evidenced by
registrations pursuant to the Personal Property Security Act (Ontario) or any other personal
property registry system; and (iii} those Claims listed on Schedule C hereto {all of which are
collectively referred to as the "Encumbrances”, which term shall not include the permitted
encumbrances, easements and restrictive covenants listed on Schedule D) and, for greater
certainty, this Court orders that all of the Encumbrances affecting or relating to the Purchased

Assets are hereby expunged and discharged as against the Purchased Assets.
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3. THIS COURT ORDERS that upon the registration in the Land Registry Office for the Land
Titles Division of Grenville (No. 15) of an Application for Vesting Order in the form prescribed by
the Land Titles Act and/or the Land Registration Reform Act: the Land Registrar is hereby
directed to enter the Purchaser as the owner of the subject real property identified in Schedule
B hereto (the “Real Property”) in fee simple, and is hereby directed to delete and expunge from

title to the Real Property all of the Claims listed in Schedule C hereto.

4. THIS COURT ORDERS that for the purposes of determining the nature and priority of
Claims, the net proceeds from the sale of the Purchased Assets shall stand in the place and
stead of the Purchased Assets, and that from and after the delivery of the Receiver's Certificate
all Claims and Encumbrances shall attach to the net proceeds from the sale of the Purchased
Assets with the same priority as they had with respect to the Purchased Assets immediately
prior to the sale, as if the Purchased Assets had not been sold and remained in the possession

or control of the person having that possession or control Immediately prior to the sale.

5. THIS COURT ORDERS AND DIRECTS the Receiver to file with the Court a copy of the

Receiver's Certificate, forthwith after delivery thereof.
6. THIS COURT ORDERS that, notwithstanding:
(a) the pendency of these proceedings;
(b) any applications for a bankruptcy order now or hereafter issued pursuant to the

Bankruptcy and Insolvency Act (Canada) in respect of the Debtor and any

bankruptcy order issued pursuant to any such applications; and
(c) any assignment in bankruptcy made in respect of the Debtor;

the vesting of the Purchased Assets in the Purchaser pursuant to this Order shall be binding on
any trustee In bankruptcy that may be appointed in respect of the Debtor and shall not be void

or voidable by creditors of the Debtor, nor shall it constitute nor be deemed to be a fraudulent
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preference, assignment, fraudulent conveyance, transfer at undervalue, or other reviewable
transaction under the Bankruptcy and Insolvency Act (Canada) or any other applicable federal

or provincial legislation, nor shall it constitute oppressive or unfairly prejudicial conduct

pursuant to any applicable federal or provincial legislation.

7. THIS COURT ORDERS AND DECLARES that the Transaction is exempt from the
application of the Bulk Sales Act (Ontario).

Hocllol]

THE HONOURABLE MR. JUSTICE CHARLES HACKLAND

ENTERED AT/ INSCRIT A TORONTO

ON/BOOK NO:
LE / DANS LE REGISTRE NO:

JUL 20 2018

PER / PAR: M‘Q



Schedule A - Form of Receiver’s Certificate
Court File No. CV-17-584016-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE

BETWEEN:
BUSINESS DEVELOPMENT BANK OF CANADA
Applicant
-and -
730 HOLDINGS INC., 730 SUBWAY INC,,
730 ROADHOUSE INC. and 2362655 ONTARIO INC.
Respondents
RECEIVER'S CERTIFICATE
RECITALS
A. Pursuant to an Order of the Honourable Justice Hainey of the Ontario Superior Court of

Justice (the "Court") dated November 21, 2017, as amended by the Order of the Honourable
Justice McEwen dated December 11, 2017, Raymond Chabot Inc. was appointed as the receiver

(the "Receiver") of the undertaking, properties and assets of the Respondents (the “Debtors”).

B. Pursuant to an Order of the Court dated July 19, 2018, the Court approved the
agreement of purchase and sale made as of May 28, 2018 (the "Sale Agreement") between the
Receiver and 2042066 Ontario Inc. (the "Purchaser") and provided for the vesting in the
Purchaser of the Debtors’ right, title and interest in and to the Purchased Assets, which vesting
is to be effective with respect to the Purchased Assets upon the delivery by the Receiver to the
Purchaser of a certificate confirming (i) the payment by the Purchaser of the Purchase Price for

the Purchased Assets; (ii) that the conditions to Closing as set out in the Sale Agreement have



.. 2.

been satisfied or waived by the Receiver and the Purchaser; and (iii) the Transaction has been

completed to the satisfaction of the Receiver.

C. Unless otherwise indicated herein, terms with initial capitals have the meanings set out

in the Sale Agreement.
THE RECEIVER CERTIFIES the following:

1. The Purchaser has paid and the Receiver has received the Purchase Price for the

Purchased Assets payable on the Closing Date pursuant to the Sale Agreement;

2, The conditions to Closing as set out in the Sale Agreement have been satisfied or waived

by the Receiver and the Purchaser; and
3. The Transaction has been completed to the satisfaction of the Receiver.

4, This Certificate was delivered by the Receiver at [TIME] on [DATE).

RAYMOND CHABOT INC,, in its capacity as
Receiver of the undertakings, properties and
assets of THE RESPONDENTS, and notin its
personal capacity

Per:

Name:
Title:



Schedule B — Purchased Assets

The Purchased Assets/Real Property include the following parcel of land:

1. PTLT 6 CON 2 EDWARDSBURGH AS IN PR89727, PT 1 15R8540 & PT 1, 15R9285 EXCEPT
PT 1, 15R7354 & PT 2 & 3, 15R10628; S/T PR195859; S/T INTEREST IN PR37581;
EDWARDSBURGH/CARDINAL. (PIN: 68150-0142 {LT) LRO #15)



Schedule C - Claims to be deleted and expunged from title to Real Property

The following Claims are to be deleted and expunged from title to the Real Property:

Instrument Number | Date of Registration Description

GC33572 November 25, 2014 Charge in the amount of $4,020,000 from 730
Holdings Inc. to Business Development Bank of
Canada

GC35887 May 28, 2015 Charge In the amount of $305,000 from 730
Holdings Inc. to Business Development Bank of
Canada

GC33573 November 25, 2014 Notice of Assignment of Rents from 730
Holdings Inc. to Business Development Bank of
Canada

GC34659 February 19, 2015 Notice of Lease from 730 Holdings Inc. to Bell
Mobility inc.

GC49753 November 23, 2017 Construction lien registered by Claybar
Contracting Inc.

GC50280 January 3, 2018 Certificate registered by Claybar Contracting
Inc.

The following registration is to be discharged from the Personal Property Act registry:

PPSA File and Registration Date of Registration Description
Number
File #: 701804169 November 26, 2014 “General assignment of rents as it

Registration #: 20141125 1024
1862 5745

relates to 2085 Shanly Road,
Cardinal, Ontario.”




Schedule D - Permitted Encumbrances, Easements and Restrictive Covenants
related to the Real Property

(unaffected by the Vesting Order)

Any Instrument }egistered against title to the Real Property not listed in Schedule “C” hereto as

of the date hereof is a permitted encumbrance.
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Court File No. CV-17-584016-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE

THE HONOURABLE MR. ) WEDNESDAY, THE 8™ DAY
)

JUSTICE CHARLES HACKLAND ) OF AUGUST, 2018.

BETWEEN:

BUSINESS DEVELOPMENT BANK OF CANADA

Applicant
-and -
730 HOLDINGS INC., 730 SUBWAY INC,,
730 ROADHOUSE INC. and 2362655 ONTARIO INC.
Respondents

AMENDED APPROVAL AND VESTING ORDER

THIS MOTION, made by Raymond Chabot Inc. in its capacity as the Court-appointed
receiver (the "Receiver") of the undertakings, properties and assets of the Respondents (the
"Debtors") for an order approving the sale transaction (the "Transaction") contemplated by an
agreement of purchase and sale (the "Sale Agreement") between the Receiver and 2042066
Ontario Inc. {the—"Rurchaser) dated May 28, 2018 and appended as a Confidential (redacted)
Appendix to the Report of the Receiver dated July 9, 2018 {the "Report"), and subsequently
assigned by 2042066 Ontario Inc. to 2643868 Ontario Inc. ({the “Purchaser”) by way of

assignment agreement dated August 1, 2018, and vesting in the Purchaser the Debtors’ right,
title and interest in and to the assets described in the Sale Agreement (the "Purchased Assets"),

was heard this day and on July 19, 2018 at the Courthouse, 161 Elgin Street, Ottawa, Ontario.



ON READING the Report and on hearing the submissions of counsel for the Receiver, no
one appearing for any other person on the service list, although properly served as appears

from the Affidavits of André Ducasse and Jannika Baird, sworn on July 10, 2018 filed:

1. THIS COURT ORDERS AND DECLARES that the Transaction is hereby approved, and the
execution of the Sale Agreement by the Receiver is hereby authorized and approved, with such
minor amendments as the Receiver may deem necessary. The Recelver is hereby authorized
and directed to take such additional steps and execute such additional documents as may be

necessary or desirable for the completion of the Transaction and for the conveyance of the

Purchased Assets to the Purchaser.

2. THIS COURT ORDERS AND DECLARES that upon the delivery of a Receiver’s certificate to
the Purchaser substantially in the form attached as Schedule A hereto (the "Receiver's
Certificate"), all of the Debtors’ right, title and interest in and to the Purchased Assets
described in the Sale Agreement and listed on Schedule B hereto shall vest absolutely in the
Purchaser, free and clear of and from any and all security interests (whether contractual,
statutory, or otherwise), hypothecs, mortgages, trusts or deemed trusts (whether contractual,
statutory, or otherwise), liens, executions, levies, charges, or other financial or monetary
claims, whether or not they have attached or been perfected, registered or filed and whether
secured, unsecured or otherwise (collectively, the "Claims") including, without limiting the
generality of the foregoing: (i) any encumbrances or charges created by the Order of the
Honourable Justice Hainey dated November 21, 2017 or the Order of the Honourable Justice
McEwen dated December 11, 2017; (ii) all charges, security interests or claims evidenced by
registrations pursuant to the Personal Property Security Act (Ontario) or any other personal
property registry system; and (iii) those Claims listed on Schedule C hereto (all of which are
collectively referred to as the "Encumbrances”, which term shall not include the permitted
encumbrances, easements and restrictive covenants listed on Schedule D) and, for greater
certainty, this Court orders that all of the Encumbrances affecting or relating to the Purchased

Assets are hereby expunged and discharged as against the Purchased Assets.



3. THIS COURT ORDERS that upon the registration in the Land Registry Office for the Land
Titles Division of Grenville {No. 15) of an Application for Vesting Order in the form prescribed by
the Land Titles Act and/or the Land Registration Reform Act: the Land Registrar is hereby
directed to enter the Purchaser as the owner of the subject real property identified in Schedule
B hereto (the “Real Property”) in fee simple, and is hereby directed to delete and expunge from

title to the Real Property all of the Claims listed in Schedule C hereto.

4, THIS COURT ORDERS that for the purposes of determining the nature and priority of
Claims, the net proceeds from the sale of the Purchased Assets shall stand in the place and
stead of the Purchased Assets, and that from and after the delivery of the Receiver's Certificate
all Claims and Encumbrances shall attach to the net proceeds from the sale of the Purchased
Assets with the same priority as they had with respect to the Purchased Assets immediately
prior to the sale, as if the Purchased Assets had not been sold and remained in the possession

or control of the person having that possession or control immediately prior to the sale.

5. THIS COURT ORDERS AND DIRECTS the Receiver to file with the Court a copy of the

Receiver's Certificate, forthwith after delivery thereof.
6. THIS COURT ORDERS that, notwithstanding:
(a) the pendency of these proceedings;
(b} any applications for a bankruptcy order now or hereafter issued pursuant to the

Bankruptcy and Insolvency Act (Canada) in respect of the Debtor and any

bankruptcy order issued pursuant to any such applications; and
{c) any assignment in bankruptcy made in respect of the Debtor;

the vesting of the Purchased Assets in the Purchaser pursuant to this Order shall be binding on
any trustee in bankruptcy that may be appointed in respect of the Debtor and shall not be void

or voidable by creditors of the Debtor, nor shall it constitute nor be deemed to be a fraudulent



preference, assignment, fraudulent conveyance, transfer at undervalue, or other reviewable
transaction under the Bankruptcy and Insolvency Act (Canada} or any other applicable federal

or provincial legislation, nor shall it constitute oppressive or unfairly prejudicial conduct

pursuant to any applicable federal or provincial legislation.

7. THIS COURT ORDERS AND DECLARES that the Transaction is exempt from the
application of the Bulk Sales Act (Ontario). ‘

focled |

THE HONOURABLE MR. JUSTICE CHARLES HACKLAND




Schedule A — Form of Receiver’s Certificate

Court File No. CV-17-584016-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE

BETWEEN:
BUSINESS DEVELOPMENT BANK OF CANADA
Applicant
-and -
730 HOLDINGS INC., 730 SUBWAY INC.,
730 ROADHOUSE INC. and 2362655 ONTARIO INC.
Respondents
RECEIVER'S CERTIFICATE
RECITALS
A. Pursuant to an Order of the Honourable Justice Hainey of the Ontario Superior Court of

Justice (the "Court") dated November 21, 2017, as amended by the Order of the Honourable
Justice McEwen dated December 11, 2017, Raymond Chabot Inc. was appointed as the receiver

(the "Receiver") of the undertaking, properties and assets of the Respondents (the “Debtors”).

B. Pursuant to an Orders of the Court dated July 19, 2018 and August 8, 2018, the Court
approved the agreement of purchase and sale made as of May 28, 2018 (the "Sale Agreement")
between the Receiver and 2042066 Ontario Inc. {the“RPurchases?), which Sale Agreement was
assigned by 2042066 Ontario Inc. to 2643868 Ontario Inc. {the “Purchaser”) by way of

assignment agreement dated August 1, 2018, and provided for the vesting in the Purchaser of
the Debtors’ right, title and interest in and to the Purchased Assets, which vesting is to be

effective with respect to the Purchased Assets upon the delivery by the Receiver to the

Purchaser of a certificate confirming (i) the payment by the Purchaser of the Purchase Price for



the Purchased Assets; (ii) that the conditions to Closing as set out in the Sale Agreement have

been satisfied or waived by the Receiver and the Purchaser; and {iii) the Transaction has been

completed to the satisfaction of the Receiver.

C. Unless otherwise indicated herein, terms with initial capitals have the meanings set out

in the Sale Agreement.

THE RECEIVER CERTIFIES the following:

1. The Purchaser has paid and the Receiver has received the Purchase Price for the

Purchased Assets payable on the Closing Date pursuant to the Sale Agreement;

2. The conditions to Closing as set out in the Sale Agreement have been satisfied or waived

by the Receiver and the Purchaser; and

3. The Transaction has been completed to the satisfaction of the Receiver.

4. This Certificate was delivered by the Receiver at [TIME] on [DATE].

RAYMOND CHABOT INC,, in its capacity as
Receiver of the undertakings, properties and
assets of THE RESPONDENTS, and not in its
personal capacity

Per:

Name:
Title:



Schedule B — Purchased Assets

The Purchased Assets/Real Property include the following parcel of land:

1. PTLT 6 CON 2 EDWARDSBURGH AS IN PR89727, PT 1 15R8540 & PT 1, 15R9285 EXCEPT
PT 1, 15R7354 & PT 2 & 3, 15R10628; S/T PR195859; S/T INTEREST IN PR37581;
EDWARDSBURGH/CARDINAL. (PIN: 68150-0142 (LT) LRO #15)



Schedule C - Claims to be deleted and expunged from title to Real Property

The following Claims are to be deleted and expunged from title to the Real Property:

Instrument Number | Date of Registration Description

G(C33572 November 25, 2014 Charge in the amount of $4,020,000 from 730
Holdings Inc. to Business Development Bank of
Canada

GC35887 May 28, 2015 Charge in the amount of $305,000 from 730
Holdings Inc. to Business Development Bank of
Canada

GC33573 November 25, 2014 Notice of Assignment of Rents from 730
Holdings Inc. to Business Development Bank of
Canada

GC34659 February 19, 2015 Notice of Lease from 730 Holdings Inc. to Bell
Mobility Inc.

GC49753 November 23, 2017 Construction lien registered by Claybar
Contracting Inc.

GC50280 January 3, 2018 Certificate registered by Claybar Contracting

Inc.

The following registration is to be discharged from the Personal Property Act registry:

PPSA File and Registration
Number

Date of Registration Description

File #: 701804169

Registration #: 20141125 1024

1862 5745

November 26, 2014 “General assignment of rents as it

relates to 2085 Shanly Road,
Cardinal, Ontario”




Schedule D — Permitted Encumbrances, Easements and Restrictive Covenants
related to the Real Property

(unaffected by the Vesting Order)

Any Instrument registered against title to the Real Property not listed in Schedule “C” hereto as

of the date hereof is a permitted encumbrance.
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André A. Ducasse

Partner

Direct line: 613.782.3225

Email address: aducasse@solowaywright.com

BY EMAIL
November 13, 2018

Stanley Loiselle
Raymond Chabot Inc.
1000-116 Albert Street
Ottawa, ON K1P 5G3

Dear Mr. Loiselle:

Soloway Wright LLP
700 - 427 Laurier Avenue West
Ottawa ON K1R 7Y2

T: 613.236.0111 | 1.866.207.5880

F: 613.238.8507
www.solowaywright.com

FILE NO: 50434-1003

Re: Vetting for Business Development Bank of Canada (the “Bank”) Loans to 730 Holdings

Inc. {the “Company”)

Further to your request, | have reviewed the loan and security documentation with respect to the

above-noted matter.

Scope of Review

We have reviewed the Loan Agreements and the Security (as defined below) generally to identify
any of the documents or any registrations which do not appear complete and regular on their face or

which appear to raise other problems.

In conducting our review, {unless otherwise noted), we have assumed that:

(a) the persons signing the Loan Agreements and the Security on behalf of the Company were
the authorized incumbent officers at the time and that their signatures are genuine;

(b) any copies of documents which we received are authentic and conform to the originals;

(c) the standard form documents used by the Bank are effective to create legal, valid and
binding security and other obligations in its favour in accordance with their terms;

(d)  there are no agreements to which the Company or its principals are parties which might
impair their ability to grant the Security or perform their obligations under the Security; and

Ottawa Office
700 — 427 Laurier Avenue West, Ottawa ON K1R 7Y2
T: 613.236.0111 | 1.866.207.5880 | F: 613.238.8507

Kingston Office

510 - 366 King Street, Kingston ON K7K 6Y3
T:613.544.7334 | 1.800.263.4257 | F: 1.800.263.4213
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(e} we have been provided with all required loan and security instruments and that the file is
complete in this regard.

We have not conducted any searches with respect to the Company and, accordingly, we are notin a
position to provide any opinions as to corporate status or title to property.

The Loan Agreements

Pursuant to a Letter of Offer of Credit dated October 17, 2014 (the “First Agreement”), as amended
by letter amending agreement dated November 6, 2014 (the “Amending Agreement”), the Bank
granted a loan to the Company in the amount of $4,020,000.00 repayable by way of 300 monthly
instalments in the amount of $13,400.00 each, with interest at the Bank’s Floating Base Rate, plus a
variance thereon of 0.25%. A copy of the First Agreement and the Amending Agreement is attached
hereto at Tabs 1 and 2, respectively.

Pursuant to a further Letter of Offer of Credit dated October 17, 2014 (the “Second Agreement”}, as
amended by the Amending Agreement, the Bank granted a further loan to the Company in the
amount of $100,000.00 repayable by way of an initial payment in the amount of $2,060.00 followed
by 59 monthly payments in the amount of $1,660.00 each, with interest at the Bank's Floating Base
Rate, plus a variance thereon of 2.0%. A copy of the Second Agreement is attached at Tab 3.

The terms of the First Agreement were accepted by “K. Rattan” on behalf of the Company on
October 22, 2014 in his capacity as an “Authorized Signing Officer” of the Company. Presumably, the
signatory is Kanwaljeet Rattan who is identified as a director of the Company in the Company’s
corporate profile report, a copy of which is attached at Tab 4.

The terms of the Second Agreement were accepted by “Ken Rattan” on behalf of the Company on
October 22, 2014 in his capacity as an “Authorized Signing Officer” of the Company. Our
understanding is that Kanwaljeet Rattan is also known as Ken Rattan. We would ask that you please
advise us should our understanding in this regard be incorrect.

The terms of the Amending Agreement were accepted by “Kanwaljeet Rattan” on behalf of the
Company in his capacity as an “Authorized Signing Officer” of the Company, However, Mr. Rattan
failed to confirm the date on which the Amending Agreement was signed, which should have been
done.

For convenience, the First Agreement, the Second Agreement and the Amending Agreement are
hereinafter collectively referred to as the “Loan Agreements”.

The First Agreement provides that it was to be secured in part by the following:

e a first-rar.lking mortgage (the “Mortgage”} in the principal amount of $4,020,00.00
encumbering tittle to the property municipally known as 2085 Shanly Road/County Road 22,
Cardinal, Ontario (the “Property”); and

www.solowaywrlight.com
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e a first-ranking general assignment of rents from the Company (the “Rents Assignment”).
The Second Agreement provides that it was to be secured in part by the following:

e 2 General Security Agreement (the “GSA”) constituting a first-ranking security interest in
certain equipment, along with a security-interest in the Company’s personal property.

For convenience, the security instruments detailed above are hereinafter collectively referred to as
the “Security”.

The Bank’s Security

The Bank's first-ranking Mortgage was registered against title to the Property as Instrument No.
GC33572 on November 25, 2014 and secures the principal amount of $4,020,000.00, along with
interest and costs. For your convenience, we enclose at Tab 5 a copy of the said Instrument and the
parcel register for the Property, which confirm that the Bank’s mortgage was duly registered against
title to the Property.

We have been provided with an Assignment of Rents agreement dated November 12, 2014, which
was signed by Mr. Rattan on behalf of the Company in his capacity as the Company'’s president. The
parcel register for the company (Tab 5) confirms that the Rents Assignment was registered on title to
the Property as Instrument No. 33573 on November 25, 2014. Moreover, the Bank registered the
Rents Assignment pursuant to the PPSA on November 25, 2014. We enclose a copy of the Rents
Assignment Agreement and the above Instrument, and the PPSA search results at Tabs 6 and 7,
respectively.

We have been provided with two identical copies of the GSA, one of which is dated January 6, 2015
and the other May 19, 2015. The signatory of each of GSA was Mr. Rattan in his capacity as the
Company’s president. A copy of each GSA is attached at Tab 8.

The enclosed PPSA search results (Tab 7) confirm that the Bank is the Company’s sole secured
creditor and that the Bank's security interest in the Company’s assets was duly perfected by
registration pursuant to the PPSA. The Bank’s collateral identified in the PPSA search results are
inventory, equipment, accounts and “other”.

Opinion

Subject to the comments made above, the Loan Agreements and Security appear to have been
executed by Mr. Rattan on behalf of the Company in his capacity as the Company’s president or an
“authorized signing officer” thereof. Given that at all material times Mr. Rattan held himself out as
having authority to bind the Company, appeared to have authority to bind the Company and is
confirmed as being a registered director thereof in the Company’s corporate profile report, the Loan

www.solowaywright.com
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Agreements and the Security appear to have been properly executed and registered and are
therefore valid and enforceable in accordance with their terms.

General Qualifications

The enforceability of the Security is also subject to the following qualifications which arise under
laws of general application:

(a}

(b)
(c)

(d)

{e)

The effect of any applicable bankruptcy, insolvency, reorganization, preference, moratorium,
liquidation or similar laws relating to or affecting creditors rights generally;

The equitable and statutory powers of the courts to stay proceedings before them;

The execution of judgments and equitable remedies, such as specific performance and
injunctions, which are available only at the discretion of a court of competent jurisdiction;

The equitable and statutory powers of the courts to relieve against penalties of mortgagors
and to impose such terms with respect to them as the court sees fit; and

The powers of a receiver being circumscribed by or subject to the review of the court.

I trust the foregoing is satisfactory and please do not hesitate to contact me should you wish to
further discuss this matter.

www.solowaywright.com
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Lotter of Offer dated October 17, 2014

aoc(p; 10000853670

730 HoldIngs Inc,
2085 Shaniy Rd
Cardinal, ON

KOE 1E0

Attention of: Mr. Kanwaljeet Rattan

Re: Loan(s) No., 082573-01

In accardance with this letter of offer of credit as amended from Ume to time (the “Letter of Offer"),
Business Development Bank of Canada (“BDC") Is pleased o offer you the following loan(s)

(herelnafier Individually or collectively referred to as the "Loan"). The Letter of Offer is open for
acceplance untl October 27, 2014 (the “Acceptance Date") after which date it shall become null

and void.
LOAN PURPOSE AND FUNDING |
Loan Purpose
Replacement of Sewage System 1,300,000,00
Construction of new Gas Bar 420,000,00
Hotel room conversion 200,000.00
Refinance BMO morigage 2,100,000.00
4,020,000.00
Funding
BDC 082573-01 4,020,000.00
4,020,000.00

No change to the Loan Purpose or Funding may be made without BDC's prior written consent. The
proceeds of the Loan may only be used for the Loan Purpose.

DEFINITIONS |

o= - e o emesn o

In the Letter of Offer, capitalized terms have the meanings described In Schedule “A” — Section [ or
are defined elsewhere In the text of the Letter of Offer.

LENDER = : ‘
BOC

Business Bavelopmont Bank of Conad:
1000 Gartrerm R Suee 0]~ Canadit
Kingston, ONKTPCA

ENLO0L VI &
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LETTER OF OFFER 730 HoldIngs Inc. - 082673-01, October 17, 2014

- P R I YTIT P A S

BORROWER . |
730 HoldIngs Inc. (the "Borrower”)
GUARANTOR ] 5
2362665 Ontario Inc,
786 FrackStoptis, V0 b Rt -
Kanwaljest S. Rattan

Balbir S, Saral

(Hereinafter Individually or collectively referrad to as the “Guarantor”). The terms of each
guarantee are set forth in tha Securily section below.

LOANAMOUNT = |
Loan 082573-01: $4,020,000.00
INTERESTRATE |

The Loan and all other amounts owing by the Borrower pursuant to the Loan Documents shall bear
Interest at the following rate: .

Loan 082573-01 |
Floating Rate '
BDC's Floating Base Rate plus a variance of 0.25% per year (the “Varlance 01°). On the date
hereof, BDC's Floaling Base Rate Is 5.00% per year.

INTEREST CALCULATION _ |

Interest shall be calculated monthly on the outstanding principal, commencing on the date of the
first disbursement, both before and after maturity, Default and judgement,

Arrears of Interest or principal and all other amounts owing by the Borrower pursuant to {he Loan
Documents shall bear interest at the rate applicable to the Loan and shall be calculated and
compounded monthly.

REPAYMENT o

Principal of the Loan is repayable according to the following. The balance of the Loan In princlpal
and interest and all olher amounts owing pursuant to the Loan Documents shall become due and
payable on the Maturity Date (the "Maturity Date®).

Page |2



LETTER OF OFFER 730 Holdlngs Inc. ~062673-01, October 17, 2014

Loan 082573-01

Reguiar

Payments *

ﬁ“?!“!‘f- Froquency | Amountis) |~ oate: | End.Date

300 | Monihly | 1340000 | 09-04-2016 |  01-03-2041

In addition, interest Is payable monthiy on the 1* day of the month (the “Payment Date 01°)
commencing on the next occuring Payment Date 01 following the first advance on the Loan.

Malurity Date: March 1, 2041 (the “Maturity Date 01°).
PREPAYMENT l

Annual Prepayment Privilege: Provided that the Borrower s not In default of any of its obligations
to BDC, the Borrower may, once in any 12 month pariod, prepay up to 15% of the outstanding
principal on any Loan without indemnity. The first prepayment can be made at any time more than.
one year after October 17, 2014. The prepayment privilege is not cumulative and each prepayment
on an individual Loan must be at least 12 months subsequent to the last prepayment on that same
loan. The prepayment privilege Is niot transferable from one Individual Loan to another and is not
applicable if any Loan is belng repald in full.

In addition to the annual privilsge, the Borrower may prepay at any time all or part of the principal
provided that the Borrower pays the Interest owing up to the time of the prepayment together with
an indemnity equal to:

If the Interest rate on the Loan Is a floaling rate:
- three months further interest on the principal prepaid at the floating interest rate then
applicable fo the Loan.

If the Interest rala on the Loan Is a flxed rate:
- the sum of (a) three months further interest on the principal prepald al the fixed interest rate
then applicable to the Loan; and (b) the Interast Differential Charge.

Partial prepayments shall be applied regressively on the then last maturing instaiments of principal.

Pogo |3
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LETTER OF OFFER 730 Holdings [nc., — 082573-01, October 17, 2014

SECURITY

SO |

The Loan, interest on the Loan and all other amounts owing pursuant to the Loan Documents shall
be secured by the following (the "“Securlty"):

Loan 082573-01

1.

First readvanceable morigage In the principal amount of $4,020,000 on land (approx. 37.72
acres) legally described as Pt Lt 6 Con 2 Edwardsbirgh As In PR 88727, Pt 1 15R8540 &
Pt 1, 15R9285 Except Pt 1, 15R7354 & P12 & 3, 15R10628; S/T PR195856; S/T Interest In
PR37581; Edwardsburgh/Csrdinal and bulldings (approx. 42,200 sq. fL.) located at 2085
Shanly Road, Cardinal, Ontarlo, owned by 730 Haldings Inc. Building location survey or
tite insurance required.

Guarantee of 2362655 Ontario Inc. for the full amount of loan supported by a General
Securlty Agreement providing a securlly interest in all present and after-acquired personal
properly, except consumer goods, subject 1o prior charge on inventory and recelvables in
favour of lender providing operating line of credit. The guarantor agrees that It is directly
responsible for the payment of the cancellation, standby and legal fees.

Postponement of shareholder loans totalling § 1,250,000. Interest may not be pald.

First registered general assignment of rents from 730 Holdings Inc. Rent may be pald to
lessor until notifled by BDC, No prepayment without BOC's approval.

Joint and Several Guarantes of Kanwaljest S. Rattan and Balbir S. Saral for 25% of the
outstanding Loan amount. The guarantors agree that they are directly responsible for the
payment of the cancellation, standby and legal fees.

Guarantee of 730 Truck Stop Inc. for the full amount of loan supported by a General ) 12(
Securlly Agreemant providing a security Interest In all present and after-acquired personal fa
property, except consumer goods. The guarantor agrees that it Is direclly responsible for

the payment of the cancellation, standby and legal fees.

DISBURSEMENT !

[ |

The Loan funds shall be disbursed as follows:

Loan 082573-01

1.

Funds will be disbursed through solicitor in trust once all required security and conditions of
this Letter of Offer have been completed to BDC's satlsfaction.

For the BMO mortgage bsing refinanced as described in the Loan Purpose, wrilten

confirmation of the payout balance must be ¢cbtained directly from BMO or from the
external sollcitor/notary.

Page (4




LETTER OF OFFER 730 Holdings inc. — 082573-01, Octcbar 17, 2014

Seplic System project:

BDC will disburse upon receipt of a work permit and invoices evidencing expendilures
under the Loan Purpose. The amount disbursed for the seplic tank project shall not
exceed 100% of {he tofal dollar amount of involces submilted to a maximum of $1,300,000,
(excluding applicable taxes), less any applicable holdbacks.

Prior to each disbursement, the Barrower must submit a report, certified by an Architect
accaptable fo BDC, establishing in detall:

-the stage of complstlon of the construction project '

-any change (proposed or planned) to the inittal budget, plans and specifications with the
value of these changes

-the amount and purpose of advances required for the current period and the expenses
Incurred and pald

-the budgeted costs to be incurred to complete the project

-the holdback amounts, required by all parties, including BDC (when required under
applicable provinclal or terrliorial legislation

BDC may, In lis sole disrectipn, require addilional and more delailed reporting

HOLDBACKS:

Each disbursement will be subject to a hokiback equal to 10% of the amount certified for
payment by the Architect acceptable to BDC. The total haldback shall be disbursed only
upon completion of the following:

- Borrower has provided BDC with a copy of the Certificate of Substantial Performance
confirming that the entire projact Is complete, issued by the Architact in compliance with
applicable legislaton; '

- The Borrower has provided BDC with salisfactory proof that 45 days have passed
following publication of the Certificate in a construction trade newspaper; and -

- The Borrower has provided BDC with a final report, satisfactory to BDC In lts scle
discretion, certiffed by an Architect acceptable to BDC, confirming:

- The construction completion date;

- That all work pertaining to plans and specifications has been completed and there are no
deficlencies to the final construction.

Converslon to motel rooms project:

The maximum that BDC will disburse will not exceed 100% of the project element BDC is
financing. BDC wifl disburse upon recelpt of involces evidencing expendilures under the
Loan Purpose, The amount disbursed for the project shall not exceed 100% of the total
doflar amount of Invoices submitted to a maximum of $200,000, (excluding applicabla
taxes), less any applicable holdbacks. Any expanditures exceeding $200,000 will be
covered by shareholder investment which will be injected prior to BDC disbursements.

All Invoices are (o be recorded on the “Construction Workshest” which must provide the
following in detall:

- the stage of completion of the construction project

- any change (proposed or planned) to the initial budget, plans and specifications with the
value of thess changes

- the amount and purpose of advances required for the current period and the expenses
incurred and paid

- the budgeted costs to be Incurred to complete the project

BOC may, In Its sole discretion, require additional and more delailed reporting.

Paga|$
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LETTER OFf OFFER 730 Holdlings Inc. ~ 08257301, Oclober 17, 2014

crmtemmr e —

Construction of Gas Bar: .

BDC will disburse upon receipt of involces evidencing expenditures under the Loan
Purpose. The amount disbursed for the Gas Bar construclion projact shall not exceed
100% of the total dollar amount of invelces submitted to a maximum of $420,000,
(excluding applicable taxes), less any applicable holdbacks.

Prior to Security belng placed, $375,000 of this Loan (a “Fast Track Disbursement”) may be .
disbursed If: .

1% BDC recalves a promissory note for the full amount of the disbursement signed by each
of:

» 730 Holdings Inc. represented by a duly authorized representative;

. 2362655 Ontario Inc. represented by a duly authorized representative;

* Kanwaljest S, Ratian In his personal capacily as guarantor of the Loan; and

. Balblr S. Saral lin his parsonal capacily as guarantor of the Loan

2) And provided that the following conditions have been met (without requiring satisfaction
of any other conditions contained in the Conditions Precedent sectlon In this Letter of Offer)

1. Satisfactory review of all financlal information refating to the Borrower and any corporate
Guarantor and their respective business as BDC may reasonably require.

2. No Default or Event of Default shall have occumed.

3. No Material Adverse Change shall have accurred.

Involces evidencing expenditures under the Loan Purpose covered by this Fast Track _
Disbursement will be required prior to any subsequent disbursement. It will be an Event of
Default on the Loan If the Borrower and any other required parties fall to execute and
deliver all requilred Security to BDC within 30 days afler BDC provides a wrilten request to
the Bomower to do so.

When all the required Security and condillons set out in this Letter of Offer have been
completed to BDCs satlsfaction, the promissory note will be Irevocably cancelled.

Unless otherwise authorized, funds for each Loan account number shall be disbursed to the
solicltor or notary who shall confirm to BDC the execution, dellvery and registrallon of the Security
relating to Lhe Loan.

CONDITIONS PRECEDENT N

Any obligation to make any advance under the Letter of Offer is subject to the following condilions
being fulfilled to the salisfaction of BDC:

1.

Recelpt of the Security In form and substance satisfactory to BDC registered as required to
perfact and maintain the valldity and rank of the security, and such certlficates,
authorizations, resclutions and lagal opinions as BDC may reasonably require.

Salisfactory review of all financial information felaling to the Borrower and any corporate
Guarantor and their respactive business as BDC may reascnably require.

No Defaull or Event of Defauit shall have occurred.
No Material Adverse Change shall have occurred.

Paga| 8




LETTER OF OFFER 730 Holdings Int. —~ 082573-01, October 17, 2014

5.
6.

7.

10.

1".

- —a.

Provision of documents evidencing expendilures under the Loan Purpose, if applicable.

Salisfaction of all applicable disbursement condltions contained in the Disbursement
section of this Letter of Offer.

Submit a Phase | — Environmental Site Assessment Report prepared by an extemal
consultant commissionad by BDC for the property located at 2085 Shanly Road, Cardinal,
Ontario. The report should specifically address: groundwater contamination consisting of
various metals and thelr source as mentioned in previous reports provided to the Bank,
comments sumvounding the conditions of the UST's piping/connections and Pump Island
for both the Flying J eardlock facllity and the Ploneer retall fuel islands and comments
conceming contaminants found in the groundwater as identifled in previous reports and the
potential for migration to the well,

The contents and the conclusions of the Report(s) must all be acceptable to BDC. The
Borrcr)‘v(ve)r Is responsible for the payment of all charges relative to the preparation of the
repori(s).

Provide evidence that Fixed Site Pollution Liabllity Insurance covering the premises and

operations [s in effect with the following conditions:

a. Limits of not less than $2,000,000 per occurrence and in the aggregate;

b. Such Insurance shall apply to all aboveground and underground tank systems (and

aosst:ﬁlated plping) lecated on or under the site, located at 2085 Shanly Road, Cardinal,
ntarlo;

c. Off-site third party cleanup costs;

d. On-site cleanup costs Including a First Party Discovery Trigger (coverage to apply

imespective of a third party claim or regulatory cleanup order); .

e. Loss arising from loading/unioading;

f. BDC and the Landlord to be named as an Additional Insured;

9. Coverage Is not subject to any time element discovery/reporting restrictions;

h. 30 days prior written notice of cancellation clause In favour of BDC.

Policy must specifically include coverage for underground storage tanks.

_ Provide copy of the signed and executed dealer commission plan and equipment

agreement between Ploneer Energy LP and 2362655 Onlarlo Inc. for a term not less than
10 years, with no material difference in terms and conditions of the draft dealer agraement
dated Jual 8, 2014 previously provided to the Bank, including the borrower's written
confirmation that is will not accept any Interest free financing from Pioneer Energy LP for
Dealer improvements.

Provide a review enrgagement financial stalement as of March 31, 2014 which shows no
Material Adverse Change [n the financlal position of 2362655 Ontario Inc. since the draft
Notice to Reader financlal statements dated March 31, 2014. These financial statements
must report:

a) Minimum Sales of $3,835,000

b} Minimum Available Funds of $§61,000

c) Minimum Net Profit of $15,000

d; Minimum Tangible Equity of $512,000

o) No debt

Provida a Notlce to Reader financial statement as of March 31, 2014 which shows no
Material Adverse Change in the financlal position of 730 Truck Stop Inc. since the draft
Notice to Reader financial statements dated March 31, 2014. These {inanclal statements
must report: .

a) Minimum Sales of $300,000

Page |7

91




LETTER OF OFFER 730 HoldIngs Inc. ~ 082673-01, Oclober 17, 2014

R —— — . e ohes

b) Minimum Available Funds of $98,000
c} Minimum Tangible Equity of $754,000
d) Maximum Term Debt to Tanglble Equity Ratio of 1.71:1

12. Provide writien evidence that an operating credit of not less than $100,000 has been
established in favour of the Borrower by a financtal institution acceptable to BDC and on
terms and conditions satisfactory to 8DC.

13. Prlor to disbursement of final $200,000, obtain a building permit and construction contract
acceptable to BDC for the main bullding 2nd fioor conversion to mote! rooms project at
208l§ S?gnlyoRoaod. Cardinal, Ontario, from a general contractor supporting the construction
cosls of $200,000.

UNDERLYING CONDITIONS |

The following condltions shall apply throughout the term of the Loan:

1. You agree o manage your storage tanks In accordance with the regulation In effect and to
raport lo BDC afl cases of non-compliance or environmenlal problem related to the sterage
tanks and their ancillary piping [nstaliations. You further agree to observe all of the
conditions of the Technical Standards and Safety Act, the Liquld Fuels Handling code, the
Environmental Protection Act and any other relevant requirement of any govemmental
body or agency or any other competent authority whether local or otherwise. Upon demand
you will provide coples of any reports and/or communications with regulatory bodies or
agencles and yourselves.

2. BDC reserves the right to abtain Environmental Compliance Audit Reporis and/or Phase |
or }l - Environmental Site Assessment Reporis during the term of the loan. BDC will
determine In Its sole discretion and judgment the type of repori(s) and the frequency for
obtalning the said report(s). The repori(s) will be prepared according to BDC's standards
and may conslst of a new report or an update of an existing reporl. The Borrower Is
responsible for payment of all charges relative to the preparation of the reports.

3. You shall abide by the following conditions in relaion to the renting to, and occupancy by,
third parties of really relaling to your business:

a) provide BDC with a copy of all current and future Ieases (including sub-leases), the
terms and conditions of which must be acceptable to BDC and which must be subjact to
the terms and conditions of this Letter of Offer;

b) inform BDC immediately of any change of tenants or occupants, current and future, and
obtaln BDC's prior approval of all new tenants or occupants;

¢) ensure that all tenants, sub-tenanis and occupants, current and future, conform to BDC's
policy regarding "Ineligible Activities® as described in this Letter of Offer and respect all
environmental laws and regulations;

d) Include In all new leases, lease renewals and sub-leases a clause requiring that the
tenant(s) and occupant(s) conform (o BDC's policy regarding "Ineligible Activities® es
described in this Latter of Offer and a clause containing a covenant to respect all
environmental laws and regulations.

e) refraln from amending leases and sub-leases without BDC's prior consent;
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f) pay the cost of serving such legal and other nofices to your tenants as BDC may deem
necessary from time to {ime to protact BDC’s interasts In relation to this Loan.

You agres to provide to BDC annuaily, upon demand, written proof of your payment of the
property, school or similar taxes which are assessed agalinst the morigaged land and
improvements (the °taxes"), within thirly (30) days following the due date of each required
instalment. Should you defaultin paying any such Instalment of the taxes when due, you
will pay BDC monthly payments as calculated by BDC to estabilsh a tax reserve account,
These payments will be collected by the pre-authorized debit plan and the funds in the
account will eam Interest in accordance with BDC's policy then in effect. You authorize
BDC to pay the relevant taxing authoritles. Should there be insufficlent funds to satisfy the
taxes owing, you will pay the shorifall. BDC will not be responsible for funding the shortfall
or any arrears, Including Interest and other charges. You will Instruct the taxing authority to
forward a copy of the tax notice to BDC, or you will dellver a copy to BDC upon recelpt.

You agree to assume all program cost overruns and HST without prejudice to the security
held by BDC,

23682655 Ontario Inc. shall maintain a Dealer Commisslon Plan Agreement with Plonser

Energy L.P. and wilh SFJ Inc. for the locatlon at 2085 Shanly Road, Cardinal, Onfario for

ge ﬁurallon o{ the loan. Any changes to the agreements shall be subject to prior written
ank approval.

You agree to maintain in effect Fixed Site Pallution Liabllity Insurance covering the

premises and operations with the following conditions:

a. Limits of not less than $2,000,000 per occurrence and in the aggregate;

b. Such insurance shall apply to all aboveground and underground tank systems (and

gsslo:rzllated piping) located on ar under the slie, located at 2086 Shanly Road, Cardinal,
ntario; .

c Off-site third party cleanup costs;

d. On-site cleanup costs including a First Party Discovery Trigger (coverage to apply

Irrespective of a third party claim or regulatory cleanup order);

e Loss arising from loading/unloading; ‘

f. BDC and the Landlord to be named as an Additional Insured;

g. Coverage Is not subject to any time element discovery/reparting restrictions;

h, 30 days prior written notice of cancsliation clause In favour of BDC.

Policy must specifically Include coverage for underground storage tanks.

If, during the life of the loan, the borrower or any tenant of the borrower, undertakes any
demofition and/or renovation to the properly at 2085 Shanly Rd., Cardinal, Ontarlo, the
borrower will engage a qualified Environmental Consultant to complete a Designated
Substances Survey, [n accordance with Ontario Regulation 278/05. If a Deslgnated
Substances survey conflrms the presence of designated substances containing malerlals,
then a written Daslignated Substances Managemant Program Is to be developed. The
bormrowsr agrees lo develop and implement all the recommendations in the Deslignated
Substances Managemsnt Program and ensure that all contractors and frades persons are
provided a copy of sald Program,

You will maintain a long term debt/ tangible equity ratio not exceeding 3.5:1 for the duration
of the Loan.

REPRESENTATIONS AND WARRANTIES

‘The Borrowsr makes the representations and warranties In Schedule “A” — Section [I. These
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representations and warranties shall survive the execution of the Letter of Offer and shall continue
in force and effect until the full payment and psriormance of all obligalions of the Borrower
pursuant to the Loan Documents. p
COVENANTS o

So long as any amount owing pursuant to the Loan Documents remains unpaid, the Borrower and
any corporate Guarantor shall perform the covenants in Scheduls "A” — Section Ill.

REPORTING OBLIGATIONS |

The Borrower (and if applicable the corporate Guarantor) shall provide to BDC within 80 days of lis
(thelr) fiscal year end the following financlal statements:

Company S - | Type T | Frequency | Period Ending,
2362855 Ontarlo Inc. Reviaw Engagemant Annual March
730 Holdings Inc. Notice to Reader Annual March

and such other financial and opsrating statements and reports as and when BDC may reascnably
requlre,

EVENTSOFDEFAULT |

The occurrence of any of the events listed In Schedule *A" - Sectlon IV constitutes an event of
default under the Letter of Offer (each an “Event of Default”). If an Event of Default accurs, any
obligation of BDC to make any advance, shall, at BDC's option, terminate and BDC may, atils
option, demand immediate payment of the Loan and enforce any Security.

FEES |
Cancellation Fee

If the Borrower does not draw on the Loan by the Lapsing Date Indicated below (the “Lapsing
Date"), the Loan shall lapse and be cancelled and the Borrower and the Guarantor shall pay BDC
the applicable cancellation fee indicated below. If the Loan Is parilally disbursed on the Lapsing
Date, the Borrower and Guarantor shall pay BDC a percentage of the cancellation fee in proporiion
to the percentage of the Loan thal Is cancellad. No cancellation fee will be payable If 50% or more
of the Loan has been disbursed.

The cancellation fee is payable on demand and Is liquidated damages, not a penalty, and
represents a reasonable estimate of BDC's damages should the Loan be cancelled or allowed to
lapse In whote or In part.

Loan 082573-01

Lapsing Date: October 17, 2015 (the “Lapsing Date 01°).
Cancellation Fee: $100,000.00 (the “Cancellation Fee 01").
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Standby Fee

The Borrower and the Guarantor shall pay BDC a non-refundable standby fee calculated at a rate
as Indicated below on the portion of the Loan which has not been advanced or cancefled excluding
the Consuiting portion and/or Future Interest Reserve. This fee shall be calculated dally and be
payable In errears commencing on the date indicated below and on each Payment Date thereafter.

Loan 082573-01

Rate: 1.50% per ennum
Date: Apiit 17, 20156

Legal Fees and Expenses

The Borrower and the Guarantor shall pay, on demand, all legal and olher out-of-pockel costs of
BDC Incurred in connection with the Loan and the Loan Documents Including the enforcement of
the Loan and the Loan Documenis, whether or not any documentation is entered Into or any
advance Is mads to the Barrower. All legal and olher out-of-pocket expenses of BDC In connection
with any amendment or waiver related to the Loan and the Loan documents shall also be for the
account of the Borrower,

Loan Management Fee

The Borrower shall pay BDC an annual management fee as indicated below. This management
fee Is payable annually on the Payment Date immediately following each anniversary of the first
advance of the specific Loan account number. This fee Is non-refunidable and is subject to change.

Loan 082573-01
$1,000.00 per year (ihe "Management Fee 01°)

Transaction Fees

The Borrowsr shall pay BDC loan amendment and Security processing fees charged for the
administralive handling of the Loan.

conFLiCTS ]

The Loan Documents conslilute the entire agreement between BDC and the Borrower. To the
extent that any provision of the Letter of Offer is inconslstent with or in conflict with the provisions
of the other Loan Documents, such provision of the Letter of Offer shall govern,

INDEMNITY

The Borvower ghall indemnify and hold 8DC harmless agalnst any and all claims, damages,
losses, Mabllities and expenses incurred, suffered or sustalned by BDC by reason of or relaling
directly or indireclly to the Loan Documents save and except any such clalm, damage, loss, liabllity
and expense rasulting from the gross negligence or wilful misconduct of BDC.
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GOVERNING LAW o

This Letier of Offer shall be govemed by and construed in accordance with the laws of the
jurisdiction In which the Business Centre of BDC s located as shown on the first page of this Letter
of Offer.

SUCCESSORSAND ASSIGNS |

The Letter of Offer shall extend to and be binding on the Borrower and 80C and their respective
successors and assigns. BDC, In its sole discretion, may assign, sell or grant participation in (a
“transfer”) all or any part of Its rights and obligations under this Letter of Offer or the Loan to any
third party, and the Borrower agreas to sign any documents and take any actions that BDC may
reasonably require in connection with any such trangfer, Upon completion of the transfer, the third
party will have the same rights and obligatlons under this Lelter of Offer as if It were a party to i,
with respect to all rights and obligations Included in the transfer and BDC will be released to the
extent of any Interest under this Letter of Offer or the Loan 1t assigns. BDC may disclose
information it has In connection with the Barrower or any Guarantor to any actual or prospaeclive
transferae. No Borrower or Guarantor shall have the right to assign any of ils rights or obligations
under or pursuant to the Loan Documents without BDC's prior written consent.

ACCEPTANCE . i

The Letter of Offer and any modification of It may be executed and delivered by original signature,
fax, or any other elecironic means of communication acceptable to BDC and in any number of
counterparts, each of which Is deemed o be an original and ali of which taken together shali
constitute one and the same Letter of Offer.

SCHEDULE L

The Letter of Offer includes Schedule “A° which contains Definltlons, Representations and
Warranties, Covenants, Events of Default and General Terms and Conditions. Schedule “A” has
been inserted afier the signature page and forms an integral part of the Lelter of Offer.
LANGUAGECLAUSE |

The pariles hereby confirm their express wish that the Letter of Offer and all related documents be

drawn up in the English language, Les pariies reconnalissent leur volonté expresse que la présente
lettre d'offra ainsi que tous les documents qui s'y rattachent solent rédigés en langue anglalse.
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Should you have any questions regarding the Letter of Offer, do npt'hesitate to communicate with
one of the undersigned. ' .

Sdsan Thudow Kevin Coleman

Senlor Account Manager, Acquisition Manager, Business Centre
Phone: (613) 389-6680 Phone: (613) 389-8706
Fax: (613) 389-2543 Fax: (613) 389-2643
Susan, Thurlow@bdc.ca Kevin.COLEMAN@bdc.ca
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ACCEPTANCE
The parties accept the terms and conditions set forth above and in the attached Schedule "A”.

This YY" dayof Dtk 20(Y.

730 Ho\d
ﬁ,
A . ) , Authorized Signing Officer
Name: " . iz«n‘{\'(\,.‘ .
{Pleasa prinl nams of signing parly]

-

{Plaase prinl nama of signing panty]

. Authorized Slgning Officer

TWFuckStoplac. T b, FW

, Authorized Signing Officer

Name:;

{Plaass print nams of signing party}

Name: nwaljeet S. Rattan

Balblr S. Saral

Name: Balblr S, Saral
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SECTION ) - DEFINITIONS

uAvailable Funds" ~ maans In respect of the Borrowsr and any corporale Guarantor for any poriod of 12 menths,
the sum of the nst profits before non-recurring or non-cpsrating llems that are nat related to normal operaliens (es
dasignated by the extemal accredited accountant) plus depreclation and amartization; plus defared Income
laxes; and minus dividends.

«Avallable Funds Coverage Ratlo" — moeans the ratio of Avallable Funds over the current portion of Yemm DebL

“BDC's Base Rate* - meens the annual rate of Interest announced by BDC {hrough its offices from Ume to time
as fts base rale end, as the case may ba, subjsct 1o a discount for the duration, applicable to each of BDC's fixed
Interast reta plans then In effect for datammining the fixed Interest rates on Canadlan dollar loans.

“BDC's Floating Base Rate" - means the annual rate of tnterast annourced by BOC through lis officas from
lime to me as Ita floating rate then In effact for delermining he floatlng interasi rates on Canadian dellar loans.
The Intarest rate applicable to the Loan shall vary suicmatically without notice (o the Borower upon each change
In B0C's Floating Base Rate.

“BDC's US Dollar Floating Base Rate® — means the 1-month US Dollar floating basa rele se! the last business
day of aach month for the following month for determining the floating intarest ratas on US Baller loans. The
Interest rate spplicable to the Loan shall vary automatically without notica lo the Barawer upon sach changs in
800's US Bollar Floaling Base Rata. BOC's US Dollar Flosling Base Rete far the perfad from the date of the firsl
advance on the Loan {o the first business day of the following month will be the 1-month US Dollar floating base
rate as established by BOC on the first business day of the month in which the funds are disburaed. YhoreaRter,
the 1-month US Doller Floallng Base Rate riay vary on the firs business day of each month.

“Cosraspanding Fixed Interest Rate Plan” — means, at any lima In respecl of a prepaymenl, the fixed Interest
rate plan then belng offered by BDC o its cllents aquel to the nurber of years, roundsd to tha nearest yeer
{minlmum of one year), from the data such prepayment Is recelved to the next scheduled Interest Adjustmant
Dats (or the Maturity Date If earfier). .

“Default™ - maans an Evenl of Defaull or any condilicn that, with the giving of notice, the passage of Ume or
otherwise, Is suscaplible of belng an Event of Dafault.

“"GAAP" - means genaerally acceplod accounting principlas in Cenada applled consistently,

“GAAP for Private Enterprises” — means generally accapted accounting principles approved by the Accounting
Standards Board for financtal raporting for private companles in Canade who have slscied not to adopt IFRS.

“FRS" - means [ntomational Financlal Reporting Standards approved by the Accounting Stendards Board for
ac{:m;gz.t:g d?rii publicly accountable sntsmiises and privale enlerprises who have voluntarlly declded to adopt this
801 0 n 8.

“interest Adjustmont Date” - means, in respect of any fixad Interest rate plan, (ko day after the Inlarest
Explration Date of such fixed Interest rate plan.

“Interest Ditferentia) Charge" - means, In respad of the prepayment of the Loan or any portion of the Loanon a
fixed Interast rate plan, If, onthe date of the prepayment, the BDC's Base Rata for the Comesponding Fixed
Inlerest Rate Flan Is lowar than tha BDC’s Base Rals in offoct when the Bomower entered o ronewed tha fixed
Intorest rate plan, whichevar 1s most recent, the amount calculaled as fellows:

{1} the difference betwaen the two rates;

(1) such [nterest differential Is mulliplied by the principel that would have been outstending at each fulure
Payment Date untll the next (nterest Adjustmant Data (o7 the maturity of the principal if earller);

() the Inlorest Olfferentlal Charge Is the present value of those monthly amounts celculated using BDG's
Base Rate for the Coresponding Fixed Interest Rale Plen as the discount rate. In the case of partal
prepayment, the Interest Differeptial Charge will be reduced In the same proporiion as the amount
prepald beara to the principal cutstanding on tha Loan et the Umse prepayment Is received. If the Loan Is
sacurad by a mortgage or & hypothac on real estate and the Loan Is prepald In full after § years from the
date of the mortgage or hypothsc, the Interesl Differentia] Charge shall not be payable If the marigage or
hypothac is glven by en Individual and shall only be payabla if permitted under the intarast Act.
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“Intorest Explration Date” - means the date an which a fixed Interest rate plan expires,

“Loan" - ghell have the meanlng Indicated In the Letter of Offar, or, as the context may require, at any lime the
unpald principal belance of ihe Loan. :

“Loan Documents” — means, coflectively, the application for financing, the Lelter of Offer, the sscurly
mﬁnﬁp:atod lxaﬁse Letter of Offer and all other documants, Instruments and agresments delivered tn connection
osegoing.

“Material Adverse Change" —means:

(i) a material adverse change In, or a material advesse effect upon, the financlal condilion, operations,
assels, business, proparifes or prospacts of the Borrower or any corporate Guaranor,

(W) a material Impalmant of the abillty of the Bomower or eny corporate Guarantor lo perform any of thelr
obligations under any Loan Document, or

(1) a material advorse effect upon any substantlial pertion of the assals subject to security In favour of BDC
or upon {ha legality, validity, binding effect, rank or anforceability of any Loan Document.

“parson* - inciudes any natural parsan, corparation, company, Limited Liabliity Company, trust, joint venture,
assaclation, incomorated crganization, parinership, govemmental authority or other entity.

“Yangible Equity” — means the sum of the share capital [owners’ carital for non-incorponated buslnesses}; plus
retalned eamings (accumulated net Income); plus subordinated {oans or advances from the shareholdars (owners]
and related businasses; minus loans or advances lo the sharehciders [owners], directors, relsted or non-related
businesses.

“Torm Debt™ ~ means the sum of the long-tetm debt plus the taplta! leasss Including the current portion (o be
Fald over the next 12 months; plus the book value of preferred gharas subject to a formal redemption agreement,
feny. .

“Term Deobt to Tanglbla Equity Ratie" - means the rallo of the Term Debt aver the Tanglble Equity.

“Working Caplial Ratlo” — means the ratio of the toial cument assats over the total current llabiltes. Cumrent
assels includ the following: cash on deposll, accounts recelvable (trade and other), inventory and prepald

expanses, Current liabillies Includa tha followisg: bank advances, cheques in transit, accounls payable (trade and
olher) and the cumrent portion due within the next 12 months of all lang term debls.

_ SECTION 1 REPRESENTATIONS AND WARRANTIES

The Borrower hareby reprasents and warrants to BDC that:

1. Itis a partnership, lrust or corporallon, as the casa may be, duly constiluisd, vafidly exisling end duly
reglaterad or qualified lo carry on business in each jurisdiction where it is required by appiicable laws to
be g0 registered or quallfied.

2. The exscution, delivery and parformance of Its ebilgations under the Letter of Offer and the other Loan
Daocuments to which it Is a party have teen duly autharized and constiute tegal, valld and binding
obligations enforceabls In accordance with thelr respaclive tems.

3. Itisnolin violation of any applicabla law, whith violation could lead to a Malagial Adverse Change.

4. No Materiz! Adverse Change exists and there are no clrcumstances or events that constitute or would
constituta, with the lapse of time, the giving of notice or otherwise, a Materlal Adverse Change,

5. No Defaull or Event of Defaull exists.

6. All information provided by it to BOC la complele and accurate and daes not omil any materiel (act and,
without {imlilng the generality of the foregolng, el financlel elatements dalivered by it to BDC falrdy
pregent iis financlal condition as of the date of such financlel statemants and the resulls of lis operaticns
-for the period covered by such financial statements, &l In aceerdance with GAAP.

7. There Is no pending or thrastaned ciaim, action, presecution or proceeding of any kind Including but not
limlted to nencompliance with envimnmental lew or arsing from the presence or releaso of any

-
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8.

conleminant egainst it or Iis assels bafore any court or administrative agency which, If adversely
dotormined, could lead to a Matorial Advarse Change,

In respect of propertios and assals charged to BDC, It has good and markelabls lille, free and clear of
any encumhrances, except those encumbrances which BDC has accepted in wriling.

‘The feragolng representations and warranties shall remaln In force and true unill the Loan i repatd $n full.

. SECTION lll- COVENANTS _ L

The Berrower and each corporate Guarenator shell:

1.
2,
3'

4'
5.

8,

9,

Perfcrm (helr obligations and covenanis under the Loan Documents.
Mainieln in full force and effect and enforceable the Security coantemplated by this Letter of Offer.

Nollfy BDC tmmaudiatsly of the occurencs of any Dafuull under tha Letter of Offor or any other Loan
Dacumsnis,

Comply with all applicatle laws and regulaliens.

Keep all securad assels Insured for physical damages and lossos on an “All-Risks* baals, Including
Equipment Breakdown (or Boller & Machinary) where applicable, for thelr full replacement value and
causse all such Insurance policies to name BOC as loss payee as ts inlerests may sppear. The policles
shall also name BDC as merigegee and Include a glandard mortgage clauss in respect of bulldings over
which B0C holds Security; and

as further Sacurity, assign or hypothacato all insurance proceads to 80C; and

If requeated by BDC, malntaln adequate general fabllity insurance and envircnmentel Insurance to
prolact it agains! any [osses or claims arising from peliution or conlamination incidents, ar any other type
of inaurance It may reascnably require, and to provide caples of such pollcies; and malniatn all pelicies
of Insurancd In effect for the duralicn of the Loan,

Nolify BDC Immadiately of any loss or damage (o their property. ' .

Without {imlling the generality of paragraph 4 above, In relalicn to thelr business uperalons and the
assols and projects of thelr business, operate in confermity with all environmental laws and regulations;
make certain thal thelr assels are and shall remaln free of enviranmental damsge; Inform BDC
immediately upen becoming aware of any environmenta) Issue and promptly pravide BOC with coples of
all communications with environmantal authorities and all environmantal assessmenls; pay the cost of
any extemal environmental consultant engaged by BDC to effect an environmantal audil and the cost of
any environmental rehabiiitetion or removal necassary to protect, preserve or remediate the assels,
including eny fine or penalty 8DC Is obilgated to Insur by reason of any statute, order or diractive by a
competent authorty.

Promplly pay all government ramitiances, assessmenls end laxes including real estate taxes and
provide BDC with proof of paymenis as BDC may request from time lo time.

Promplly fumish to BDC such Information, reports, castificates and other decumsnts conceming the
Borrower and any carparale Guarantor as BDC may reasonebly requast frem tUme to time.

10. Not, without the prior written cansen! of BDC,

a. Change the nalure of thelr business.

b. Amalgamate, merge, acqulre or otherwise restructure thelr buslness, or croate an affillated
company, or sell or othorwise tranafer @ subsiantial part of thelr business or any subslantial part
of thelr assets, or grant any operating license,

c. Permit any Person holding Eculty Interests In the Bosrower ar any comporale Gueranior ar {n any
Parson that conirols directly or Indireclly the Borrower or any corporate Guarantor, lo sell or
transfer Lhelr Eqully Interests In such Bomawer or corporate Guarentor, or penmil the Borrower or
any corporate Guarantor or any Person that directly or Indlrectly contrals the Borrewaer or any
corporale Guarantor to {ssus any Equily Inleresls to any Person which Is not a Bamowsr or a
corporate Guarentor,

“Equily Interests® means, wilh respecl to any Person, any and all shares, interests, parlicipations,
sights In, or other equivalants (however designaled) of such Person's caplial, Including any Interes! in a
partnarship, fimlted partnership or other similar Person and any beneficial interest in a trusl, which cany
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the right fo vote on the elscllen of direclors or individuals exercising similar funclicns in respect of such
Person andfor which entlile thelr holder to participate In the profils of such Person.

This provision shall nol apply to any Borsower or any corporate Guarantor who Is a Public lssuer,
“Publlc Issuer” means any Borrowar or any corporate Guaranior whose Equily Interests are lsted or
posted for lrading on the Taranto Stock Exchange or the TSX Venture Exchange or any other stock
exchange or over-the-counier markat acceptable to BDC.

11. Not engage In, or permilt thalr premises to be used by a tenant or other Person, for any activity which

a&c. from time to time, deems kellpible, lncluding without limiiation any of the following Ineligible
aciivilies:

a. businesses thal are sexually explotive or thal are Inconsisten with gensrally accepted communlly
standards of conduct and propriely, including those that feature sexually explicit entertalnment,
products or services; businesses thal are engaged In or assoclated with ilege) aciivitles;
businesses trading In countries that are proacribed by the Federal Government;

b. businesses thal opemale as stend-alone nighlclubs, bars, lounges, cabarels, casinos,
dlscothaques, video arcedes, pool and bliilard halls, and simiiar operatiens; or

c. busingeses thal pramote nudism and naturlem,

BOC's finding that there Is an Ineligible acthvity shall be final and binding betwoeen the partlas and will not be
subject to review. The prohibilions set out in this paregraph 11 shall also apply to any enity that controls, Is
controllad by, or that is under the comman control with, any Borrower and any corporate Guarantor,

e

1.
2.

3.

4.

7.
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SECTION IV - EVENTS OF DEFAULT

The Bomrower falls to pay any amount ewing under or pursuant to the Lean Documents.,

The Bomrower falls Lo comply with or to perform any provision of the Letter of Offer or the othar Loan
Documants.

‘The Bosvowar andfor the Guarantor Is In defaull under any other sgreement with BDC or any third party
for the granting of & loan or othsr financlal assistance and such defaull remalns unremedied sfter any
cure perlad provided In such other agreement,

Any eapresantation or wamranty made by Lhe Borrower ar any corporate Guarantor in any Loan Bocument
is breached, false or misteading in any materal reapsct, or bacomes at any ime false.

Any schedule, certificals, financial statsment, repord, notice or othar writing fumished by the Borvower or
corporate Guarantor to B0C In connection with the Loan Is false or misleading in any malezlal respect an
the date as of which the facis (herein set forth are steted or cartified.

Tho Bomowar or cofporate Guarantor becomas {nsclvenl or generally falls to pay, or admiis [n willing
thelr inability or refuse! to pay Uhelr dabis &s they become due; or any Borower or corporale Guarantor
applles for, consents fo, or acquiesces in tho appointment of a lrusies, recelver or other custodian for
guch Borrower or comorate Guarantor or property tharecf, or makes a gensral assignment for the
bensfit of creditors; or, in the ebsentce of such application, consent or acqulescence, a trustas, receiver
or other cusledisn e eppointed for the Bomower or corporate Guarenior for a subatanal part.of the
properly of such parly; or any banknipicy, recrganization, debt amangement, or other case ar proceeding
under any bankruptcy ar insolvency law, or any dissalullon or tiquidation proceading, I commenced In
respect of such party, or any Bemower or cofporale Guaranter takes any action lo authorize, or in
furtherance of, any of the foregeing.

‘The Borrowsr ceases or threalens to cease 1o camy on all or a substantia) parl of thelr business.

. Without the pricr written consenl of BDC, the occurrence of a change of control of the Bomower (as

determined by BDC) who Is not a Publc Issusr,

. The Borrower or any corporate Guarantor I8 In viclation of any epplicable taw raleting to terrotism or

Ztg;niyd la;undarfng. including the Proceeds of Crime (Money Laundering) and Yerrorist Financing Act
nada).

10. In the evant that either a) any Person or group of Persons, acling jointly or In concerl, that already owns

20% or more of the oulstanding Equily Interesta of a Publlc Issusr, acquires a number of Equity Interests
from such Public issuer or from any third party thal would rasult In such Parson or group of Peraons
owning more than 50% of the outstanding Equily Interests of such Pubtic Issuer or b) any Person or
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group of Persans, acling Jointly or In concert, that does not already own 20% or more of the culslanding
Equily Interests of a Public Issuer, acquires a number of Equily Interests frem such Public Iasuer or from
any third party thal would result in such Perscn or group of Persons owning at least 20% of the
oulsianding Equity Interests of such Public lsstter, BOC may review the Loan and may require that the
Loan, {ogethar with Interast and any other ampunts then outstanding, be repeld within sixty (60) days.
Should the Borrower [all to repay the Loan, accrued Interest, and all other amounts outstanding within
sixty (60) days of the demand by BDC under thls proviston, the Berrower ghall be In Default and same
ghall constifule an Event of Dafaull.

... SECTIONY - GENERAL TERMS AND CONDITIONS

The Borrower and each Guerantor agree to the following addilonal provisions:
Other Avallable Intorast Rate Plans

Upon acceplence of the Lelter of Offer, the Bommower can select one of BDC's othar avallable fixed or floating
Interast rate plans, If (he seleclion Is made before the Acceplance Date, there 1 no fee and the selscted
plan shall ba based on BDC's Basa Rale in effact on the Loan Authorization Date, If the selsctlon Is made after
the infllal Acceptance Oale, there Is a feo and an [ntsresi Differential Cherge may apply. The new rate shall
become effective an the fourth day following recelpt of the request by BDC. Howaver, in the event of a pericd of
increased [nterast rate volaliity, which will be determined by a fluclualion of greater then 0.5% duting the same
transaction day of the yield to matusly of the five-year Canada bond benchmark, the Bank reserves the right to
suspend the berrower’s right to swilch from a foating (nterest rate plan lo a fixed Interost rate plan,

Standby Fee Date Change When Switching From Floating to Fixed Rate Plans

If the Borrower changes to a fixod Intorest rate plan wilhin 2 months after the Loan Authosization Date, the
standby fee shall be effective two months after the Loan Authorization Dale. If the change Lo a fixed Interest rale
plan occurs later than two months after the Loan Authorization Date, the standby fee shall ks effective on the date
the new fixed Inlerest plan takes affact.

Interest Adjustment Date

Provided no Cefault has occurred and is continuing, prior to each Interest Adjusimenl Date, BOC shall advise the
Bomower of BDC's Base Raiss then {n effect for (he fixed interest rale plans avallable. Net later than on the
cursant Interast Explration Dale, Lhe Borrower shall seleci a now intarest rate plan. If Lhe Bomower seletis 8 new
fixed Interest rate pian, effective on tha Interest Adjustmant Date, the Intorest rata for the Loan shall be BDC's
Base Rale applicable o the fixed Intarest rale plan aeleciad by the Borrower adjusted by the Variance which new
rate shall be applicable un® the next Interesi Expiration Date, If tho Loan I8 on a fixed Interest rats plan with
blended payments of principsl and inlerest, the repayment schedule shell be adjusted on each Intorest
Adjustmon! Date. if the Bormrowar has not advised BDC In writing of e cholce befora an interast Acjustment Date,
the Loan shell automatically switch lo BRC's fleting Interest rate plan on the Inlerest Adjustment Date with an
interest rate belng BDC's Floaling Base Rate as adjusted by the Varlance. Outstanding priatipal for blended
payment loans shall then bo divided In aqual monthly instalments to be pald untll Maturity Date.

In the event BOC should demand repayment of the Loan by reason of an Evant of Defatdt, any fixed Interest rate
applicable at the ime of demand shall continue to apply to the Loan untll full repayment and shall not be adjusted
at the next Interest Adjustment Date.

Pro-Authorlzed Payment System

All payments provided for In the Lelter of Offer must ba made by pre-suthorized debits fram the Bomower’s bank
ac;’wnt The Borrower shall sign all documantation required lo thet effacl and provida a sample chequo merked
vaig,

Application of Payments
All payments shall be applied in tha following order:

1. any prepayment indemnlty (Including the moniMy Interest and Interest Diffarential Charge)
2. prolactive disbursaments;
3. siandby fass (arrears and current);
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4. a;’ro::r;;] in the following order; transacton fees, adminisication fees, management fees, interest and
principal;

5. cument balances, In tho following order; bansactlan fses, management fees, inlerest and principal;

6. cancellation fees;

7. credils fo the lax reserve account end asset maintenance and upgrede account, if applicatle; and

8. other amounts dus end paysble.

Other than regular payments of principal and Interasl, BDC may apply any other monles recelvad by It, bafore or
eftar Defaull, lo any debt the Borrower may ows BDC under or pursuant lo the Letter of Offer or eny other
agreamant and BDC may changa (hose applications fram tims to Ume.

Consent to Obtalning Informaticn

The Borrowor and any corporate Guarantor authorize BDC, from me to tme, o obtaln financlal, compllance,
account stelus and any cther information aboul a Borrowar and any corporale Guarantor and thelr respaclive
business from thelr accountants, thelr auditors, any financial institution, creditor, credit reporting or rating agsncy,
cradil bureau, govemmantal depariment, bady or ufflity.

Notlces

Nolicas must be In writing and may be given In perscn, or by letier sent by fax, mall, courler or electronically; if to
the Borrower, at the Borrawer's addrass above or such ethar addresses as the Borrower may advise BDC In
writing, or [fto BDC, al BDC's address above.

Joint and Several Llability

Where (n the Loan Documents, any covenant, agreament, warrenty, representaiion or oblgation Is made or
tmposed upon two or more Persons or 8 party comprised of more Lhan one Person, each such covenant,
agreament, wamanly, representation cr obfigation shall be dsemad to be and be read and construed as a joinl
and eeveral (solidary In Quebac) covenani, egreement, warranty, reprasentation or obligallon of each such
Person or parly, as {he case may ba. Without limlting the generality of the foregeing, each Borawer shall be
{olntlly end eaverally (sellderily) llable with each olher io BOC for the fiull parformance of all cbligations under the
Loan Dacuments. .

Antl- Money Laundering/Know Your Client

The Borrower and each Guarantor acknowladge that, pursusnt to prudent banking practices In respect of
*knowing your dllent®, BOC, In compliance with [is internal policias, Is required to varify and record Information
regarding the Borrower and each Guaranior, thelr direclors, authorizad eigning officers, shareholders and other
Parsons in control of the Borrower and each Gueranter. The Borrowar and each Guarantor ghall promplly provide
all such (nformaticn, Including supporling documentation and other evidence, as may be reascnably requested by
BDC or any prospeciive assignee or olher finencle! inslilubon participating in the Lean with BOC, in order to
comply with intsmal policles and applicable laws on antl-monay taurdering and anti-lemerist financing.

Confidentiality

The Borrowsr and each Guarantor shall not disclose the contenis of ihis Letter of Offer to anyone except its
professional advisors.

Changes In Accounting Standards

In the event thal a Borrower or any Guarantor adopts any changes In eccounting standards, including but not
mited to GAAP for Private Entarprisas and Intemaliona! Financla! Reporiing Standards {IFRS), which have an
offect on eny provision In the Letier of Offer relying on financlel stalement cslcutalions, BOC may amend such
proviston to reflect the original intent of the provision.

fPagol 6




TAB 2



I BDC

Novembar 8, 2014

Mr. Kanwallest Rattan
730 HoldIngs inc.
2085 Shanly Rd
Cardinal, ON

KOE 1E0

Re: BBC Loan 092573-01 and 082573-03

Dear Mr. Rattan:

socD; 10000887627

We write [n reference to our Letters of Offer for Loan No. 082573-01 and 082573-03, and any
subsequent amendments thereto, Subject lo the terms set cut below, the following amendmenis

will be made fo your loan(s),

LOAN PURPOSE AND FUNDING

Loan Purpose and Funding for Lean No. 082573-01 and 082573-03, has bean amanded as per the

table below:

Previous Losn Purpose and Funding

Loan Purpose

Replacement of Sewage System 1,300,000
Construciion of new Gas Bar 420,000
Hote! room conversion 200,000
Refinance BMO marigage 2,100,000
Total $ 4,020,000
Funding

BDC 082573-01 4,020,000
Total $ ___ 4,020,000

Amandments = Loan No, 082573-01:

REPAYMENT

Amended Loan Purpose and Funtling

Outstanding princlpal balance of this Loan, belng $4,020,000 Is now repayable as follows:

Businass Developmoni Bank of Canpda
1000 Qardrers Road, Eu 208

Kingeen, ON

wrwbdc o

CHACAFALYIZ
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Loan Purpose

Replacemant of Sewage System 1,300,000
Construction of new Gas Bar 420,000
Refinance BMO mortgage 2,300,000
Total $ 4,020,000
Funding

BDC 082573-01 4,020,000
Total $ 4,020,000

Canadi
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Regular

Payments
Number| Fraguency [ Amount ($)
300 Monthly 13,400.00 01-11-2016 01-10-2041

 StartDate | End Dato

Accordingly, the final payment will be due on Oclober 01, 2044, (the “Malurity Date®), Interest
remalns payable monthly.

All payments are to be made on the 1% day of the month (the “Payment Date"). This change will
come Into effect six (6) working days after the date of this lelter.

SECURITY
Tha following no longer forms part of BDC's Securlty on this Loan:

= Guarantee of 730 Truck Stop Inc, for the full amount of loan supporied by a General Securlty
Agreement providing a securily Interest In all present and after-acquired personal property,
axcept consumer goods. The guarantor agrees that It Is direclly responsible for the paymen of
the cancellation, standby and legal fees.

Except for the medifications expressly mentioned aboye, nothing In the above emendments with
respect to the Sscurity shall in any way elter the righls which BDC now or hereafter has or may
have and resulting from the Securlly nar shall it alter In any way the labillty of the remaining
obligant{s) and/or guarantor(s), as the case may ba.

DISBURSEMENT
The following existing dishursement conditton relating o this Loan:

Septic System project:

BOC will disburse upon recelpt of a waerk permit and Invoices evidencing expenditures under the
Loan Purpose. The amount disbursed for the septic lank prcjact shall not exceed 1060% of the
total dollar amount of Inveices submiited to a maximum of $1,300,000, (excluding applicable
taxes), less any applicable holdbacks.

Prlor to each disbursemen, the Borrowar must submit a repori, certified by an Architect
acceptable to BDC, estabfishing in detall:

-lhe slage of complellon of the construction project

-any chenge (proposed or planned) to the Inltial budget, plans end specifications with the value
of these changes

-th: :Sgunl and purposa of agvancaes required for the current pesiod and the expenses Incurred
an

«the budgeled costs to be incurred (o complete the project

«the holdback amounts, required by all partles, Including BDC (when required under applicable
provincial or terrllorial jegislalion

BDC may, in ils sole disraclion, require additional and more detalled reporiing
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HOLOBACKS:

Each disbursement will be aubject to a holdback equal to 10% of the amount cedifled for i
payment by the Architect acceplable to BDC. The tetal holdback shall be disbursed only upen ‘
complation of the following:

- Borrower has provided BDC with a copy of the Certificate of Substantial Performance
confirming that the entire project is complete, Issued by the Archilect in compliance wilh
applicabla legistation; '

- The Borrower has provided BDC with satlefactory proof that 45 days have passed fellowing
publication of the Certiflcate in a construclion trade newapaper; and

- The Borrower has providad BDC with a final report, salisfaciery to BDC in ils sofe discretion,
certified by an Architect acceptable to BDC, confiming:

- The construction complation date;

- Thal all work partaining lo plans and specificalions has been completed and there are no
deficlencles to the final canatruction.

Converslon to motel raoms project:

The maximum that BDC will disburse will not excesd 100% of lhe project element BOC Is
financing. BDC will disburse upon recelpt of Invoices evidencing expenditures under the Loan .
Purpose. The amounl disbursed for the project shall not excesd 100% of the totel dollar '
amount of Involces submiited to a maximum of $200,000, (excluding applicable taxes), less any

applicable holdbacks. Any expendliures excesding $200,800 will be covered by shareholder

Investment which will be Injected prior to BDC disbursements.

All Involces are to be recorded on the “Construction Worksheet” which must provide the
following In datall:

- the stage of campletion of the construclion projeci .

- any change (proposed or planned) to the [nltizl budgat, plans and specifications with the value
of these changes .

- the amount and purpose of advances required for the current pariod and the expsnses
Incurred and paid

- the budgeted costs lo be incurred to complete the project

BDC may, in Its sole discrellon, require addltional and more detalted reporting.

Construction of Gas Bar:

BDC will disburse upon receipt of Invoices evidencing expenditures under the Loan Purpose.
The emount disbursed for the Gas Bar construction projsct shali nol exceed 100% of the total
dollar amount of invoices submitled to 8 maximum of $420,000, (excluding applicable taxes),
less any applicable holdbacks. .

Is modified and 1s now replaced with:

Septic System project:

BOC will disburse upon recelpt of a work permit and involces evidencing expenditures under the
Loan Purpose. The amount disbursed for the septic tank project shall not exceed 100% of the
tolal dotlar amount of involces submitted lo a maximum of $1,300,000, (excluding applicable
taxes), less any applicable holdbacks,

HOLDBACKS:

Each disbursement will be subject to a holdback equal to 10% of the amount cestifled for
payment by the project englnaar or other acceptable supplier. The tolal heldback shall be
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disbursed enly upon completion of the following:

- The Borrower has provided BDC with a final enginaer’s inspection repert, satiafactory to BDC
in Its sole discretion, confirming that all specificlation and requirements outiined in the MOE
approval are met and preject Is complate.

Al Involces are fo ba recorded on the “Construction Worksheet® which must provide the
following In detall:

- the stage of completion of the conslruction projecl

- any change (proposed or planned) to the Initial budget, plans and specifications with the value
of these changes

- the amount and purpose of advances required for the current perlod and the expenses
incurred and patd

- lhe budgeted costs to be incurred (o complote the project

BDC may, [n its sole discrotion, require additional and mere detalled reporiing.

Construction of Gas Bar:

8DC wiN disburse upon recelpt of invoices evidencing expendilures under the Loan Purpose.
The amount disbursed for the Gas Bar construction projact shall not excesd 100% of the lotal
dotlar amount of involces submitted to a maximum of $420,000, (excluding applicable taxes),
{ass any applicable holdbacks.

CONDITIONS Precedent
The following conditfons precedent no longer apply to this Loan:

* Prior to disbursement of final $200,000, obtain a bullding psrmit and construction contract
accepiable lo BDC for the maln bullding 2nd floor conversion to motel rooms project at 2085
Shanly Rozd, Cardinal, Ontarlo, from a general contractor supporting the construction costs of
$200,000.

Amendments — Loan No. 0825673-03:

UNDERLYING CONDITIONS
The following underlying conditions no longer apply (o lhis Loan:

* You agree to provide to BDC annually, upon demand, wrillen proof of your payment of the
property, school or simllar taxes which are assessed against the mortgaged land and -
Improvements (the “laxes”), wilhin thirty (30) days following the due dale of each required
instalment. Should you default In paying any such Instalment of ihe taxes when due, you will
pay BDC monthly paymenls as caloulated by BDC to eslablish a tax reserve account. These
paymants will be collected by the pre-authorlzed deblt plan and the funds in the account will
earn Interest In accordance with BDC's palicy then In effecl. You authorize BOC to pay the
relevan! taxing authoritias. Should thers bs Insufficient funds to satisfy the taxas owing, you will
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pay the shortfall. BDC will not be responsibls for funding the shortfall or any arrears, including
Interest and other charges. You will Instruct the taxing authorily to forward a copy of the tax
notice to BDC, or you will deliver a copy lo BDC upon recaipt,

These amendments are now In effect.

All other terms and condillons of your flnancing with BDC remaln unchanged.
Yours iruly,

] ﬂb'l.«ca g

-

" Susan Thuriow
Senlor Account Manager
Phone: (613) 388-5680
Susen,Thudow@bdc.ca

Encl.
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Business Development Bank of Canada
1000 Gardiners Road

Sulte 201

Kingsion, Ontario.

K7P 3C4

Allantion: Susan Thurlow

fe:_BDC Loan 082673-01 and 082673-03

The undersigned accept the lerms and conditions get forth In BDC's lelter of Amendment dated
November 6%, 2014.

Signed this day of , 2014.

730 Holdings Inc. {'(‘/[b\—

, Authorized Signing Oficer.
Name: Kanwaljeet S. Rattan
GUARANTORS
2362855 Ontarlo Inc.
' Authorizad Signing Officer

Name: Kanwaljeel S. Rallan

Belbir S. Sral

——1
_.;-2::#:?‘ P et
AT SO S ot b

T e e
W=

-

Name. Balblr S. Saral
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eocio: 10000854140
Letter of Offer dated October 17, 2014

730 Holdings Inc.
2085 Shanly Rd
Cardinal, ON

KOE 1E0

Attention of: Mr. Kanwaljeot Rattan

Re: Loan No, 082573-03

In accordance with this letter of offer of credit as amended from time to time (the "Letter of
Offer”), Buslness Development Bank of Canada ("BDC") is pleased {o offer you the following

loan (the "Loan"). The Letter of Offer is open for acceptance untll October 27, 2014 (the
"Acceptance Date") after which date It shall become null and vald,

LOAN PURPOSE AND FUNDING
Loan Purpose ]
Equipment Line 100,000.00
100,000.00
Funding
BDC 082673-03 100,000.00
100,000.00

No change to the Loan Purposs or Funding may be made without BDC's prior written
consent. The proceads of the Loan may only be used for the Loan Purpose.

DEFINITIONS l

In the Letter of Offer, capitalized terms have the meanings described in Schedule “A” -
Section | or are defined elsewhere in the text of the Letter of Offer.

LENDER i

—— - Nmgs 8 som ¢ Rmmem nEe B e

eDC
BORROWER !

730 Holdings Inc. (the “Borrower”)

Business Dovelopment Bank of Canada
1000 Gaingg R, S12s 201 ) Canadi

s
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LETTER OF OFFER 730 HoldIngs Inc. - 082573, October 17, 2014

— ¢ 8 . . o e e ! @

GUARANTOR

2362655 Ontario Inc.

Kanwaljest S. Rattan

Balbir s,

Saral

(Hereinafter individually or collectively referred to as the “Guarantor”). The terms of each
guarantee are set forth [n the Security section below.

LOAN AMOUNT

$ 100,000.00

INTEREST RATE

The Loan and all other amounts owing by the Borrower pursuant {o the Loan Decuments
shall bear interest at BDC's Floaling Base Rale plus a variance of 2.00% per year (the
*Varlance"). On the date hersof, BDC's Floaling Base Rate is 5.00% per year.

The Loan must remaln on a floating rate up until the Lapsing Dale (as defined herein) or full
disbursement of the Loan, whichever occurs first, at which fime the Berrower may choose fo

remaln on a floating rale or may choose a fixed interest rate plan.

N

INTEREST CALCULATION.

Interest shall be calculated monthly on the outstanding principal, commencing on the date of
the first disbursement, both befora and after maturity, Default and judgement.

Arrears of interest or principal and all other amounts owing by the Borrower pursuant to the
Loan Documents shall bear interest at the rate applicable to the Loan and shall be calculated
and compounded monthly.

REPAYMENT

.

Principal is repayable as follows:

Regular
Payments : .
- -Date
Number} Frequency | Amount ([$]) StartDa End Date
1 Once 2,080.00 30-08-2015 30-08-2015
59 Monthly 1,680.00 | 31-10-2016 31-0B-2020

Page| 2
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in addition, Interest Is payable monthily on the 30" day of the month (the “Payment Date®)
commencing on the next occurring Payment Date following the first advance on the Loan,

On August 31, 2020 (the "Maturity Date"), the balance of the Loan in principal and interest
and all other amounts owing pursuant to the Loan Documants shall become due and

payable,
PREPAYMENT |

if the Interest rate on the Loan |s a fleating rate: the Borrower may prepay at any time all
or part of the principal provided the Borrower pays the interest owing up to the time of the

prepayment.

I the Interest rate on the Loan is a fixed rate: the Borrower may prepay at any time all or
part of the principat provided the Borrower pays the Interest owing up to the time of the
prepayment and the Interest Differential Charge.

Partial prepayments shall be applled regressively on the then last maturing Instalments of
principal.

securmy |
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LETTER OF OFFER 730 Holdings Inc. - 082573, October 17, 2014
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The Loan, interest on the Loan and all other amounts owing pursuant to the Loan Documents
shall be secured by the following (the “Security"):

1.

General Security Agresment from 730 Holdings Inc. providing: (1) a first security
Interest in the specific equipment belng financed under this Loan and any existing
BDC first securily interest on specific equipment and, (2) a securily interest in all
other present and after-acquired personal properiy, subject to all existing and future
charges unless limited by an existing Letier of Offer wilh the Borrower or an
agreement with another creditor.

Joinl and Several Guarantee of Kanwaljest S. Rattan and Balbir S. Saral 25% of the
Loan amount outstanding from time to time, The guarantors agree that they are
direclly responsible for the payment of the cancellation, standby and legat fees.

Guaraniee of 2362655 Ont for the full amount of the loan supported by a General
Securily Agresment providing a securily interest In all present and after-acquired
personal property, except consumer goods, subject to prior charge on inventory and
receivables in favour of lender providing operaling line of credit. The guaranior
agrees that it is direclly responsible for the payment of the cancellation, standby and
legal fees. Exisling General Security Agreement will stand as security for this Loan.

DISBURSEMENT i

The Lean funds shall be disbursed as follows:

Page|4
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1.

Prior to the Lapsing Date (as defined herein), BBC will disburse the Loan in one or
more advances as requested by the Borrower and upon recelpt from the Borrower of
coples of involces evidencing the purchase of equipment pemmitted under the Loan
Purpose. Such involces must be in the name of the Borrower or Guarantor who has
granted securlly (GSA) to BDC and clearly describe the goods purchased, including
make, model and serial/VIN/registration numbers when applicable.

Disbursements for deposlts and progress payments may be made, provided that the
aggregate outstanding amount of funds 8o disbursed shall not at any given time
excead, prior (o the delivery of equipment, the lesser of the authorized loan amount
or $500,000, and provided further that the undisbursed portion of the Loan shall at
all imes remain sufficlent to cover all remaining payments on stich equipment.

Loan or part of the Loan may be disbursed directly to the suppller/Borrower. An
order for payment on BDC standard form Is to be obtained when requested by BDC.

The Borrower must submit involces documenting all purchases made under the
Loan Purpose. BDC may disburse up lo 125% of the value of equipment Invoices
(excluding applicable taxes).

Within 30 days following either the last disbursement or Lapsing Date, whichever
occurs first, the Borrower shall allow the physical inspection by a BDC
representative of the equipment financed under the Loan Purpose. -

Upon complefion of the Inspection, the Borower shall sign a BDC-prepared listing of
all equipment financed under the Loan having a purchase price greater or equal to
$20,000, as well as all motor vehicles, trailers, mobile homaes, boats, outboard
motors and alrcraft regardless of their purchase price.

Unless otherwise authorized, funds for each Loan account number shall be disbursed to the
sollcitor or notary who shall confirm to BDC the execution, delivery and registration of the
Saecurity relating to the Loan.

CONDITIONS PRECEDENT __ |

Any obligation to make any advance under the Leller of Offer is subject to the following
conditions belng fulfllled to the satisfaction of BDC:

1.

&

Recelpt of the Security in form and substance satlsfactory to BDC registered as
required to perfect and maintaln the validity and rank of the security, and such
carti?cates. authorizations, resolutions and legal oplnions as BDC may reasonably
raquire,

Sallsfaclory review of all financlal informatlon relating to the Borrowar and any
corporate Guarantor and thelr respeclive business as BBC may reasonably require.

No Defatilt or Event of Default shall have occurred.
No Materlal Adverse Change shafl have occurred.

Salisfaction of all applicable disburssment conditions contained in the Underlying
Conditions section of this Letter of Offer.
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Provide a review engagement financlal statement as of March 31, 2014 which
shows no Material Adverse Change In the financial position of 2362655 Ontario Inc.
since the draft Notice to Reader financlal statements dated March 31, 2014. These
financial statements must report:

a) Minimum Avallable Funds of $61,000

b) Minimum Net Profit of $15,000

¢) Minimum Tangible Equity of $512,000

Provide a Natlce to Reader financial statement as of March 31, 2014 which shows
no Materlal Adverse Change in the financlal position of 730 Truck Stop Inc. since
the draft Notlce to Reader financial statements dated March 31, 2014, These
financlal statements must report:

a) Minimum Sales of $300,000

b) Minimum Avallable Funds of $86,000

¢) Minimum Tangible Equity of $754,000

d) Maximum Term Debt to Tanglble Equity Ratio of 1.71:1

Provide copy of the signed and execuled deafer commission plan and equipment
agreament between Ploneer Energy LP and 23626566 Ontario Inc. for a term notless
than 10 years, wilh no material difference In terms and condilfons of the draft dealer
agreement dated July 8, 2014 previously provided to the Bank, including the
borrower's written confirmation that Is will not accept any Interest free financing from
Plonser Energy LP for Dealer Improvements.

UNDERLYING CONDITIONS _ |

The following conditions shalt apply throughout the term of the Loan:

1.

You agres to provide to BDC annually, upon desmand, wrilten proof of your payment
of the property, school or similar taxes which are assessed against the morigaged
land and improvements (the “laxes”), within thirty (30) days. following the due dats of
each required instalment. Should you default in paying any such instaimant of the
taxes when duse, you will pay BDC monthly payments as calculated by BDC to
establish a tax reserve account. These payments will be coliected by the pre-
authorized debit plan and the funds In the account will eam Interest In accordance
with BDC's policy then in effect. You authorize BDC to pay the relevant taxing
authorities. Should there be insufficient funds to satisfy the taxes owing, you will pay
the shortfall, BDC wilj not be responsible for funding the shorifall or any arrears,
including interest and other charges. You will instruct the taxing authority to forward
a copy of the tax natice to BDC, ar you will deliver a copy to BDC upon recelpl.

If the Borrower does not draw on the Loan by October 1, 2015 (the “Lapsing Dats"),
the Loan shall lapse and be cancelled. If the Borrower draws on the Loan partially,
the undisbursed part of the Loan shall lapse on the Lapsing Date and be cancelled.

The proceeds of the Loan may be used by the Borrower to purchase all types of
equipment, whether new and used, Including vehicles, but excluding:

» Equipment purchased as invenlory for resale;
« Leasehold improvements;
« Vessals, aircrait, locomotives and railway-equipment or other similar vehicles;

« Intanglble assets Including compuler software; or
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+ Equipment that is to be located outslde of Canada.

4. Prior to any disbursement occurring after 180 days following the date of the
Borrowar's most recent fiscal year end, BDC must be in receipt of the accountant-
prepared financial statements for the Borrowers most recent fiscal year end.

5. Prior to each disbursement, BDC shall have received such Priority Agreements or
Waivers as may be required to conflrm the rank and priority of BDC's security
interest in the goods financed under the Loan and all proceeds therefrom.

REPRESENTATIONS AND WARRANTIES

The Borrower makes the representations and warrantles in Schedule "A” — Section Il. These
representations and warranties shall survive the execution of the Letter of Offer and shall
continue In force and effact untll the full payment and performance of all abligations of the
Borrower pursuant to the Loan Documents.

COVENANTS

So long as any amount owing pursuant to the Loan Documents remains unpald, the
Borrower and any corporate Guarantor shall perform the covenants in Schedule "A" -
Section [l

REPORTING OBLIGATIONS |

The Borrower (and if applicable the corporate Guarantor) shall provide to BDC within 90 days
of its {thelr) fiscal year end the following financlal statements:

Company, . BEZ2 ' Frequency | Period Ending.
730 Holdings Ine. Notlce to Reader Annual March
2362655 Onlario Inc. Review Engagement Annual March

and such other financial and operaling statements and reports as and when BDC may
reasonably require.

EVENTS OF DEFAULT !

The occurrence of any of the events listed in Schedule "A” — Saction 1V constitutes an event
of defaull under the Letter of Offer (each an “Event of Default”). If an Event of Default
occurs, any obligation of BDC to make any advance, shall, at BDC's option, terminate and
BDC may, at Its option, demand immediate payment of the Loan and enforce any Security.
FEES _ !

Legal Feas and Expenses

BDC will pay all legal costs and fees Incurred by BDC for the preparation and placing of the
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Loan and the Loan Documents. The Bomrower and the Guarantor shall pay, on demand, all
legal and olher out-of-pocket costs of BDC Incurred in connection with the enforcement of
the Loan end the Loan Documents, or any amendment or waiver of same, whether or not
any advance Is mads to the Borrowaer.

Loan Management Fee

The Borrower shall pay BDC a management fee of $150,00 per year, This management fee
is payable annually on the Payment Date Immediately following each anniversary of the first
advance of the Loan. This fee Is non-refundable and s subject to change.

Transaction Feos

The Borrower shall pay BDC loan amendment and Security processing fess charged for the
administrative handling of the Loan.

CONFLICTS |

The Loan Documents constliute the entire agreement befween BDC and the Bomrower. To
the extent that any provision of the Lelter of Offer is Inconsistent with or in conflict with the
provisions of the other Loan Documents, such provision of the Letter of Offer shall govemn.

INDEMNITY

The Borrower shall indemnlfy and hold BDC harmless against any and all clalms, damsges,
losses, liabllllles and expenses incurred, sufferad or sustained by BDC by reason of or
relating direclly or indireclly to the Loan Documents save and except any such clalm,
damage, loss, liabllity and expense resulting from the gross negligence or wilful misconduct
of BDC.

GOVERNNGLAW |

This Letter of Offer shall be govemed by and construed In accordance with the laws of the
Jurisdiction In which the Business Centre of BDC Is located as shown on tha first page of this
Letter of Offer.

SUCCESSORS AND ASSICNS |

The Letter of Offer shall extend to and be binding on the Borrower and BDC and thelr
respeotive successors and assigns. BOC, In its sole discretion, may assign, sell or grant
participation In (a “transfar”} all or any part of ils rights and obilgations under this Letier of
Offer or the Loan to any third party, and the Borrower agrees to sign any documents and
take any actlons that BDC may reasonably require in connection with any such transfer.
Upon completion of the transfer, the third party will have the same rights and abligalions
under this Letler of Offer as If it were a party to it, with respect to all rights and obligations
Included In the transfer and BDC will be released 1o the extent of any Interest under this
Letter of Offer or the Loan it assigns. BDC may disclose information it has In conneclion with
the Borrower or any Guarantor to any aclual or prospactive lransferea. No Borrower ar
Guarantor shall have the right to assign any of its rights or obligations under or pursuant to
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the Loan Documents without BDC's prior written consent.
ACCEPTANCE = |

The Letter of Offer and any modification of it may be executed and delivered by original
signature, fax, or any other electronic means of communication acceptable to BOC and in
any number of counterparts, each of which is deamed to be an original and all of which taken
tagether shall constitute one and the same Letter of Offer.

SCHEDULE =~ = _ |

The Letter of Offer includes Schedule "A® which contalns Definltions, Representations and
Warranlies, Covenants, Evenis of Defaull and General Terms and Conditions, Schedule "A”
has been inserted after the signature page and forms an integral part of the Letter of Offer.

LANGUAGECLAUSE |
The pariles hereby confirm their express wish that the Letter of Offer and all related
documents be drawn up In the English language. Les parties reconnaissent leur valonté

expresse que la présente lettre d'offre ainsl que tous les documents qui s'y rattachent scient
rédigés en langue anglaise.

Shauld you have any questions regarding the Letter of Offer, do esitate o communicate
with one of the undersigned.

f

—ml/tf‘n" nd
v oON

Susan Thurlow Kevin Coleman

Senlor Account Manager, Acquisition Manager, Business Centre
Phone: (613) 389-5680 Phone; (613) 389-8706
Fax: (613) 388-2543 Fax: (613) 389-2543
Susan.Thurlow@bdc.ca Kevin.COLEMAN@bdc.ca
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ACCEPTANCE
The partles accept the terms and condillons set forth above and in the atiached Schedule "A™.

This 23~ qayor_Dadoba/ 20_'_%_

/ Z ! , Authorized Signing Offlcer

Name: K&V\ "]Za \H-CM .

{Pleose prin! nama of signing party]

GUARANTOR(S)
2362655 Ontarlo Inc.

, Authorized Signing Officer

Name: K [ 20, b .
{Please print name of signing parly}

A
a Pas

nwaljeet S, Rattan

Bab . San
Balbir S. Sa#

ame;

Paga |10

122




730 HeldIngs Inc. SCHEDULE “A"

———a e mesew wmeeis ¢ aa - S s on —

Oclober 17, 2014

SECTION | - DEFINITIONS

.-

“Avallabia Funds® — means In respect of the Bomower and any corporaie Guarantor for any pericd of 12 months,
the sum of the net profils befors non-recuning or non-cparaling items that are nol related to nonmat opsrations {as
designated by the extemal accradiled accouniant) plus depreciation and amortizatien; plus deferred income
taxes; and minus dividends.

“Avallabla Funds Coverage Ratlo* — means the raio of Avallable Funds over the current portion of Term Debl

“BDC's Base Rate” ~ means the annual rate of Interest announced by BDC through lls offices from time (o time
as its base rale and, as the case may be, subjec! to a discount for the duration, applicable to each of BDC's fixed
interost rale plans then in effect for determining the fixed Interest rates on Canedlan dollar loans,

“BDC's Floating Base Rate"” — means the annual rale of Interest announced by BDC through Ha offices from
{ime to time as il ficating rale then In effact for detemiining the Roating interest rales cn Canadlan dollar loans.
The interest rate applicable to the Loan shall vary aulomatically without nolica 1o the Borrower upon each change
In BDC's Floaling Base Rate.

“BDC's US Dollar Floating Base Rate" ~ means the 1-month US Dollar foaling base rate set the last business
day of each month for the following month for determining the floating interes! ralas on US Dallar loants. The
Intorast rate appticable lo the Loan shall vary automatically witheut notice lo the Berrowsr upan each changein
B0C's US Dallar Floaling Base Rate, BDC's US Dollar Floating Basa Rate for the paricd from the date of the first
advance on the Loan to the firs business day of the following month will be the 1-month US Dollar Roating base
rale as established by BOC on the frst business day of the month In which the funds are disbursed, Thereafter,
the 1-month US Dollar Floating Base Rate may vary on the first business day of each month.

“Corrosponding Fixed Interest Rate Plan® -~ means, at any time In respect of a prepayment, the fixed interest
rala plan then balng offered by BOC to lis cllents equal to the aumber of years, rounded fo the nearest year
(minimum of one ysar), from the date such prepayment iIs racelved to the next schaduled Interest Adjustment
Date (or the Malurity Date if eariler).

“Dofault” - means an Evant of Default or any condltion that, with the giving of notice, the passage of {ime or
otherwise, ls suscepilble of belag an Event of Dafaull.

“GAAP" ~ means generally accepied accounting principles In Canada applied conaistently.

“GAAP for Private Enterprises” — means generally accepled accounting principles appsoved by the Accaunting
Slandards Board for financiat reporting for private companles in Canada who have elected nol to adopt IFRS.

“IFRS" - moans Intemalonal Financial Reporting Standards approvad by the Accounting Slandards Board for
accounting for publicly accountable enterprises and private enterprises who have voluntardiy decided to adopl this
seot of standards.

“Interest Adjustmoent Date" - means, In respect of any fixed Interast rate plan, the day afer the [nterest
Explration Dale of such fixed inlerest rate plan.

“Interest Differantlal Charge" — means, In respect of the prepayment of the Loan or any portion of the Loanon a
fixed Interest rate plan, If, on lhe date of the prepaymeni, Lhe 8DC's Base Rele for the Comesponding Fixed
Interest Rate Plan Is lowsr than the BDC's Base Rale In sffect when the Borrower enterad or renewed the fixed
Interest rata plan, whichever Is most racent, the amount calculated as folfows:

(i) the difference betwaen the two rales;

() such Interest differential is muiliplied by the principal that would have been culstanding at each fulure
Paymaent Date untll the next Interest Adjustment Date (er the maturity of the principal f eartier);

(i) the Inlerest Diffarentlal Charge is the presant value of those monthly amounts calculated using BDC's
Baso Rale for the Carresponding Fixed intorest Rate Plan as the dlscount cale. In the case of partial
prepayment, the Interest Differenilal Cherge Will ba raduced In the seme proportion as the amount
prepald bears to the principaf oulstanding on the L.oan at the ime prepayment is recelvad. If the Laan Is
secured by a mortgags or a hypalhec on real estate and the Loan is prapald In full aRer 5 years from the
date of the morigage or hypothsc, the Interest Differential Charge shall not be payable If the motgage or
hypothec is given by an individual and shall only be payable If permitted under the Interest Act.
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“Intereat Expiration Date" - means the date on which a fixed Interest rate plan explres.

“'Loan” — shall have the meaning Indlcated [n the Letier of Offar, or, as Lhe context may require, at any lime the
unpald principal balance of the Loan,

“Loan Documents" — means, colleciively, the applicatlon for Anancing, the Lefler of Offer, the sscurly
:do;‘!?hmp:ated by the Letier of Offer and all other documents, instruments and agreemenis dellvered In connaction
e foregaing.

"Materlal Adverse Change" ~ means:

() a matesial adverss change In, or a material advame effect upcn, the financlal condition, operations,
assols, business, properties or prospscts of the Borrowar or any corporste Guarantor,

(1) a matedal impalrment of the ability of the Borrower or any corporale Guaranlor to perform any of thelr
obligationa undar any Loan Dacumenl, or

{lif) a material adverse effect upon sy substantial porticn of Lhe asssts subject to sacurity In favour of BDC
or upon the lagality, validity, bindling effact, rank or enfarceabliity of any Loan Documanl. .

“Parson" - Includes any natural parson, corporation, campany, Limlled Liability Company, trust, Jolnl venture,
assoclation, Incorporalad organizatlon, pantnsrship, govemmental authority or other entity.

“Tanglhlo Equity” — maans the sum of the shars capltal fowners' caplta! for non-incorparated busineaaes]; plus
retalned eamings [acctmulated nat Incorme); plus subardinated leans or advances fram the shareholders fovwners)
and refated businessas; minus loans or advances to the shareholders [owners), direclors, ralated or non-relate
businesses,

“Tarm Dabi" - means the sum of the lang-term debt plus the caplial leases Including the current portion lo be

ﬂald over the next 12 months; plus the book value of preferred shares subject to a formal redemption agreament,
any.

“Term Dabt to Tanglble Equity Ratlo” - means the ratio of the Term Debt over the Tangible Equity.

“Working Capital Ratlo” - means the ratlo of the tolal cument assets over the tolal current liebiities. Cusrent
assels Include the following: cash on dspostt, acedunts raceivable (trade and olhar), lnventory and prepald
expenses, Current Fabllitias Include the following: bank advancas, cheques in transit, accounts payabla (trade and
othar) and the cumrant portion due within the next 12 months of al) long {erm debls.

——

SECTION |1 - REPRESENTATIONS AND WARRANTIES

o some s

The Berrower hereby represents and wamants to BDC that:

1. Itis a partnérship, trust or corporalion, as the casa may be, duly consliiuted, valldly exlsting and duly
ragistered or qualified to casry on business In each jurisdiction where It is required by applicable laws to
be so reglstered or qualified.

2. The executlon, delivery and performance of Ifs obligations under the Letier of Olfsr and the other Laan
Oocuments to which Il [s a party have bean duly authorized and constitute legal, valld and binding
chblipations enforceable In accordance with thelr respective terms.

3. ltIs notin viclailon of any appilcable law, which viclaiion could laad to a Material Adverse Change.

4. No Malerial Adverse Chenge exials and there are no ciraumstances or events that constittte or would
conslitite, with the lapse of {Ime, the giving of notice or olherwise, a Materlal Adverse Changa.

6. No Default or Event of Defauit exists,

6. All Information provided by [l to BDG is complete and accurate and does not omit any matera! fact and,
wilhout [Imiting the gonerallly of the foregoing, all financial statements dellvared by It fo BOG fakly
present lis financla) cendilion as of tha data of such financial statements and the resulls of its oparations
far the pariod coverad by such financlal statements, all in accordance with GAAP.

7. There Is no pending or threatened clalm, acticn, proseculion or proceeding of any kind Incltding but ot
imited to non-compliance with environmental law or arsing from the presence or release of any
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contaminant against &t or (ls assets before any court or administralive agency which, If adversely
delerminad, could lead to a Materfel Adverse Changs,

in respact of propariles and assets charged o BDC, It has good and markelable Hlls, free and clear of
any encumbsancas, excepl thoso encumbrances which BDC has accepled (n wilting.

Tha foregolng representations and warrantios ghall remain In force and true untll the Loan Is repald In full.

.« emm a e = esmamam e cm————— ¢+ . L. c-

_SECTION Ul - COVENANTS _ _ '

‘The Borrowaer and each comporate Guarantor shall:

1.
2,
d

4.
6.

6.
7.

8.

Peorform thelr obligallens and covenantis under the Loan Documents.
Maintaln In full force and effect and enforceable the Sectirity cantemplaled by this Letter of Offer.

Nollly BDC immediately of the occurrence of any Defaull under the Letter of Offer or any other Loan
Documents.

Comply with all applicable 1aws and segulations.

Keap all secured asssats Insured for physical damagas and losses on an “All-Risks” basals, Including
Equipment Breakdown (ar Boller & Machinary} whare applicable, for thalr full raplscement valus and
cause all such Insurance pollcles to name BDC as loss payes as lis Intarests may appear. The pclicles
shall also name BDC as merigagee and includs a standard mortgage clause in respect of buildings ovar
which BOC holds Seculty; and

as further Security, assign or hypothecate all Insurance proceeds to BOC; and

If requostad by BDC, malntaln adequate general liability insurance and environmental Ingurance to
prolect it egalnst any losses or clalms arlsing frem pollution ar contamination ncldents, or any other type
of insurance it may reasonably raquire, and to provide coples of such policias; and malntaln all policles
of insurance In effect for the durallon of the Loan,

Notlfy 8DC Immediately of any loss or damage (o thelr property.

Wilhout limiting the generality of paragraph 4 above, In relalion 1o thelr business operations and the
assols and prejects of thelr business, aperate in confarmily with all environmental laws and regulations;
make cerzln that thelr assets are and shall remain free of environmenlal damage; Inform BDC
Immediately upon becoming aware of any environmental lssus and promptly provide BDC with coples of
all communications with environmonal authorifas and all environmental assassmenis; pay the cos! of
any extemal environmental consullant engaged by BDC to afect an environmental audit and the cost of
any environmental rehebiltation or removal necessary to prolscl, preserve or remediate the assels,
Including any ine or panalty BDC Ia obligaled lo incur by reasen of any statute, order or directive by a
compelent authority.

Promptly pay all govemnment remittances, assessments and laxos including real estals taxes and
provide BDC with proof of payments as BDC may requast from time to time.

Promptly furnish io BDC such infomatlon, feporis, cerlificates and other documenls concaming the
Borrower and any corparate Guarantor as BDC may reasonabiy request from time to §me.

10. Not, without the prior wrillen consont of BDGC,

a. Change the nature of thelr buslness.

b. Amalgamate, merge, acquiro or ctherwlee restruchere thelr business, or croate an effillated
company, or sell or otherwlse transfer a subsiantial part of thelr business or any substaniial part
of thelr asasats, ar grant any aparaling license.

¢. Permit any Pearson holding Equlty Interests in the Barrower or any corporate Guarantor or In any
Person Lhal conirols directly or Indirectly the Borrower or any corporale Guarantor, to sell or
transfer Lhelr Equity Interests tn such Barower ar corperate Guaranior, or permit the Bomrower or
eny corporate Guarantor or eny Parson that directly or indirectly controls the Bomrower or any
corporate Guarantor (o Issue any Equily Interests to any Person which Is nol a Bonowar or a
corporate Guarantor.

“Equity Interests” means, with respoct lo any Persan, any and all shares, Inlerests, parlicipations,
rghts in, or other equivalants {(however dasignalad) of stich Person’s capila), Including any Intercat in a
partnership, limited partnership or other similar Perscn and any beneficial Interes! In a trust, which cany
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the fight to vole on the elaciian of directors or Indivduals exercising similar funciicns in respect of such
Person andiar which entitle thelr helder to participals in the profits of such Parscn,

This provision shall not apply lo any Berrowsr or any carporale Guarantor who [s a Public Issuer.
“Public Issuer” means any Borrowsr or any cormporate Guarantor whose Equily Inlarests are listed or
posted for trading on the Toronto Stock Exchange of the TSX Venture Exchange or any athor stock
exchange or over-the-counter markel acceptable lo BDC.

11. Not engage In, or parmil thelr premises 1o bo usad by a tenani or other Parson, for any activily which

Bg‘sﬁb from tme (o tima, deems [naligible, [ncluding without Iimitation any of the following [naligible
a B8
a. businessps (hal are soxuslly exploliive or thal are Inconsistent with generally accepted community
slenderds of conduct and propristy, Including those that fealure sexually expllcil entartalnment,
products or services; businesses that are engsged In or assoclated with llsga) acthvillas;
businesass trading in countres (hal are prescribad by the Federal Govemment;
b. businesses that operale as sland-alone nightclubs, bars, lounges, cabarels, caslnos,
discolhequas, vidao arcadas, pool and billard halls, and similar operallons; ar

©. businasses that promole nudism and naturdam.

8DC's finding that there is an mellgible aclivity shall be final and binding betwaen the paries and wil not ba
subjact {o review. The prohibilicns ss! out In this paragragh 11 shell also apply to any eniity that controls, is
conlrolled by, or that Is under the comman control with, any Borrower and any corporele Guarantor,

4

]

6.

<

7
8

. .SECTION IV - EVENTS OF DEFAULT

. The Bomrower feils to pay any amount owing tinder or pursuant to the Loan Documents.
. The Borrower [alls to comply with or to perform any proviaion of the Lelter of Offer or the other Loan

Documents.

. ‘The Barrawsr and/or the Guaranior Is in defaull under any cther agreemant with BDC or any third party

for the granting of a loan or other financlal asslstance and such defaull remains unremedied aRer any
cure pericd provided In such other agresmenl.

Any representation of warranly made by the Borrower or any corperate Guarantor In any Loan Documant
{s breached, false or misieading [n any malerda! respect, or bscomos at any Uime false.

Any schedule, certificats, financlal statement, rej nollce or other wilting fumished by tha Borrower or
composale Guarantor o BOC In connection with the Loan Is false or mistaading In any malarial respect on
the date as of which (hs facts thereln sal forth are etated or certified.

The Borrowes or corporate Guaranter becomes Insclvent or generally falls to pay, or admits in wilting
thol inablity or refusal to pay thelr debls a9 they hecome due; or any Borrower or corporale Guarantar
applies for, consents lo, er acquiesces In the appoiniment of a trustes, recelver or other custodian for
such Borrowar or corporats Guarantor or eny property lhereof, or makes a genaral agsignmeni fer tho
benefit of craditors; or, In the absence of such application, consent or acqulescancs, a trustes, raceiver
or other cuslodian I3 appelnted for the Bomrower or corparate Gusrantor for a substantfal part of the
property of such party; or any banknspicy, recrganization, debt arrangement, or cther case or proceeding

or any bankrupicy or Insolvency law, or any dissolution or liquidation procesding, is commencad in
raspect of such party, or any Bomowsr or corporate Guarantor takes any action lo suthorize, or In
furtheranee of, any of the foregolng.

The Borrower ceases or threatens (o cease to cany on all or a substantial pant of their business.

Wilhout the prior written consent of BOG, the occurrence of a change of control of the Borrower (as
determined by BDC) who Is not & Public lssuer.
‘The Borrawer or any corporale Gusrantor IS In violation of any applicable law relating to terrorism or

?&nneﬁa)-undarlng. Inciuding the Proceads of Crime (Maney Launderng) and Temorisl Financing Act
ana

10. In the event thal elther a} any Parson or group of Peraons, acting jointly or In concent, that already owns

20% or mote of the outstanding Equily Interesis of a Public Issuer, acquires & number of Equily Interests
from such Public Issuer or from any third pary that would result in such Person or group of Persons
owning more than 50% of the oulstending Equlty Interasts of such Publlc lsauer or b) any Person or
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group of Parsons, acting jointly o In concent, that doas not already own 20% or more of the cutstanding
Equily Interests of a Publlc Issuer, acquires & numbsy of Equity Interests fram such Public Issusr or from
any third party that would resull In such Person or group of Persons owalng al least 20% of the
oulstanding Equity Interests of such Public Issuer, BDC may review the Loan and may requlre that the
Loan, together with Interest and any other amounts then cutstanding, be repaid within sbdy (60) days.
Should the Bosrower fall {o repay the Loan, sccued Interast, and all other amounts outstanding wilhin
sixty (60) days of the demand by BDC under this provision, the Bomower shall be In Default and same
shafl constitula an Event of Defatil.

.. SECTION V - GENERAL TERMSAND CONDITIONS |

The Borrower and each Guarantcr agree fo the following additlonal proviatons:
Other Avallable Interest Rate Plans

Upon acceplance of the Letter of Offer, the Bomower can seleet one of BDC's other avallable fixed or fioaling
Inlorest rate plans. If the selacllan is mads before the Acceplance Dale, there Is no feeand the selecled
plan shall be based on BDC's Base Rata In effacl an {he Loan Authorization Date. If the selection Is mads after
the tnltial Accaptance Date, there Is a fee and en Inferest Differential Charge may apply. The new rate shall
bacome effective on (he fourth day following recelpt of the requast by BDC. Howaver, in the evant of a perod of
increased (nterest rate volaflity, which wi be detemmined by a fiuctuation of greater than 0.5% during the same
transaction day of the yleld to maturity of tha five-year Cenada bond benchmark, the Bank reserves the right to
suspend tha borower’s right to swiich from a floating Interest rate plan to a fixed Interest rals plan,

Standby Fee Date Change When Switching From Floating to Fixed Rate Plans

If the Borrowar changes o a fixed Interest rale plan within 2 months after the Loan Authorization Date, lhe
standby fae shall be effective two months after the Loan Aulhorization Date. If the change to a fixed Interest rate
plan occurs [ater than two months after the Loan Autharization Date, the slandby fee shall be effective on the date
the new fixed inlerest plen takes effact,

Intarest Adjustment Date

Provided no Defauit has occumed and is continuing, pror to each Interest Adjustment Date, BOC shall edvise the
Borrower of BOC's Base Ratas then In effect for the fixad Interest rate plans avallable. Not later than on the
cumant Interest Expiration Dats, the Borrower shall setecl a new Inlerest rele plan, If the Borrower salecls a new
ficed Interest rate plan, effactiva on the Intersat Adjusiment Dale, the Interest rate for the Loan ghall be BDC's
Base Rale applicable 1o the fixed interest rate plan selected by the Borower adjusied by the-Varlance which new
rale shall be applicable untll the next Interest Explration Date. If the Loan Is on a fixed Intereal rate plan with
blendsd payments of princlpal and Inlerest, the repayment schedule shall be adjusted on each Inlersst
Adjustment Dale. If the Bonower has nol advised BDC In writing of its cholce before an Interest Adjustment Date,
the Loan shall automatically ewitchto BDC's floaling Interast rate plan on the Interest Adjustment Date with an
interest rals belng BDC's Flosling Base Rate as adjusted by the Variance. Outstanding principal for blended
paymant leans shall then be dvided in equal monthiy instaliments to ba pald untll Matusity Date.

In the event BDC should demand repayment of the Loan by reason of an Event of Defaull, any fixed interast rate
applicable at the time of demand shall continue lo apply to the Loan urtll full repayment and shall nol be adjusted
al the next Interest Adjusiment Date. .

Pre-Authorlzed Payment Systom

All payments provided far in the Lettar of Offer mus! be made by pre-authorized dablts from the Bomowsr's bank
:g:’uunt. The Borrower shall sign a!l documentation required to thal effect and provide a sample cheque marked

Application of Payments
All paymenis shall be appllad In the following order:

1. any prapayment indemnity {insiuding the monthly Interest and Interest Differential Charge)
2, protective disbursemaents;
3. standby faes (arears and cument);
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4, an'e;m. In the following crder: transaction (ees, edminisiration faes, management fees, interast and
princlpal;

5. current balances, tn the following erder; transaction fees, management fees, {nterest and princlpal;

6. cancellation fees;

7. credits to the lax reserve account and assat maintenance and upgrade account, If applicable; and

8. ctheramounts due and payable.

Other than regular payments of principal and Interest, BDC may apply any ofher monles received by it, bafore or
after Dafautt, to any debt the Bomower may owe BDC under or pursuant to the Letter of Offer or any other
agreement and BDC may change Lhose applications {rom tmoe to time.

Consent to Obtalning Information

The Banower and any corporale Guaranior aulhorize BDC, from tme to Eme, to obtaln financlal, compliance,
account status and any other Information about @ Borrower and any corporate Guarantor and thelr respsclive
businass from thalr sccauntants, thelr auditors, any fnanclal institution, credilor, credit reporting or raing agancy,
cradit bureay, govemmantal department, body or utility.

Notlces

Nolices mus! be In writing and may be given In person, or by lefier sent by fax, mall, courler or electronically; If to
the Bomower, al the Borrower's addrass above ar such alher addresses as the Borrower may advise BDC In
wriling, orif to BDC, at BDC's address above.

Joint and Several Llability

Where In the Loan Documanis, any covananl, agreement, wamanty, reprasentation or obligation is made or

impased upeon two or niore Persons or a parly comprised of more than one Person, each such covanant,

agreement, warranty, representation or obligation sliall be deemed to be and be read and consfrued as a jolni

and several (solldary in Quebsc) covanant, agresment, wamanty, representation or obligation of each such

Person of perly, a8 the case mey be. Without [miling the generality of the foregoing, eecti Bomower shall be

ll?lnlly ';cnd saverally (solldarlly) lable wilh each other to BDC for the full performance of all obigations under the
oan Documants.

Antl- Money Laundering/Know Your Clfent

The Bomower and each Guarantor acknowisdge thal, pursuent to prudent banking praciices In respect of
*knowing your client”, BDC, in compliance with its Intemal gollcles, ls required to verlfy and racord Information
regarding the Bomower and each Quarantor, thelr direclors, suthorized signing officers; shareholders and cther
Paraons in contro! of the Borrower and each Guarantor . The Bomower and each Guarantor shall promptiy
provide all such Infermation, Including supporting documentation and other evidence, a3 may ba reasanably
requastsd by BDC or any prospectivo assignes or other financlal inethiution participating In the Loan with BDC, In
order to comply with intemal policles and appiicable aws on anti-monoy laundering and enti-térraist financing.

Confidentlality

Tho Borrowor end each Guarantor shall not disclase tho contenis of this Letler of Offer to anyone excapt its
professional advisora.

Changas In Accounting Standards

In the evont that a Borsower or any Guarantor adopls any changes in accounling standards, including but nol
Itmited to GAAP for Piivate Enlorprises and Intemalional Financlal Reporiing Standards {IFRS), which have an
affact on any provision In the Letter of Offer ralylng on financlal statement calculations, BDC may amend such
provision {o refisct the criginal ntant of the provision.
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Requast ID: 020387660
Tronsaction ID: 64796052
Category (D: UNIE

Provineo of Ontario

Ministry of Government Services

CORPORATION PROFILE REPORT

Ontario Corp Number

2386724

Corporaticn Type

ONTARIO BUSINESS CORP.

Raglsterod Office Addrass

1343 UNDERWOOD DRIVE

MISSISSAUGA
ONTARIO
CANADA L4W 3M9

Malling Address
BALBIR SARAL
1343 UNDERWOOD DRIVE

MISSISSAUGA
ONTARIO
CANADA L4AW3MS

Activity ClassiRcation
NOT AVAILABLE

Corporation Noms

730 HOLDINGS INC.

Corporation Status

ACTIVE

Number of Diractors
Minlmum Maximum
00001 00010

Dato Roport Produced: 2017/06/16
Time Report Produced: 16:18:19
1

Page:

Date Ameigomated
NOT APPLICABLE
Now Amal. Number

NOT APPLICABLE

Rovival Date

NOT APPLICABLE
Teansferrod Out Date
NOT APPUCABLE

EP Licence Eff.Date
NOT APPLICABLE

Date Commenced
in Ontarlo

NOT APPLICABLE

Incorporation Date
2013/03/286
Juslsdiction
ONTARIO

Former Jurladiction
NOT APPLICABLE
Amalgemation Ind.
NOT APPLICABLE
Notico Dato

NOT APPLICABLE
Lottor Date

NOT APPLICABLE
Contlnuation Dato
NOT APPLICABLE
Cancolfinactive Date
NOT APPLICABLE

EP Licance Term.Date
NOT APPLICABLE

Daots Ceased
in Ontarlo

NOT APPLICABLE

60
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Rerguoest 1D: 020387660 Province of Ontario Date Roport Produced: 201 71081166 1
Transaction ID: 64788052 Ministry of Govarnment Services Timae Roport Produced: 15:36:18
Category 1D: UNJE . Page: 2

CORPORATION PROFILE REPORT

Ontarfo Corp Number Corporation Nemo
2366724 730 HOLDINGS INC.
Corporate Nams History Effective Date
730 HOLDINGS INC. 2013/03/26
Currant Business Name(s) Exist: NO
Explrod Businoss Nomo{o) Exiots NO
Administrator:
Name {Individuel / Corporation) Address
KANWALJEET
S. 64657 WESTERN SKIES WAY
RATTAN
MISSISSAUGA
ONTARIO
CANADA LBW 1H7
Dute Began Firat Diractos
2013/03/26 NOT APPLICABLE
Dasignation Officor Typo Rasidsnt Canadion

DIRECTOR Y




Requaest ID: 020387680
Transaction (D; 64786052
Catogary ID:  UNJE

Province of Ontario

- 62

Date Repost Produced:  2017/068/16

Minlatry of Government Services Time Repart Produced: ;E:‘IB:IG

Page:

CORPORATION PROFILE REPORT

Ontario Corp Numbes

2366724

Administrator:
Nome (Individuat / Corporation)

EANWALJEET
RATTAN

Date Bagan
2013/03/26
Dosglgnation
OFFICER

Administratos:
Neme {Individual / Corporation)

BALBIR
SARAL

Date Begon
2013/03/26
Daslgnation
OIRECTOR

Flist Diractor

NOT APPLICABLE
Offtcor Typo
PRESIDENT

Firat Diractor
NOT APPLICABLE

Officer Typa

Corpomtion Name

730 HOLDINGS INC.

Addross
6467 WESTERN SKIES WAY

MISSISSAUGA
ONTARIO
CANADA LSW 1H?

Rosident Canedien
Y

Addsoss
1343 UNDERWOOD DRIVE

MISSISSAUGA
ONTARIO
CANADA L4W 3M9

Resident Conedian
Y
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Request [D: 020387660
Transaction (D: 64796052
Cetegory 1D: UNJE

Provinco of Ontarlo

Ministry of Government Services

Date Report Produced: 2017/08/18

Time Report Produced:
Page:

CORPORATION PROFILE REPORT

Omtario Corp Numbar

2366724

Administrator:
Nama {Individual / Corgoration)

BALBIR
SARAL

Data Bogan
2013/03/26
Dasignetion
OFFICER

Adminlstrator:
Nams {Individue) 7 Cosgoration)

BALBIR
SARAL

Dats Bogan
2013/03/28
Doslgnatien
OFFICER

First Dlroctor

NOT APPLICABLE
Officer Typo
SECRETARY

First Director

NOT APPLICABLE
Officer Typo
TREASURER

Corporation Nomo

730 HOLDINGS INC.

Addrass
1343 UNDERWOQOD DRIVE

MISSISSAUGA
ONTARIO
CANADA L4W 3M8

Resldent Canadian
Y

Address
1343 UNDERWOOD DRIVE

MISSISSAUGA
ONTARIO
CANADA 14W 3M9

Resldant Canadian
Y

16:16:19
4
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Dato Roport Produced: Z017/06/16 6 4

Request 10: 020387660 Province of Ontarlo
Tronsaction ID: 64786062 Minfstry of Government Services Timo Report Produced: 15:16:19
Catogory [D: UN/E Page: 6

CORPORATION PROFILE REPORT

Gntorlo Corp Number Corporation Name

2366724 730 HOLDINGS INC.

Last Document Recordod

Act/Code Description Form Date

CIA ANNUAL RETURN 2016 1C 2017/03/22 {ELECTRONIC FILING)
T 0 'S QUT THE MOST RECENT INFORMATION FILED BY THE CORPORAT! N OR AFTER JUNE 27, 1892, AND RECORDED
R T e

ADDITIONAL HISTORICAL INFORMATION MAY EXIST ON MICROFICHE.

Tha tssuznce of this ropont In elactrenic form ks suthorlzed by tho Minlstry of Govemmont Sorvices.
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PARCEL REGISTER (AOSALYIATED} fGR PROPEXTY TOINTIPIER

aLo13mY

"

»Nae L oF 4
PREPANZD FON JeanincQl
ON 2018/07/86 AT 13116134

* CERTIIT 1N ACCCADARCE WITH TAE LAKD TITAES ACT * SUDJECT TO RISTAVATIONS IN CROM GRANT °

RRQRERTY DESCAIPRIC: :’1'.;. 6 CO3 I SOKARDISURSR AS I PRE972Y, PP 1 1528340 ¢ PP 1, DSAI203 EXCTPP PT 1, 1SRIINC & PT 2 ¢ I, 1SRICS20s 3/T PRL93938) $/T INTTALSY IW
U9 EOMARDSECRCH/CARDINAL
IRGPERTL RLNAPKAL SLAOITEG ACT CONSENT AS 1IN (11936, PLAKNIRG ACT CONSINT AS IM FALIINIZ.
Pzt SINrLL rﬁ CONVERSICH FRIN BOCK 230878072¢
LT COVIRSTCN QUALIPILD
J EARBCISY AMANE
730 MOLDIRGS K¢,
e/
20, 10N, DATE IMSTEDONE TIVE ancer PARIIZS TROM PARTIZS TO oo
4% PALNTOVT INCIUTES ALY DOCUNRST T7PES ANG|CELLTSD 4! SICE 2009708721 **
SPSTBIICT, BN FIRIT RECISTRATION CXSIA TAE (AND TITLES ACT. 10
oo jsvaseerzen 43102 or T=E LD PITiES ACT. ExCEeT 1, ", SCCESSION DUTIZS
e RID ZSCHTATS|CR FCATELIVAL TO THF CRAGA,
o I RICHTS OF ANY PERSQY MO WGTLD, BUT FUR THS LAND TITLES ACY, DI ENTITLRO T0 THS LAND CR ANY bra? OF
s TXROCGN LENGTH OF AOVERSE POSEEISION, ORESCPLPTITN, MISCESCATPTICN GA OGUYOARIES SETTLED OY
[ (LN
o LZASE JUIYNICH TRE SUBSECTICY 70121 £F INE RCCLRTAY ACT APPLIRS.
**0ATS OF 18 10| LMD TITLES: 2009/54724 =
mIrse 1974710230 | Taasrea RER WASTSTY TRE QURZIN 1N RICHT CF THE MRIVIFCE Of OSTARIO AS
oY Tt er anp
CINTHICTATICNS

1949/9470¢

MALEOLTR

t SKETCH ATTACNED.

R 1981705735
KEEARKS: SKETCH
1507438 1K/ 12701
1900800 1992709729
131932 1993000720
1589283 1984408713

TAANSTER
ATTACNED, AMNTED HY

PLAH RITEAINCE
PLAN REFZRLCE
TRANSPER

IMXITER

]
PRIOI20)

4o~ CORPLETELY CZLETED ***

T19021 GFTARIO LID.

I TRICK $2C0 BaT.

»ev CONPLETELY EXLETED *¢¢

¥OTE) ADJOINIES FRIFIXTIES SACULD OC IVESTICATEO TO ASCERTAIN CISCRIPTIVE JECOMIISTENGILS, )T ANY. MITN CLSCARFTICN 2IPXESENTED [OR THIS PROPENTY.
ROTE: DHIUKE THAT YOCR PAINIOUT STATLS TXE TOTAL MINBER OF PASES AKD THAT TOU NAVE PICKED DN ALL U
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MECISTRY
erriee ns

PARCEL XECISTER (ASSREVIATED] TCR FROMIRTY ICCUTIFICR

PACE 2 OF ¢
PAZPARED TR Jednlned)
Gt 2018/07706 AT 1313614

¢ CIRTIZIED IN ACCORDANCE WITH INT LAND TITLES ACT * SUBJECT TO RISEAVATIOUS IH CROWN CRANT ¢

mieese 2004704709 | OMASCE

TRIPIIEO [ 20007C6/09 | ASIIGXINT GEMDRAL

RERARRS: PRIOIGSS

RIGSS8E | 2004712702 | DTIAY
mI3sey | 2004712726 | cmarg:

152287 2603703/1¢ | woticK

1 DOCUXEINT PR10EST) ~ ERRCR

FRIGEETY  }3003/02/18 | KOTICE OF LEASE

REJANXS: PRIZETIS

13280620 | 200$/1072¢ | PLAN ARFERENCT

FRIFSOEE | 2006408/04 | sirzDONT

ENTRY, CANCRLLED 8

2193883 | 2036708784 | mOTICE

RESARKS: PALE441}

PRIS30S9 | 2038708/06 | SRANSIER EASENENT

197440 3634700713 | POSTRCKENENT

RN | 3006708728 | POSTICEDOT

r PALESAIN, PRISSESH
FR23c403 I 203370278) | CHARGE
b

£23

"es DZLETED AGAINST IS PRGICATY **°

oo% COMPLETZLY CZLLTED =**

et CCNILETELY DEILTED *+¢
SAYNIR, KARGO G 2083/12/03

e CRLETED AGATNST TNIS PROPEATY °*°
VLTANR LTD.

eee CLLLTLD ACATUST TALS FROVLATY °°°

v CELETED AGAINST THIS PROEXTY *°¢

710 TRUCK S70¢ 16T,

*%% CIMPLETELY CEISTED **°

esr DELETED AGALAST THIS PISITATY *°°

#¢4 CONPLITELY BELEYED a=*

T30 TRUCE STCP IAC,

CREIDLIT TIICH CRITAAL CF ONTARIO LDNITTD

VLTRWAR LTD,

733 TRUCK S0P IKC,

LATOLAN CAIRILAS TANK B.P.

FOTEr ADJOSOILG PROPERTIES SETULD 82 INVEATIGATED TO ASCIRTALN CLICAIPIIVE INCCRIISTENCIES, Iv ANT, WITH CLSCAIPTICH REFRLIENTLD FTA THIS PROFINTY.

KOTE: DMSUSE THAT YOUR PAINTOUT STATES THE FOTAL KLMAZR OF PACTS AND TRAT TOU MAVE PICKED TwDM ALL GP.




PARCEL ALSISTER (ADAEVEATED) IOX PROTEATT ICOWNTIFILR

g> . . . (P "weser ¢
[oii 1~ 11(+] ServiceOntario e PREOANID FOR Scintnedd
crrice 3 On 2010/07/CK AT VI:16:38

* CIRTEFILO v ACCCAQANCE BITH TRL LAXD TITAZS ACT * SLDJTCT TO ALSLXVATICHS IN G0N CRANT ¢

L1 - tars IDOTIRRT TITS Jaxxnre PAXTIES PEIR PARTIES TO g
CLTRAMAR LYD,
PRIONS? 23000/03/07 |acRzmM@T THE CORPURATION OF THE et URGH
AEYARRS: SITE HLAN CONTROL
FR207408 20640703/1L | AcmEINZNT *o¢ COMPLETELY OCLETIRD *o*

7103884 203820311

1CITROTF?
uTnua resgss, razoress
99 CINLETELY CRLETED ***

SEEARES: PRIGOAYS, PRICIESS
moTes 003/83/11 | restrornaT? *e¢ COMPLITELY DELETIO **¢

REEARKS Pll”jﬂ- FR2I1NES

[- =118 ) 2609712703 | TRRISEER OF CEARGT es* COMPLETELY CILETED *°¢
CRIDIT CWICW CLITAAL OF CNTARIO LINITID CIEDIT UNICK CENTRAL OF CRITIIN COLIA
L=t 2099712703 |jsaTicx o0 COXPLLTILY CLLLTLO o
CRIDIY CXICW CEUTAAL CF CUTARIO LINITED CAZOT?T U31CK? CTMTAAL OF SRITISN CULTHEIA
REr s, "8l 24 -=:11]
oc3en 3016702732 | sTIAN THE 1CN oF ™E OF FLAARDSTTROVCARDIBAL
RIGAMES: TO ™" CF A SITE PLAN CONTROL ACRSDIGNT AS 2> or cr BY-LAW 88-42 RS ANTNILD
ccan 2010703712 | AML (CEFTRALY eoe CONPLETELY DELETED °°°
ULIRLAR LT0. 730 KK $P0P INC.

ATEARKS: PRISSQTS
1901138 2010/03/31 | PLAB RETTAEXE

2399 | 1013700736 | Ars vesTING croza 33,340,000 | THE GNTARIO SUPLAICN COURE CF JUSTICE TN BAXRRUFTCY AND 130 KOLOIESS IHC.
IHSOLVERCY
censes 101370018 |canncr *ee COULETELY CLLETEO *~°
730 KOLOIRGS K. SANX OF KOIRRAL
ccazey  Paoamens [m assor emey atu =ee CCMPLETELY DELITED S°°

SOTS: ADSOINTES PROPEATICS SXOULD ST INVESTIGATED TO ASCIATAIN CTICAIFTIVE IKCCMSLSTEICLES, If Any, WITH SLSIALPTICH RIFRESINTED FTR THIS PAOPEATY.
NOTE: CASTRE TRAT YOUR PAINTOUT STATES THE 20TAL SR Of PACES AND TAAT TOU RAVE PICXED Fxiw ALL UP.
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ServiceOntario BT
cITICE 1%

PARSEL

1CENTITIER
PAGE s CF 4
PREPARED TR Jesatned)
oot 2010707706 AT 11238354

¢ CERTIFIED 3® ACCOADANCES MITW TEE LAKD TITLES ACTY * SUAJECT TO RLSKAVAYICHS IR CROWN CRANT

FRSIXS

s CIRTIHICATR OF ACTION

BE0. B, mm TRITRDXDNT TYPE 2XWT FATIRS TRIN
T
730 HOLOIRES TN,
RKS: CC24040.
ce243)7 2013/0873% | %O ASCO LTISEX INT e+5 GELETED ACAIMST TNIS PROFERTY *°¢
DLTRAMAR 17D,
: PRIEQS.
ccizené 201471080 | aTIAN ™e or e or
REJARKS: 8Y-LAN 30, 201830 TO AUTICRAILE TNE MGNOKENT] OF A 3ITE PLAN CONTEOL AGREENENST
oeNn 2014711738 [CmaRGe $4,010,0001 730 ROLDTNCS 1re,
GCYINY 2014711723 | KO A3STN PINT GET 753 HILBINGS 1K,
REEANRS: GSIIS R,
-3 1131] 20137031719 | XOTICR CF LEAST 32| 737 #2013 Sul.
3300 2018733723 | tacs cacem oor CODLLTTLY CELETED oo
RATFIR, MASCO
REFARXS: TO PRIPSSES, FRIFTESS, CCIIIP 6 CC2310 AXD TO ADD PR19383) 1O $NE COCTITNT PUCL
#1111 2013/0%770 | ciamce $I53,053 | 7)3 ANLDINSS INT.
GC3E01S 2013706703 | LR'S OAB2R veo CONPLETELY ERLETED ¢
RAYHER, KARGH
REBARKS: TO COLITE PR2OTENY
-2 1312 ] 2013106723 | D185 ¢F QuGE eo* CONPLETRLY DILLTED °*°*
lilﬂ i
s C524032,
GCe367 2017701730 | APL (GRNTRALY *°* TCMPLETTLY DOLITRD ¢¢¢
€37 CARADA €0,
PRIGERYD ¢ CR20337
(11243 ] 011172) Jcoustauerion LiLd $104, 192 | CLAYORA CINTRACTING HC.
wHIN 231849170) | CIRTIFICATE SLAYDAR CUMTAASTHS KC.

SANK GF MONTRIAL

€3t CANADA CO.

SIIILSS CEVELIPMELT OANK OF CAMADA

QUSINESS CAVELSMNT DANK OF CAMADA

PLIL MSOELITY I,

PISTLLSS SIVELOMTUT SAUX OF CAVATA

POTL: ADJOINING FRCILATIZS SEOULD B INVLSTICATID T0 ASCIAZAIN CRECRIPTIVE JECCASISTRIXILS, IF ANY, WITH CISCRIPTICN ALPRESINTED FTH TRIS PASPEATY.

BOTE: EXSURE THAT YOUR FRINICUT STATES THE TOTAL KTICALA GF PAGES AND TRAT TOU HAVE PICRED TRDM ALl UP.
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LRO# 15 Charge/dartgage
The applicani(s) haraby appiias to the Lend Registrar.

Registorad as GC33572 on20141125  at 10:37

yyyymmdd Pageiofd

| Properties

PIN 86150-0142 LT Ingrost/Estate  Fee Simple

Deaseription  PT LT 6 CON 2 EDWARDSBURGH AS IN PRB9727, PT 1 15R8540 & PT 1, 15R9285
EXCEPT PT 1, 15R7354 & PT 2 & 3, 15R10628; S/T PR195659; S/T INTEREST IN

PR37561; EDWARDSBURGH/CARDINAL

Address 2085 COUNTY ROAD 22
CARDINAL

| chargorts)

The chorgor{s) heraby charges (he land to the chargee(s). Tha chargor(s) acknowtedgaes the recelpl of ihe charge and the standard

charge terms, if any.

Name 730 HOLBINGS INC.

Addrags for Service 2085 Shanty Road,
Cardinal, Ontario, KOE 3EO

1, Kanwatjeet Rattan (Presidant), have the authority to bind the corparation,
This cocument is not sutharized under Power of Attorney by this party.

Chargee(s)

Capacily Share

Name BUSINESS DEVELOPMENT BANK OF CANADA

Address for Sarvice 1080 Gardiners Road, Suite 201,
Kingston, Cntarlo, KTP 3C4

| Statsments

Scheduls: See Schedules

| Provistons

FPrincipal $4.020,000.00 Cumency
Calculation Period SEE SCHEDULE “A"
Balance Due Dato ON DEMAND

Intorost Rato SEE SCHECULE A"
Poyments

Intorest Adjustment Date

Paymend Date ON DEMAND

First Paymont Date

Last Paymsni Date

Standard Charge Terms 20011

Insurance Amount Sae standard charge terms
Guarantor

| signed By

lan Wilkiam Brady 54 Victoria Avenue

KON 1Z7
Tel 613-771-9981
Fax 813-771-8938

!t have the autherity to sign and register the documant on behalf of the Chargor(s).

acting for Chargor  Signed 2014 1125
(s}

| submitted By |
BALDWIN LAW PROFESSIONAL CORPORATION 54 Victotia Avenus 20141125
Belleville
K8N 127

Tel 813-771-9991
Fax 813-771-5988



LRO# 16 Charge/Mortgage
Tho epplicent(s) hareby sppties (o the Land Reglstrar.

Raglstared as GCIIST2 on20141125 a1 1037
yyymmdd Poge2of3d

I Fees/Taxes/Payment

Statutery Registration Feg $60.00
Totol Pald $60.00




Instrument Statement, 61 Page 3 of 3

SCHEDULE A

LAND REGISTRATION REFORM ACT

Payment Provisions

You charge the property covered by the Charge as security for payment to the Chargee,
Business Development Bank of Canada, of all Secured Obligations, as defined in the
Standard Charge Terms described in the electronic form of charge to which this document
forms a schedule, including the following:

(i) all present and future debts, liabilities and obligactions now or hereafter owing by
the Chargor to the Chargee including any and all principal advances and re-advances made
by the Chargee to the Chargor after the repayment of any or all primcipal amounts,
provided that the total principal amount secured shall not at any time exceed the
principal amount referred to in the electronic form of charge to which this document
forms a schedule; and,

(i1} interest on the amcunts payable under paragraph (i) above at the rate equal to the
floating base rate of Business Develcpment Bank of Canada for commercial and industrial
loans denominated in Canadian dollars announced from time to time, plus 10.00% per year,
calculated monthly and payable monthly, both after as well as before maturity, default
and/or judgment. If the Chargor and the Chargee have agreed in writing in any agreement
referred to in the "Secured Obligations” described in paragraph {i) above, or in any
other agreement, that a different interest rate will apply to all or part of the debts
and liabilities described in paragraph (i) above, then that different rate will apply.
Schedule - Mortgage (Ontario) ~ Readvanceable (E-REG)

Rev. Saptember, 2001
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2: BDGC :

ASSIGNMENT OF RENTS

THIS ASSIGNMENT dated November 22, 2014.

BETWEEN:
730 HOLDINGS INC.
(the “Assignor™)

AND:

BUSINESS DEVELOPMENT BANK OF CANADA
(the *Bank")

WHEREAS:

A By a Morigage made between lhe Assignor and the Bank, which Morlgage is daled November A2,
2014, and was registered in the Land Titles Offices for the County of Grenville on the 2%  day of
November, 2014, as No. _G{33513 , (herelnafter called the “Morlgage”) lhe Assignor did grant and
morigage unto the Bank the fands and premises In the County of Grenville, In the Province of Ontario, and
legally described as {ollows:
PT LT 6 CON 2 EDWARDSBURGH, AS OM PR 88727, PT 1 15R8540 & PT 1, 15R9286 EXCEPT PT 1,
16R7354 7 PT 2 & 3, 15R10628, S/T PR195859; S/T INTEREST IN PR 37581
EDWARDSBURGH/CARDINAL (the “Lands and Premises")
to secure payment of $4,020,000 and inlerest thereon as therein set forth;

B. The Assignor has agreed to assign o the Bank all rents and other monies now due and payable or

herealter lo become due and payabls under every existing and future lease of and Agresment to Lease
the whole or any porlion of the Lands and Premises as a further security for the payment of the principal
sum and Interest secured by the Mortgage and for the performance of the covenanls in the Morigage
conlained; .

NOoW THEREFORE in consideration of the premises, lhe sum of One Dollar ($1.00) now paid by the Bank to the
Assignor, and other goed and valuable consideration (the recelpt and sufficiency of which is hereby acknowledged
by the Asslgnor), the partles herelo covenant and agree as follows:

1.

The Assignor does hereby assign and set over unto the Bank as securlty for the sald principal and interest
secured by the Morlgage and for the performance of the covenants in the Mortgage contained all rents
and other monles now due and payable or herealler lo become due and payable under every existing and

Assignment of Rents
Rev. February, 1999 0\/
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. future Lease of and Agreement to Lease the whole or any portion of the Lands and Premises (herelnafter

called the “Leases"), together with the benefil of all covenants, agreements and provisoes contained in the
Leases with full power and authority to demand, collect, sue for, recover, recelve and give recelpts for the
rents and to enforce payment thereof in-the name of the Assignor, Its successors and assians.

Nothing herein contained shall be deemed (o have the effect of making the Bank responsitle for the
coliection of any rents and other monies now due and payable or to become due &nd payeble, or for the
performance of any covenants, terms and conditions elther by the lessor or by the lessee containad or to
ba contained in the Leases and the Bank shall not, by virtus of this Assignment, be deemed a Mortgagee
in possession of the Lands and Premises or any part thereof,

The Bank shall be liable to account for only such monies as shall actually come Into its hands by virtue of

- this Assignment, lass collaction charges, exigible taxes and costs (Inciuding sollcitor and client costs),

Such monles when so recelved by the Bank shall be applled on account of the montes from time to time
dus under the Mortgage and any renewal or extension thareof, or under any agreemeént collateral therato,

The sald rents and other monles now due and payable or herealter to become due and payable hereunder
and other benefils hereby assigned or to be assigned to the Bank are being taken as collateral security
only for the due payment of any sum due under the Mortgage or any renewal or extension thereof or of
any Mortgage taken In substitution therefor, either wholly or In part, and none of the rights or remadies of
the Bank under the Mortgage shall be detsyed or In any way prejudiced by these presents.

Notwithstanding any variation of the terms of the Morigage or any agreement or arrangement with the
Asalgnor or any extenslon of time for payment or any release of parl or parts of the Lands and Premises,
or of any collateral security, the sald rents and monles naw due and payable or hereafter to become due
and payable hereunder and other benefits hereby assigned or to be assigned shall continue as collateral
securily uniil the whole of the monies secured by the Morigage shall be fully paid and satisfled.

The Assignor covenants and agrees from time to time and at all times hereafter, at the requast of the
Bank, to execute and deliver at the expense of the Asslgnor such further assurances for the belier and
more perfectly assigning to the Bank all rents and monles now due and payable or hereafier to become
payable hereunder, as the Bank shall reasonably advise, ) .

Untl defauit shall have been made In the payment of any Instalfment of princlpal or of interest as provided
In the Morigage or any renewal or extension thereof or unill the breach of any covenants contalned In the
Morigage, the Assignor shall be entitied to recelve all rents or monles payable under the Leases and shall
not be liable to account therefor to the Bank, but immedately upon default In payment of elther the
principal or Interest under the Mortgage, or upon a breach on the part of the Assignor of any of the
covenants contalned in the Mortgage, and so often as elther may occur, the Bank upon notice to the
lesses or to any person or persons liable for payment of any rents or monfes under the Leases, shall be
entitlad to all such rents or menies falling due subsequent to the date of service of such notice.

Notwlthstanding this Assignment, the Assignor shall be solely responsible for performing and complying
with all the lessor's covenants and other obligations under the terms of the Leases and shall perform,
according to the true intent and meaning thereof, all such the covenants and obligalions contained [n the
Leases so that the rights and remedies of the Bank shall not be In any way delayed or prejudiced.

The Bank may, but shall not be baund to, Institute proceedings for the purpose of enforcing any Leases or
collacting the rents or for the purpose of preserving any rights of the Bank, the Assignor or any other
person, firm or corporation In respact of the seme.

The Bank may walve any defauit or breach of covenant and shall not be hound to serve any notice as
herelnbefore set forth upcn the happening of any default or beach of covenant, but any such walver shell
not extend to any subsequent default or breach of covenant.

Assignmenl of Renls 2 ) d\/

Rev. February, 1688
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11.  This Agreement shall enure to and be binding upon the Parties hereto and their respective helrs,
exaculors, adminlstrators, successars and assigns.

IN WITNESS WHEREOF the Assignor has hereunto set his hand and seal or has affixed Its corporale seal duly
altested by the hand{s) of its praper officer(s) In that behalf, on the day and year first above written.

73

President

{ have authorily lo bind the Corporalion,

Assignment of Rents
Rev. Fabruary, 1988 3
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LRO# 15 Notice Of Assignmsant Of Ronts~Genaeral Ragisterad as GC33573 on2014 1125 ot 10:4

The applicant(s) hereby appiies to the Land Registrar. yyyymmdd Page1ol4
| Propertles J
PN 88150 - 0142 LT

Descrigtion  PT LT 8 CON 2 EDWARDSBURGH AS IN PR89727, PT 1 15R8540 & PT 1, 15R0265
EXCEPT PT 1, 15R7354 & PT 2 & 3, 15R10628; S/T PR185859; S/T INTEREST IN
PR37584; EDWARDSBURGH/CARDINAL

Address 2085 COUNTY ROAD 22
CARDINAL

| Appilicant(s)
The assignor(s) horeby assigns their interest In the rents of the abovo described land. The notice is based on or affects a valid and
axisling estate, right, interesl or equity In land.

Name 730 HOLDINGS INC.
Address kor Service 2085 Shanly Road,
Candinal, Ontarlo KOE 1E0

|, Kanwaljeet S. Rattan, Prasident, have the authority to bind the corporatian.
This document is not authorized under Power of Altornay by this party.

| Party To(s) Capacity Share |

Name BUSINESS DEVELOPMENT BANK OF CANADA

Address for Service 1000 Gardiners Road, Suite 201
Kingston, Ontario K7P 3C4

Statements

The epplicant applies for the entry of a notice of general assignment of ronts,
This notica may be dalated by the Land Registrar whan the registersd Instrument, GC33572 regisiered on 2014/11/25 to which this
notice refates Is deleted

Scheduta: Seo Schedules

| signed By

tan William Brady 84 Victoria Avenve acting for Signed 20141125
Bellaville Applicant(s)
KEN 1Z7

Ted 613-771-9991
Fax 613-771-9988
I have the authority to sign and register the document on bahalf of the Applicant(s).

lan Wiliam Brady 54 Vicioria Avenus acting for Party Ta  Signed 2014 11 2§
Ballovile (s}
KBN 1Z7

Tel 613-771-99%1
Fax 613-771-9398
1 have the authority to sign and register the documaent on behalf of the Party To(s).

| submitted By ]
BALDWIN LAW PROFESSIONAL CORPORATION 54 Victerta Avenus 20141125
Beleville
K8N 127
el 613-771-9991

Fax 613-771-9998

| Fees/Taxes/Payment |

Statutory Registration Fae $60.00
Total Paid £60.00
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ASSIGNMENT OF RENTS

THIS ASSIGNMENT dated November §2-72014.

BETWEEN:
730 HOLDINGS INC,
(the “Assignor™)
AND:
BUSINESS DEVELOPMENT BANK OF CANADA
{the “Bank")
WHEREAS:

A By a Mortgage made between the Assignor and the Bank, which Morigage is dated November | Z
2014, and was registered in the Land Tittes Offices for the County of Grenville on the 2§~ day of
November, 2014, as No.(5,0,33372 , (hereinafter called the "Morigage”) the Assignor did grant and
mortgage unto the Bank the lands and premises in the County of Grenville, in the Province of Ontario, and
legally described as follows:

PT LT 6 CON 2 EDWARDSBURGH, AS OM PR 89727, PT 1 15R8540 & PT 1, 15R9285 EXCEPT PT 1,
16R7364 7 PT 2 & 3, 15R10628, S/T PR195859; S/T INTEREST IN PR 37581;
EDWARDSBURGH/CARDINAL (the “Lands and Premises”)

to secure payment of $4,020,000 and interest thereon as therein set forth;

B. The Assignor has agreed to assign to the Bank all rents and other monies now due and payable or
hereafter to become due and payable under every exisling and future lease of and Agreement to Lease
the whole or any portion of the Lands and Premises as a further security for the payment of the principal
sum anddinlerest securad by the Mortgage and for the performance of the covenants in the Mortgage
contained;

NOW THEREFORE in consideration of the premises, the sum of One Dollar ($1.00) now paid by the Bank to the
Assignor, and other good and valuable consideration (the receipt and sufficiency of which is hereby acknowledged
by the Assigner), the parties hereto covenant and agree as follows:

1. The Assignor does hereby assign and set over unto the Bank as security for the said principal and interest
secured by thg Mortgage and for the performance of the covenants in the Mortgage contained all rents
and other monies now due and payable or hereafter to become due and payable under every existing and

Assignment of Rents ( P
Rev. February, 1999 \
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Assignment of Rents 2

future Lease of and Agreement to Lease the whole or any portlon of the Lands and Premises (hereinafter
called the *Leasss"), together wilh the benefit of all covenants, agreements and provisoes contained in the
Leases with full power and authority to demand, collect, sue for, recover, receive and give receipts for the
rents and to enforce payment thereof in the name of the Assignor, its successors and assigns.

Nothing herein contained shall be deemed to have the effect of making the Bank responsible for the
collection of any rents and other monies now due and payable or to become due and payable, or for the
performance of any covenants, terms and conditions efther by the lessor or by the lessee contained or to
be contained in the Leases and the Bank shall not, by virtue of this Assignment, be deemed a Morlgagee
in possession of the Lands and Premises or any part thereof.

The Bank shall be liable to account for only such monles as shall actually come info its hands by virtue of
this Assignment, less collection charges, exigible taxes and costs (including solicitor and cllent costs).
Such monles when so recelved by the Bank shall be applied on account of the monies from time fo time
due under the Mortgage and any renewal or extenslon thereof, or under any agreement collateral thereto.

The said rents and other menles now due and payable or hereafter to become due and payable hereunder
and other benefits hereby assigned or to be assigned lo the Bank are being taken as collateral security
only for the due payment of any sum due under the Mortgage or any renewal or extension thereof or of
any Morlgage taken in substitution therefor, either wholly or in part, and none of the rights or remedies of
the Bank under the Mortgage shall be delayed or in any way prejudiced by these presents.

Notwithstanding any variation of the terms of the Morlgage or any agreement or arrangement with the
Assignor or any extension of time for payment or any release of part or parts of the Lands and Premises,
or of any collateral security, the said rents and monies now due and payable or hereafier to become due
and payable hereunder and other benefits hereby assigned or to be assigned shall continue as collateral
security until the whole of the monles secured by the Mortgage shall be fully paid and satisfied.

The Assignor covenants and agrees from time fo time and at all times hereafter, at the request of the
Bank, to execule and deliver at the expense of the Asslgnor such further assurances for the bstter and
more perfectly assigning to the Bank all rents and monles now due and payable or hereafter to become
payable hereunder, as the Bank shall reasonably advise.

Until defautt shall have been made in the payment of any instaliment of principal or of interest as provided
in the Mortgage or any renewal or extension thereof or until the breach of any covenants contained in the
Mortgage, the Assignor shall be entitied to receive all rents or monies payable under the Leases and shall
not be liable to account thersfor to the Bank, but immediately upon default in payment of either the
principal or interest under the Mortgage, or upon a breach on the part of the Assignor of any of the
covenants contained in the Mortgage, and so often as either may occur, the Bank upon notice to the
lessee or to any person or persons liable for payment of any rents or monies under the Leases, shall be
entitled to all such renis or monies falling due subsequent to the date of service of such notice.

Notwithstanding this Assignment, the Assignor shall be solely responsible for performing and complying
with all the lessor’s covenants and other obligations under the terms of the Leases and shall perform,

‘according fo the true Intent and meaning thereof, all such the covenants and obligations contained In the

Leases so that the rights and remedles of the Bank shall not be in any way delayed or prejudiced.

The Bank may, but shall not be bound to, [nstitute proceedings for the purpose of enforcing any Leases or
collecting the rents or for the purpose of preserving any rights of the Bank, the Assignor or any other
person, firm or corporation In respect of the same.

The Bank may waive any default or breach of covenant and shall not be bound to serve any notice as

herelnbefore set forth upon the happening of any default or beach of covenant, but any such walver shall
not extend lo any subsequent defauit or breach of covenant,

\d./

Rev, February, 1999
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11. This Agreement shall enure o and be binding upon the Parties hereto and thelr respective heirs,
executors, administrators, successors and assigns.

IN WITNESS WHEREQF the Assignor has hereunto set his hand and seal or has affixed ils corporate seal duly
attested by the hand(s) of its proper officer(s) in that behalf, on the day and year first above written,

/\/-"
. Rattan, President
1 have authority to bind the Corporation.

Assignment of Rents
Rev. February, 1989 3
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PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM
SBARCH RESULTS

Date Search Conducted: 7/6/2018
File Currency Date: 07/05/2018
Family(ies): 4

Page(s): 8

SEARCH : Business Debtor : 730 HOLDINGS INC.

The attached report has been created based on the data received by Cyberbahn,

a Thomson Reuters business from the Province of Ontario, Ministry of Government
Sexvices. No liability is assumed by Cyberbahn regarding its correctness,
timeliness, completeness or the interpretation and use of the report. Use of
the Cyberbahn service, including this report is subject to the termns and
conditions

of Cyberbahn's subscription agreement.



PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM
SEARCH RESULTS

Date Search Conducted: 7/6/2018
File Currency Date: 07/05/2018
Family(ies): 4

Page(s): 8

SEARCH : Business Debtor : 730 HOLDINGS INC.
FAMILY : 10 4 ENQUIRY PAGE : 10F B

SEARCH : BD : 730 HOLDINGS INC.
00 PILE NUMBER : 701804169 EXPIRY DATE : 25NOV 2044 STATUS :

01 CAUTION FILING : PAGE : 001 OF 001 MV SCHEDULE ATTACHED :
REG NUM : 20141125 1024 1862 5745 REG TYP: P PPSA REG PERIOD: 25

02 IND DOB : IND NAME:

03 BUS NAME: 730 HOLDINGS INC.

OCN : 2366724

1343 UNDERWOOD DRIVE
MISSISSAUGA PROV: ON POSTAL CODE: L4W 3M9

IND NAME:

04 ADDRESS
CITY

05 IND DOB

06 BUS NAME

OCN -

07 ADDRESS :
CITY ] PROV: POSTAL CODRE:

08 SECURED PARTY/LIEN CLAIMANT :
BUSINESS DEVELOPMENT BANK OF CANADA
09 ADDRESS : 1000 GARDINERS ROAD, SUITE 201

CITY : KINGSTON PROV: ON POSTAL CODE: K7P 3C4
CONS . MV DATE OF OR NO FIXED
GOODS INVTRY. EQUIP ACCTS OTHER INCL AMOUNT MATURITY MAT DATE
10 X X
YBAR MAKE MODEL V.I.N.
1l
12

GENERAL COLLATERAL DESCRIPTION
13 GENERAL ASSIGNMENT OF RENTS AS IT RELATES TO 2085 SHANLY ROAD,
14 CARDINAL, ONTARIO.
15
16 AGENT: BALDWIN LAW PROPESSIONAL CORPORATION
17 ADDRESS : S4 VICTORIA AVENUE, P.O. BOX 1837
CITY : BELLEVILLE PROV: ON POSTAL CODE: K8N 5J2

Page 1



FAMILY : 10F 4 ENQUIRY PAGE : 20F 8

SEARCH : BD : 730 HOLDINGS INC.
FILE NUMBBR 701804169

PAGE TOT REGISTRATION NUM REG TYPE
01 CAUTION : 001 OF 001 MV SCHED: 20141125 1026 1862 5747
21 REFERENCE FILE NUMBER : 701804169
22 AMEND PAGE: NO PAGE: X CHANGE: B RENEWAL REN YEARS: 5 CORR PER:
23 REFERENCE DEBTOR/ IND NAME:
24 TRANSFBROR: BUS NAME: 730 HOLDINGS INC.
25 OTHER CHANGE:
26 RERSON:
27 /DESCR:
28 H

02/05 IND/TRANSFEREE:
03/06 BUS NAME/TRFEE:

OCN:
04/07 ADDRESS:
CITY: PROV: POSTAL CODE:
29 ASSIGNOR:
08 SECURED PARTY/LIEN CLAIMANT/ASSIGNEE :
09 ADDRESS :
CITY : PROV POSTAL CODE :
CONS. MV DATE OF NO FIXED
GOODS INVTRY EQUIP ACCTS OTHER INCL AMOUNT MATURITY OR WAT DATE
10
11
12
13
24
15
16 NAME : BALDWIN LAW PROFESSIONAL CORPORATION
17 ADDRESS : 54 VICTORIA AVENUE, P.0. BOX 1537
CITY : BELLEVILLE PROV : ON POSTAL CODE : KB8N 5J2

Page 2



FAMILY : 20F 4 ENQUIRY PAGE : 30F 8

SBARCH : BD : 730 HOLDINGS INC.
00 FILE NUMBER : 702450126 EXPIRY DATE : 18DEC 2025 STATUS :

01 CAUTION FILING : PAGE : 001 OF 1 MV SCHEDULE ATTACHED :
REG NUM : 20141218 1210 2611 7601 REG TYP: P PPSA REG PERIOD: 11
02 IND BOB : IND NAME:
03 BUS NAME: 730 HOLDINGS INC.
QCN
04 ADDRESS : 1343 UNDERWOOD DRIVE
CITY : MISSISSAUGA PROV: ONT POSTAL CODE: L4W 3M9
0S IND DOB : IND NAME:
06 BUS NAME:
OCN
07 ADDRESS :
CITY H PROV: POSTAL CODE:
08 SECURED PARTY/LIEN CLAIMANT : )
BUSINESS DEVELOFMENT BANK OF CANADA
09 ADDRESS : 1000 GARDINERS ROAD, SUITE 201
CITY : KINGSTON PROV: ONT POSTAL CODE: K7P 3C4
CONS. MV DATE OF OR NO FIXED
GOODS INVTRY. EQUIP ACCTS OTHER INCL AMOUNT MATURITY MAT DATE
10 X X X X X
YEAR MAKE MODEL V.I.N.
12
12
GENERAL COLLATERAL DESCRIPTION
13
14
15
16 AGENT: BUSINESS DEVELOPMENT BANK OF CANADA (SBI-082573-03)
17 ADDRESS : 121 KING STRBET WBST, SUITE 1200
CITY : TORONTO PROV: ONT POSTAL CODE: MSH 3T9

page 3



FANILY : 20F 4 ENQUIRY PAGE : 4 OF 8

SBARCH : BD : 730 HOLDINGS INC.
FILE NUMBER 702450126

PAGE TOT REGISTRATION NUM RBG TYPE
01 CAUTION : 001 OF 1 MV SCHED: 20150309 1414 2611 810S
21 REFERENCE FILE NUMBER : 702450126
22 AMEND PAGE: NO PAGE: CHANGE: A AMNDMNT REN YEARS: CORR PER:
23 REFERENCE DEBTOR/ IND NAME:
24 TRANSFEROR: BUS NAME: 730 HOLDINGS INC.

25 OTHER CHANGE:

26 RBASON: TO INCLUDE MOTOR VEHICLE PARTICULARS.
27 /DESCR:

28 H

02/05 IND/TRANSFEREE:

03/06 BUS NAME/TRFEE:

OCN:
04/07 ADDRESS:
CITY: PROV: POSTAL CODE:

29 ASSIGNOR:
08 SECURED PARTY/LIEN CLAIMANT/ASSIGNBE :
09 ADDRESS :

CITY 1 PROV : POSTAL CODE :

CONS. My DATE OF NO FIXED

GOODS INVTRY EQUIP ACCTS OTHER INCL AMOUNT MATURITY OR MAT DATE
10 X X X X X
11 INTERNATIONAL PLOW TRUCK 1HTLOTURXCHA22910
12
13
14
15
16 NAME : BDC JG - 082573-03
17 ADDRESS : 121 KING STREBT WEST, SUITE 1200

CITY : TORONTO PROV : ON POSTAL CODE : MSH 3T9

Page 4



FAMILY : 20F 4 ENQUIRY PAGE : SOF 8

SEARCH : BD : 730 HOLDINGS INC.
FILE NUMBER 702450126

PAGE TOT REGISTRATION NUM REG TYPE
01 CAUTION : 001 OF 1 MV SCHED: 20150319 1034 2611 8155
21 REFERENCE FILE NUMBER : 702450126
22 AMEND PAGE: NO PAGB: CHANGE: F PRT DSC REN YEARS: CORR PER:
23 REFBRENCE DEBTOR/ IND NAME:
24 TRANSFEROR ¢ BUS NAME: 730 HOLDINGS INC.
25 OTHER CHANGE:
26 REASON:
27 /DESCR:
28 :

02/05 IND/TRANSFEREE:
03/06 BUS NRME/TRFEEB:

OCN:
04/07 ADDRESS:
CITY: PROV: POSTAL CODE:
29 ASSIGNOR:
08 SECURED PARTY/LIEN CLAIMANT/ASSIGNEE :
09 ADDRESS :
CITY : PROV : POSTAL CODE :
CONS. MV DATE OF NO FIXED
GOODS INVTRY EQUIP ACCTS OTHER  INCL AMOUNT MATURITY OR MAT DATE
10
11 INTERNATIONAL PLOW TRUCK 1HTLOTURXCHA22910
12
13
14
1s
16 NAME : BDC JG - 082573-03
17 ADDRESS : 121 KING STREET WEST, SUITE 1200
CITY + TORONTO PROV : ON POSTAL CODE : M5H 3T9

Page 5



PAMILY : 30F 14 ENQUIRY PAGE : 60F 8
SBARCH ¢ BD : 730 HOLDINGS INC.

00 FILE NUMBER : 706114944 EXPIRY DATE : 14MAY 2028 STATUS :

01 CAUTION FILING : PAGE : 001 OF 2 MV SCHEDULE ATTACHED :
REG NUM : 20150514 1150 2611 8484 REG TYP: P PPSA REG PERIOD: 13
02 IND DOB : IND NAME:
03 BUS NAME: 730 SUBWAY INC.
OCN :
04 ADDRESS : 2085 SHANLY ROAD
CITY : CARDINAL PROV: ON POSTAL CODE: KOE 1E(Q
05 IND DOB : IND NAME:
06 BUS NAME: 730 HOLDINGS INC.
OCN :
07 ADDRESS : 1343 UNDERHWOOD DRIVE
CITY : MISSISSAUGA PROV: ON POSTAL CODE: L4W 3M9
08 SECURED PARTY/LIEN CLAIMANT :
BUSINESS DEVELOPMENT BANK OF CANADA
09 ADDRESS : 1000 GARDINERS ROAD, SUITE 201
CITY : KINGSTON PROV: ON POSTAL CODEB: K7P 3C4
CONS. MV DATE OF OR NO FIXED
GOODS INVTRY. EQUIP ACCTS OTHER INCL AMOUNT MATURITY MAT DATE
10 X X X X X .
YEAR MAKB NODEL V.I.N.
11
12
GENERAL COLLATERAL DESCRIPTION
13 ALL PRESENT AND AFTER-ACQUIRED FERSONAL PROPERTY.
14
is
16 AGENT: BDC (AC - 089702-01)
17 ADDRESS : 121 XING STREET WEST, SUTIE 1200
CITY : TORONTO PROV: ON POSTAL CODE: MSH 3T9

Page 6



ENQUIRY PAGE :

70F &8

MV SCHEDULE ATTACHED :

REG PERIOD:

OCN :

PCSTAL CODE: L4W 3M9

OCN :

POSTAL CODE: KOE 1E0

POSTAL CODE:

DATE OF OR NO FIXED

AMOUNT MATURITY

V.I.N.

FPAMILY : 30F 4
SEARCH : BD : 730 HOLDINGS INC.
00 FILE NUMBER : 706114944 EXPIRY DATE : 14MAY 2028 STATUS :
01 CAUTION FILING : PAGE : 002 OF 2
REG NUM : 20150514 1150 2611 8484 REG TYP:
02 IND DOB : IND NAME:
03 BUS NAME: 2362655 ONTARIO INC.
04 ADDRESS : 1343 UNDERWOOD DRIVE
CITY : MISSISSAUGA PROV: ON
0S IND DOB : IND NAME:
06 BUS NAME: 730 ROADHOUSE INC.
07 ADDRBSS : 2085 SHANLY ROAD, P.O, BOX 94§

CITY : CARDINAL PROV: ON

08 SECURED PARTY/LIEN CLAIMANT :
09 ADDRESS :

CITY H PROV:
CONS. MV
GOODS INVTRY. EQUIP ACCTS OTHER INCL

10
YEAR MAKE MODEL
11
12
GENERAL COLLATERAL DESCRIPTION
13
14
15
16 AGENT:
17 ADDRESS :
CITY PROV:
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POSTAL CODE:

MAT DATE



FAMILY : 4 0F 4 ENQUIRY PAGE : 86 OF 8
SEARCH : BD : 730 HOLDINGS INC.

00 FILE NUMBER : 706506579 EXPIRY DATE : 28MAY 2025 STATUS :

01 CAUTION FILING : PAGE : 001 OF 001 MV SCHEDULB ATTACHED :
REG NUM : 20150528 1025 1862 9134 REG TYP: P PPSA REG PERIOD: 10
02 IND DOB : IND NAME:

03 BUS NAME: 730 HOLDINGS INC.
OCN : 002366724

04 ADDRESS : 2085 SHANLY ROAD
CITY : CARDINAL PROV: ON POSTAL CODE: KOE 1EQ
05 IND DOB : IND NAME:
06 BUS NAME:
OCN
07 ADDRESS
CITY : PROV: POSTAL CODE:
08 SECURED PARTY/LIEN CLAIMANT :
BUSINESS DEVELOPMENT BANK OF CANADA
09 ADDRESS : 1000 GARDINERS ROAD, SUITE 201
cITY 1 KINGSTON PROV: ON POSTAL CODE: K7P 3C4
CONS. MV DATE OF OR NO FIXED
GOODS INVTRY. BQUIP ACCTS OTHER INCL AMOUNT MATURITY MAT DATE
10 X X X X X
YEAR MAKE MODEL V.I.N.
11
12

GENBRAL COLLATERAL DESCRIPTION
13 GENERAL SECURITY AGREEMENT (LOAN NO. 0950028-01) - ALL PRESENT AND
14 AFTER-ACQUIRBD PERSONAL PROPERTY EXCEPT CONSUMER GOODS.
15
16 AGENT: BALDWIN LAW PROFESSIONAL CORPORATION
17 ADDRESS : 54 VICTORIA AVENUE, P.0O. BOX 1§37
CITY :+ BELLEVILLE PROV: ON POSTAL CODE: K8N 5J2

Page 8
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GENERAL SEGURITY AGREEMENT

THIS AGREEMENT dated this__ 2 day o R 20 15

BETWEEN:

1.

14

730 HOLDINGS INC.

{lhe "Borrower")

BUSINESS DEVELOPMENT BANK OF CANADA, with o businass canlro al
1000 Garndlners Road, Sulte 209, Kingston, ON K7P 3C4

(the “Bank?)

SECURITY INTEREST

{You, as tho Bermewer, wil grand (o the Rank a charga, roforred Lo as o seaurly interosl, over 33 parsonal property aaw hold or th the
futtera hetd er soguirod by you. Youwll oiso grant a changa, faferiod to as o Roaling chaigo, Over your compicla tndertaking . Tlicse
chwages arn the seautly (e Bank wil hotd In considersiion of kenting you funds o providing Oio credil fackity to you }

For constderalion the Borrower hereby:

{a) morgages and chargas as a fhed and spectfic chargs, and assigns and lranslers to the Bank, and
grans to the Bank a general and continuing securily interest in all of the Bomrowss’s present and after

acqulred porsonal propsrty including, withoul Emitatian:

{) &l oifice, rade, manulecluring and all ather equipment and all gocds, including, willow!
Uimltation, machinery, toots, fixtures, computers, fumnllure, fumishings, challels, molor vehicles
and olher langible personal prapesty that Is not Invantory, and all parla, components,
atischmenls, accessories, ecceaslons, replacoments, subsiiiutions, additiens and
mprovemens o any of (he above (all of which is callectively called the "Equipment™);

(i) ailinventary, including, withoul imllation, goods scquired or held for sale of lease or (urnished
or to be (urnished under cantracts of renial or service, oll raw malerlals, work In process,
finished goods, relurned goods, repossessed goods, all livesteck and tholr young efler
cancaption, all crops and timber, and all packaging materials, supples and conlainers refating
ta erused or consumed In connection wilh any of the feregoing (all of which Is collactively
callad the "inventery”);

() ail debls, accounis, clalms, demands, moneys end choses in aclion which row are, or which
may al any lime bs, due ar owing lo or owned by the Borrower and all books, records,
documenls, papers and elecironically recorded data recording, evidencing or relallng to the
dabis, accounls, clalms, demands, moneys and chages In acllon {all of which Is collectively
called the "Accounts®);

Ganara) Securlly Agresmant {in-Houso) Pago 4
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(v) alldocuments of liile, chatle! paper, instruments, securillas and meney, and all cther personal
propety, of the Borrower (hat Is nol Equipment, Inventery or Accounts;

(v) all palenls, (rade-marks, copyrighls, indusirial daslgns, planl breeder’s rights, Inlegrated clreull
topographies, trade-namas, goodwill, confidanital informallon, irade sacrets and know-how,
Including withoul iimitation, envireamenta! echnology and blo-technclogy, sollware and any
regisirallons and applicalions for regisiralion of the faregoing and all other Iniclocius) and
tndustrial properly of the Borower {a of which Is calleclively callad Lho “Intelaciual Propenty™);

(vi) allthe Bomower's coniraclual sights, Bcenses and all other choses in aciion of overy kind which
now are, of which may al any Uime ba due or cwing lo or ownad by the Bosrower, and all alher
inlanglble property of the Bomower, thal ks rol Accounis, challal paper, Instruments, documents
of tile, Inteflactual Properly, securillos of monay,

{vli) tho persona) property deserbed in Schedule "A* atlached (o this Agreement and all addiions
theralo and replacements thereof; and

{vll) a!l proceeds of evary nature and kind arising from (he personal property teferred to In this
Securily Agraament;

(b) granis (v the Bank a general and conlinuing securily Intosesl and chargas by way of o floaling charge:
{)  alofthe underiaking and assets of the Borrower, of every naturo o kind and wheraver slivate,
whelher presently owned ot herealler acquited, and afl thelr proceads, other than Its essets and
undertakings (het are otherwisa vatidly and effectively subjacl lo the charges and securily
Interests In favour of the Bank created pursuani lo this Clause 1.1.

Tho secunly interesls, morigoges, bransfers, assignments, charges, grants and convayances created

pursuant to Clause 1.3 shall ba collectively catled the *Securily Interests®, and the properly subject to the Sacurlly
tntarasts and all properiy, assels and underiaking chaiged, assigned or transferred or securad by any instruments
stipplements! lo or in Implamentallon of this Securily Agreament gre collectivaly catled Ihs “Collataral’,

13
rR

21

The schedules, induding definiltans, form parl of this Securily Agreamenl.

EXCEPTIONS
(VAth faw excoplions, 8% of yar persons) propory bs subject b (ho secudly Interests ond chazgos dosotbed in Ciousa 1.1, Oy the kst
day af gay Leaso tann end possibly your sonsumer 5oods ars sxcepted. Corporafons do ol held consumes Goods.) |

The last day of the lerm crealed by any lease or sgreamenl is excepled out of any charga or lhe Securily

Intaresls but the Borrewer shall sland possessed of tha reversicn and shall remaln upon trust 1o assign and dispaso
of il o any lhird party as the Bank shall direcl. ’

22
3,

All the Berrower's consumer goods are excepted oul of the Secully Interesls.

ATTACHMENT
{Valuo or consideration hos fowsd bohveen you and he Bank and tha Scrastly inlesesis in yous persanal prapedy ar0 completo oace
you sign ihis Security Agrecment }

The Borrower agrees Lhat the Secusily Interests altach upon the signing of this Securily Agreement {er [n ihe

case of sller acquired property, upsn the dale of acquisition), thal value has baen given, and that Lhe Bosrower has
{or in the case of afler acquired propesty, will have upon the dale of acquisiion) rights In (he Csllateral and the
Berrowar confims (hat there has bsen no agreement balween the Borrower and the Bank to posipons the time for
allachment of the Secusily Interests and thal it Is Ihe Barowar’s understanding thal the Bank intends the Securlly
Inferests lo atiach al tha same Uma.

Genaera) Sceurlly Agraameant (in-Houso) Pago 2
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4, PURCHASE':'HONSEY SECURITY INTERES‘I;k‘
(Vo €10 exten) U] o Bank| eopin 3n bietest inany perscral progerty, n 9 speci) seadty interest to the Bank
(ot persensd progesy, mwfummumnammm%?m; v il

Tho Borrower acknowledges and agiges thal 1he Sacurlty Intarests constiule and are infended lo craale
Purchase Monoy Socurily Inlerests In Collateral (o tha extent thal monsys advanced by the Bank, Including all fulure
m et:fmrances. are used or are o bo used, in whala or In pan, te purchase or ctherwise o acqulre

5 1

8. OBLIGATIONS SECURED
(Tha Secutly Inderests and charges youlavo graniod to 0 B3k 4300 30 indebiceness and o cbigalions to o Bank.)

This Security Agreement is in addition to and nol in substitution for any other setusily interesl ar charge now
or In the fulure he!d by the Bank from the Borrower of from any clher person and shall bo genaral and conlinuing
securtly for the poymen! and perfarmance of all indebilednass, labfities and abligations ¢f the Barewer lo the Bank
(Inchueling [ntarest theraan), whether Incurred prior to, al the lime of or aller the signing of ihis Secusity Agreament
{nciuding extenslons and renewals, and all cther lfabTiies of Lhe Bomrawer to the Bank, present and fisture, absolute
or contingen, joinl of sevaral, direc! or tndlec!, matured or nol, exiended or renewed, wherever and however
Incurred, Including all agvances on cwren! of funning account, fulure advances and ra-advances of any loans or
credil by tho Bank and the Borower's cbligation and llabiily under any contract or guaraniee now of n the future tn
existence whereby the Borrower guaranteas paymend of the dabis, iahifiies andfos obligalions of a third parly to the
Bank, and for lha pesformanea of all abligalions of (he Borrower to the Bank, whether of nol contsined In this
Seaurly Agreement {all of which indebledness, iabiliiies and obligalions are colleclively called tha "Obligations™).

B REPRESENTATIONS AND WARRANTIES .
{You stale thal you gro sble to logally grant (his Socudly Agroemani lo Gio Bank, w21 bo bindng and tia Colsteral bs not stfiucl o any
cngumbtances hal have netbeen by 2820k You gan tho Cotiaters) and noling prevents you irom grardng tha Secudty
Interests and cargas tn ksvout of (ho Bank. The Bonkwil rely on & of tho (sSowing represertatons and warandes, |

a.1 The Borrowsr teprasenis and warranls to the Bank (hal:

{a) ([facorporation, [Ls a corporsiion incarparaled and organised and validly existing and In good
slending undar the laws of the jurisdiclion of lls Incorporallon; it has lhe corporale pawer lo own or
loasa {Is propary and (o carry on the business canducled by ii; i is quatified as a corporalion to carry
on the business conducted by Il and to own or lease fis propesty and s in good standing under the
lsws of each juriséiction in which the nature of lis business or Lhe property owned of leased by It
mekes such qualificalion necessary; and the execution, defivery and perfomance of this Secwlly
Agreameni are wihin lis corporale powers, have taen autharised and do not contravens, violate of
canflict wilh any law of tha lerms and provisicns of is conslating documenls or its bydaws or any
shoreholdars agraemoent or any ollser agreement, tndenture of undarlaking to which the Berrower is a
parly or by which It s bound;

{b) ifliis & corporation, lis name as sel forth on pego 1 of this Securily Agreemenl Is fis fufl, trus and
comec! name as slated In lis constaling documents and if such name Is In Engflish, Il does nol have or
use a French language form of ils rame or 8 cambined English language and Franch language form
of its name and vice verse, and the Bosrowsr has provided a wrillen memorandum o tha Bank
sccuratoly setting forth all priar names under which tha Borrowar has operated;

{c) Ulis a partnorship, 's name as sot forth on page 1 Is fis R0, true and cofrect, and whera required of
voluntedly registerod ls rogistored, name; it s @ partnarshlp valldly creatad and organised and validly
axisting under the laws of (ha jurisdiclion of (la crealion; il has the power to carry on the business
canducled by it; R Is quatified o3 a parinership to cary on (he business conducled by i and Is in good
slanding undar (ha laws of each jurisdiclion In which tha nature of il business makes such
qualiltcallon necessary; and the exscullon, deflvery end performancs cf (his Agreement are within Bis
powers, have baen authorised, and do rot contravens, violate or conllict with any law or the terms of
lis parinership agroement of any other sgreement, indenture or underioking to which tho Benower ks
a party of by which It 13 bound, and a camplale (ist of the names, addresses and (ff ndviduals) the

Goncral Sooudly omont {In-Heuso Pogo
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dalas of birth of the pariners el the partnarship are sei forth on a Schedule altached 1o this Securlly
Agreemen);

{d) if the Banrower is an Individual, that individual's full name and address pravided lo tha Bank are the
Individual's full and comect name and address and tha Individuat's data of birth as described on tho
Individuaf's birth cedifcale a e copy of which has baen provided lo the Bank or, If no birth cerlificate
Issued fram any jurisdiclion In Canado exisis, as described on lhe documents provided to the Bank Is
the Individual’s comec! birth date;

{e) therais noIRigallon or governmenlal procesdings commenced or pending agalnst or alfecling Ihe
Collaleral or the Borrewer, In which @ decislan agvarse to the Borrower would cansiitule or resull in a
materlal advarse change {n the businoss, operations, propestios or assels or In the condilien, financlal
cr alherwise, of the Borrower; and the Borrowar agrees to promgliy natify the Bank of any such future

flgation or gevermnmantal procaading;

(0  &does not have any Infarmation or knowledge of eny facls relating toits business, oparailans,
propsrty or assels of lo its condllion, financlal or otharwise, which it has nol disclosed ta the Bank in
wiillng and which, if known to the Bank, might reasonably bo oxpecled to doler the Bank from
exiending credi| or sdvancing funds fo the Borrower;

{(g) Hhss good Hile and lawfully owns and possosses all presenlly hotd Collatergl, ree from all securtiy
Intesesls, charges, encumbrances, lens and clelms, save anly lhe Securily Interes!s and tha chargos
or securily Inlerests consented to ln wrillng by the Bank, and il has nol granted any ticenses In or of its
(nteflectual Property other than as disclosed and consanled (o by the Bank;

(h)  to tho extent thal any of the Collatera) includss sertal numbered goods and molor vehicles which
require sertal rumbor registration by virdue of the Act and Iis regulalions Including motor vehicles,
trallers, manufatiurad ftomes, mobilo hemea, boats, oulboard motors for boats ar alrerafl, the
Borrower has given tha full and cosrect serkal numbers end any Ministry of Transpon designation
marks or clher relevant ficensing authority marka of all such Collaleral to the Bank;

{}  theCoilaleral is and/or will belocsled 8! the place{s) dascribed in Schedule "A” and will nol be
removed from such localion(s) wilkout the pricr wriitan consen! of the Bank;

) lhis Securily Agreoment Is graniad in accordonce with sesoluiicns of the directors (and of the
shareholders as applicabio) of the Borowar, [f Lha Borrower s a corperation, of, if the Botroweris o
partnership, of the partners of tha Borrower, and e/l olhar requirements have baen fullllied {o authordso

and make (ha execullon and defivary of this Security Agraemani, and (he performance of the
Bomrowsr's obilpaitons valld and thefe Is no reslriciion contelned In ths conslaling documents of the

Bamower or In any sharehclders agreement or partnership agresment which restricls the powers of
the aulhorised signatories of tha Borrower 10 borrow maney or give securily; and .

(k) Ish: Borrower’s place(s) of business and chiaf exacutlva offica have bean comeclly providad to Lhe
nk.

COVENANTS OF THE BORROWER

The Bomower covenanls with lha Bank (hal while this Securlly Agreemen! remalns In effact the Borrower

will:

(a) prompily pay and sallsfy the Obligalions 83 thay bacome due or are demanded:

{b) dafend the tille lo the Collateral for the Bank's beneflt, against the daims and demands of &ll persons;
Gengral Scourtly Agroemant {In-Hovse) Pego 4
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{c)

{d}

()

n

1)

fuuz;;d eleclually maintain and ensure thal the Securily Inlerasls are and conlinue to be valid and
elfeclive;

mainiain the Collaleral tn gaod condltion and repalr and provide adequale slorage facilliles lo prolect
the Collateral and nol permil the value of tha Callaleral o be impaled;

cbserve and conform lo all valld requirements of any governmental aulhority relative lo any of the
Coflateral and all covenants, lerms and candlifons upon or under which the Celiateral Is held;

forthwith pay and gatisfy:

0]

)

(®)

2ll {axes, assessments, ratas, dulles, levies, government fees, dlakms znd dues lawfully levied,
assessed or Impogsed upon [} or the Colaleral when due, unless the Borrower shail in good falth
conles! s cbiigations 3o (o pay end shall fumish lo the Bank such security es the Bank mey

require;

all securlly Interests, charges, ancumbrances, [iens and clalms which rank or could rank In
priotlly to, or on an equal basis with, any of {ha Securlly (nlerests; and

2l fees from {ime lo Ume chasgeable by the Bank arlstng oul of any lesm of the commilmen!
lefter between tha Bank and the Borrower inchuding, withoul iimflation, inspeclion,
administralion and returned cheque handling (ees;

forihwith pay and satisly all costs, charges, expenses and legal lees and dishursemenis {on a solicilor
and s awn cllant basis) which may be Incusred by (he Bank In connecilon wilh granting loans or
credit lo the Bomrower, Including for:

]
®

W)
v
)

{vin

(i)

inspecting tha Ceflaleral;

negetiaiing, preparing, perfecling, registaring or renawing tho ragisiralicn of Lhis Secudly
Agreement and tha Securlty Interasls, any Financlng ar Financing Changa Slalemen, any
medificalion or amending agreement and other documants relating lo the Borrower's
cbiigations, whether or ot relaling lo this Securily Agreemont;

camplying with any disclosure requiraments under tha Act;
Investigaling (il to the Collaleral;
{eking, recovering, keeping possession and disposing of (he Collaleral;

maintatning the Collalera! in gocd repalr, stadng the Collateral and preparing tha Coilaleral for
dispositon; )

any Inspeciion, appraisal, invesiigation or eswirarumerdal audi of the Coliateral and lhe cost of
any envirenmantsl rehakTltatian, lrealmenl, ramoval or repalr necessary fo protecl, praserve or
remedy the Collaleral Including eny fine or penalty the Bank becomes obligated to pay by
reason of any statule, ceder or direcilon of campatent authority:

efl olher actions and preceedings faken to praserve the Collateral, enforce (his Secuiity
Agreamant and of any olher security inferesl held by the Bank as securily for {he Obfigalions,
protect the Bank from (lablity In connection with the Securily (nlerasts or assist the Bank In lis
lonn end credi granting cr reafization of the Becusily Inlerest, Including any actions unders the
{Canada) and al] remuneralion of any Recalver (as dafined In
Articla 16 hereof) or appointed pursuanl lo the Randruplcy and Insoivaney Adf (Canada);

any sums the Barnk pays as fines, or 83 cloan up cosls becausa of contamination of or from
your assels, Furthar, you will indemnly the Bank and lls employees and egants from any
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liabiity or costs incurred including lega) defense cosls. Your obkigation under this paragraph
continues even after he Cbligations are repatd and (his agreement Is lerminaled.

(h) &l tha Bank's request, execute and dellver (urther documents and instrumanis and do all acls es the
Bank In {15 abscluto discration raquires fo confrm, reglster and perfect, and malnlaln the rogistration
and perfeclion of, the Secuslly Inlerests;

{) nolily the Bank promplly of:

{i}  onychange in tha informalion contained In this Securlty Agresmenl refaling lo the Borrower, s
businass or ihe Collaleral, Including, vdthoullimllation, any change of name or address
{including any changa of irade name, proprislor of pastner) and any chinge in the presont
locallon of any Callateral; '

i) {ha delails of any materlal acquisition of Collateral, Including the acquisition of any molor
vehlcles, trallera, manuiaciured homes, boals or glreralty

(@) anymatertal loss cr damage lo the Cellatoral;

() any melerlal dafeull by any accoun! debler in the paynien! or other performance of iis
ctiipations lo the Bomower respeciing any Accounts;

{v) anycialms agalnst the Borrower including clalms in respect of the Inlellsclual Properiy of of any ,
scilons lakan by the Borrawer to dofend tha regisization of ar the valldily of or any infringement
of lha Inlellactual Progerty;

{vi) tho return to cr repossession by the Berrawsr of Callalera! thal was disposed of by the
Borrower; and

(vii) all additional places of business and any changes in lis place(s) ol bustness or chiaf exaculive
o‘ .

() preven! tha Callaleral, cther than lavenloty scld, leased, or otherwise disposed of as permiited by lhis
Securlty Agreameny, from being or becoming an accession o property nol coverad by lhis Securlly

Agreament;
(k) canyon end conducl [is business end underieking In a propsr and bustnessitke manner so s 1o
and prolec! the Collateral and tha aamings, incoma, rents, issues and profils of the
Collateral, including mainlenance of praper and aceurale books of account and recerds;

()  posmil (ho Bank and lls ropresentatives, ol all reascnable Umos, accass to the Collateral including ell
of fhe Borrower’s propesly, assets end undertakings and to all lis besks of sccount end racords for the
purpose of inspetiion and (he taking of extracis end coples, whether al the Borrower’s premises or
ctheswise, and the Bomower will render all assistanco nacassary;

{m) obsorve and pesform al ils obligalisns under:

(1 lsasas, licences, undertakings, and any other agreements to which il s a parly;
() anysialute or regulation, (ederal, provinclal, larritorial, or municipal, o which il s subjec!;

(n) daliver lo tho Bank from Ume lo Ume premplly upon raquest;

() anydccuments of litle, instruments, securliias and challe) paper consliluting, regresenting or
relating lo tho Collaterak
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replace or rebulld, bul any reease of insurance proceeds lo the Borrower shall nol operate as a payment on account

(o)

1))

{Q

]

{s)

() albooks of account and all records, ledgers, reports, corraspandenca, schedutes, documants,
slaleme&ls. lista and olher wrilings relafing to tha Collatere] lo allow the Bank to [nspecl, audil
or capy (hem;

() el financlal statamanis preparad by of for Lhe Bamower regearding the Boower's business;

{v) suchinformallon cencerning tha Collatera), Iha Borrowar and tho Borrower's business and
affairs as (ha Bank may reasonably requlre;

with respect lo the Intellectunt Properly, lake all necassary sleps and iniliale all necessary
proceedings, lo mainiain the registralion of recording of the Inteflectual Property, to defend the
Intelectual Property from infringement and la prevenl any Ecensed or permiiled user from doing
anything that may tnvatidala or alherwise impalr the Inlellectual Properly;

with respect 1o copyright farming part of ihe Inlefiectual Property, provide to the Bank walvers ¢f the
moral rights hereto axecuted by el contribulors or atthors of the copyrighled work:

racelve and hold tn lrust on bahalf of and for the benefit of lhe Bank all proceeds fram tha sale or
other disposition of any Collaterat;

consenl o the Bank conlecling and making enquires of tho Borrower's lessora, as well as municlpal
or other governmen officlals or ossessors; and

cbserva and perform the addillonal covenants and agreemenls se! oul in any schedules to this
Sacurlly Agreemenl.

Any amounts requlred to ba pald ta (ho Bank by the Borrower undes lhis Clause 7 shall be immediately
payable wilh Inleres! al (he highesi rate bome by any of the Obfigaliens until all amotnis have been pald.

This Securlly Agreement shall remaln In effecl unill  has baen lermineled by iho Bank by notlce of
terminallon (o the Botrowsr and all registralions relailing (o the Securly Agresmant have bean discharged,

INSURANCE
{115 your okiaticn to (horoughly Lisurg tha Collatera) in acdar 10 protict your interosis ond thoso of i Baak, Youwe fafior the

spachicrequirements of tha lnsurcnco coveroge daserbed in (s Clausa)
The Borrower covenanls that whila this Securily Agreement is in eflect Lhe Borrower shalk:

(a)

{b)

(c)

malnialn cr cause io be malnialnad insurance on the Gellateral with a ropulabla Insurer, of kinds, for
amounis snd payable lo such porson or persans, all as the Bank may require, and In particular
maliniain insurance on the Collatess! to fis (ull insurable value agalnstioss or damage by fre and 20
other risks of damage, indluding an extended coversge endorsement and in the case of molor -
vehiclas, insurance agalnal thefl;

cause tha Insurance policy or policles required by Ihis Securily Agreemen lo be assigned lo the
Bank, including a standard mertgage dauso or a morigago ondorsoment, as the Bank may require;

pay all premiums respeciing such Insurance, and defiver all policlas to the Bank, I [t 8o requires.

I proceeds of any required insurance becomes payable, the Bank may, In lls absalute discrellon, apply
thase precaeds {o (he Gblgallons a3 the Bank sees fit or relaase any Insurance proceeds to the Bomower lo repatr,

of the Obligaticns or In any way alfecl this Securlly Agresment or tha Secuily Inlesests.

Tho Borowar will farthwlih, on the happoning of loss or damaga (o the Coilateral, notily the Bank and
furnish to Lhe Bank ai the Borrower's expanse any necessary proof and do any necesbary acl {o enable the Bank
ﬂ; rblnln playmanlbol'::l? Instirance proceeds, bul nothing shall Imil the Bank's righl fo submll to the tnsurer a proc!
cof loss on lis own behall.

8.3

Genaral Se
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8.4  ThoBamower horaby aulharizas and direcls he insuser under any required polley of insurencs o include
the name of tho Bank as loss payeo on any policy of insurance and an any chaguo or draft which may be issued
respaciing a clalm settlameant under and by virfuo of such Insurance, end iha production by the Bank lo any Insurer
of a nolaria) or carilfled copy of this Sccwily Agreament (natertzed or certified by a nolary publle or sollcitor) shall be
the Insurer's complote euthordly for so dolnp.

85 I the Borower falls o malntaln insurance as required, Iho Bank may, bul shall not bo obliged to, matntaln or
effect such Insurance coverage, or so much insurence coverage as the Bank may wish {o

9, OTHER PROHIBITIONS P o the Bar ot
oy to not oncumbar $0 03 tainterfere 8 interests of granied nd
gm:?:?wd the caa.nu':l“ wwmw‘, dspascd ofin lha mumm ol m::mml you

Wilhoul ihe prior writlen coasenl of the Bank the Borrowar will not:

(3) crento or permi (o exist any securlly Interasl i, charge, encumbrance or fien over, or clalm agalnst
any ol iis property, assels, underzkings including wilhoul Lmilation lhe Ceitateral whish ranks or could
th any event rank In pricrily to or on an equal basiswith any of the Securily Interests craaled by (his

Securily Agreameni;

(b) granl, sell, or olhenwise assign any of is challel pager or any of Ihe Collateral excepl only Inventory
that Is disposed of in accordanca with Clause 10.2; or

{c) where the Bomrower is a corpomtion
() repay of reduco any shasaholders loans or other debis due o its shareheldors; or
(B)changa fis name, masgo with or amalgamale with any ather enllly;
10. RESTRICTIONS ON SALE OR DISPOSAL OF COLLATERAL
{Yeuwd prescrvo and protedt all o to Collateral and nol €3 ol il wihoul 10 consont of tho Bank, Any$3is or gthes dispuaRion
will resuit ln you helding the procoads n bust for the Bank. Your caspeasibiitias townrds tho Collatoral end cny tust precocds om
tmportanito tho Bark.)
10.1  Exceptas provided by lhis Securily Agreament, wilheut tho Bank’s prior wrillen consent the Borrgwer wil

(a} sol, lease, ticenss or olhenwise dispose of the Collateral;
{b} release, surrender or abanden possassien of the Gollateral; or

{c) :&va of ‘}ransrer tha Collataral from tha jurisdiciions in which the Securlly Interests have been
actad.

10.2 Provided thal the Bonrower ia nol in defeult under this Security Agreemen, the Borrower may lease, sell,
license, consign or otharwise deal with llems of Inventary enly kn tho crdinary course of ils bustness and for the

purposes of canylng on lis business.

103 Anydispositicn of any Collatera), oxcepling sales ¢f Invaniory in the crdinary course, shall resull in lhe
Berrower holding the proceeds In trust for and an behall of the Bank and subject lo the Bank’s exclusive disaction
and conlrol. Nolhing restricts tha Bank's rights (o atlach, selza or otherwise enforce lis Sacurily Interesls in any
Cololeral sold er dlsposed, unieas i Is sold or disposed with the Bank’s pries wrillen consenl.

1. PERFORMANCE OF OBLIGATIONS
{tyou do ot sbicly co oil (hioso things Biot you have ogrecd 10 60 In ths Secudly Agrosmont, (o Bank moy parform Gwso obXigalens
ful you Wi bo requirad B pay fos them.)

Ganeral Secu amani (ln-H: Pogo @
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If the Borrower falls to perform lis covenanis and agreements under this Securily Agresmen, the Bank may,
bul shal ot be obliged fo, perform any or afl of such covenanis and agreements withoul prejudica to any othor
rights and remadiss of the Bank, and any payments made and any cosls, charges, axpenses and legal fees and
disbursements (on a soticltor and its ewn ciient basis) incurred by the Bank shall bo Immediately payable by the
Borrower to the Bank with Intarest at the highpst rate bome by any of the Obligations and shall be secured by the
Securily Interests, unlll all such amounis have been pald.

12, ACCOUNTS
toatng wiih tho Coltalers) that rosudls b an aceounl belng ereated, or proceods orising, i of poriculos impartusios o the Bank.
mmﬁupm;m mmumbmmummgmm.mmm. Ywm:ohammu
piceneds in fsvour of tha Bank.)

Notwilhsianding any other provision of this Securily Agregmant, the Bank may collscl, reelize, sefl ar
cthenwise deal wiih al) or a parilen ef the Accounts In such manner, upan such lerms and condilions and al any time,
whather before or efler dafaull, as may seem o il advisable, and wilhout notlca 1o (ho Botrawer, except In the case
af dispostifon alter defauil and Lhen subject to the applicable provistons of the Act, f any. All forms of payment
recelved by the Borrower in paymont of any Account, or as proceeds, chall be subject to the Secuwrily inlerests and
shall be recalved and held by ha Borrower in trust for the Bank.

13. APPROPRIATION OF PAYMENTS
(Tha Bask has Do sight I dotanmin how furds 1 racaves wil ba applod tn rcialon B your loan tackty.)

Any and all paymen!s mada respecting the Obligations and monles reailzed from any Seaurily Inleresis
{including monles colfecled In accordance with or realized on any enforcemoni of this Secuwity Agreement) may be
appiied lo such par or paris of the Obligations as the Bank sces [, and the Bank mey el any ime change any
appropriaiion as fhe Bank seas fil.

14. DEFAULT
{You must compty with tho paymanl end othes cbdgeiiens Bl you havo made bn laveur of (o Blank, Youmus!also aldclly salkly tha
covengnls and ngrasmenda thl you havo mads {n this Soawnily Agreesment, Fatiuro loo 30 vl ba considered 0 defautt and Uio Barh
wil comider (is togal romerias and possibly pursus them. This Claus delines iha dafzills snd cuttines your cbigalons.)

141  Unless walved by the 8ank, (he Borrower shall te In defauil under this Seawlly Agreemant and shall ba
deemed lo be [n default under at alher agreements baiween the Besrowsr and the Bank in any of the following
evanta:

{a) the Borower defaults, or thraatens lo defaull, In payments when dus of any of the Obifigalinns; or

) tho Bamower ia In bieach of, os threatens (o breach, any lerm, condilion, obligation or covenanimade
by il lo or with the Bank, or any reprasentallon or warranly of the Borowar 1o the Bank s vatre of
ceases lo be accurate, whether or nol contalned in Lhis Securily Agreemenl; or

(c) tho Bomower or 8 guarantor of the Bomowsr declares liself lo ba insalven! or admits tn willing lls -
Ingbilly o pay is dabls gensrally 85 they become due, or makes an assignmenr! for the banefil of lls
craditors, is doctared benknipl, makes a proposal ¢r atherwiso takies adventage of eny provisions for

rellefunder the Bapkrupicy end Insalvency Ac{ (Canada), tho Comnenins Cradiors’ Armngamant Ad
{Canada) or simllar legisialicn tn any Jurisciciion, os makes an aulherized assign

{d) arccelver, managar, recelver and manager of recalver-manager of al or a part of lhe Collateral is
appainlad; or

{e) anorderis made or a resclulion s passed for the winding up of Lhe Borrower or a guarantor of the
Borrower; or

men;

() tho Bormower or a guarantor of the Borawer ceases oz (hvealons lo ceass lo carry on all or 2
subsiznilal pant of iis business or makas or threatens lo make a sala of all or substantially all of its

assels; or
{p) disiress or axeculion is fevied or kssued agains all er any par of the Collateral; or
Ganaral Security Agreement {In-Haousa) Paga ©
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(h) [ tho Borrowor ks 8 corporalion and any member cr shareholdor:
(} commences an aclion agalnsi the Borrower; or

(#) gives anolce of dissant io tha Bormower In accordance with the provistons of any governing
leglstalion; or

()  ifthe Borrower Is o corporation and lls voling conlre) changes without the Bank's prior written consent;
or

{) the Borrower uses any monjes advanced [0 {l by ihe Bank for any purpase other than as agreed upon
by (ho Bank; or

{k)  wilhoul the Bank’s prior wrilten consoni, lhe Barrower creales or pormils (o oxist any securlly Inleresl,
charge, encimbrance, llen or claim against any of tho Collaleral which ranks er could In any everd
rank In prioiily (o or on an equal basts with eny of the Securfly Inferests; or

) thaholder of any olher security Interast, charge, ercumbrance, tien or claim agalnst any of the
Collateral does anything |o enforce or realize on such sacurlly Inferes!, charge, encumbranco, llien or

daim; or

{m) the Bomower enless Into an amalgamaion, a merger os olher stmisr aangemenl with any other
persan wilkoul tha Bank's prior willlen consent or, If he Barrower is a corporatien, il is eonlinued or
registered in a different jurisdiction without the Bani's pricr wililen consent; or

{n} the Bank th good falth and on commercially reasonable grounds belleves that iha prospect of
paymenl or peiformance of any of the Obligations Is Impalrad or thal any of the Collateral Is or Is
goul !o;;mfed Injeopardy o removed from tho jurisdiction in which this Securily Agreement has

0N re : of

(o) thelesscr under any lease ta the Bomower of any real ar parsonal property lakes any sleps lo or
threalens to (erminale such lease or olherwiso exercise any of its remedles under cuch lease as &

result of any defaull by tha Borower; or

{p)} the Bormower causes or allows hazardous malerials to be broughl upon any lands or premises
oeceuplad by lhe Barrower o o ba incorporalad Into any of ils assels, or the Borrower causes,
pemmits, or falls 1o remedy any environmenial contamination upon, In or under any of s lands or
assels, or {als lo comply vith any abatement or remediaticn order given by a respensible authority; of

(q) any pemi, llcense, cerilfication, quota or osder grantad to or hatd by Lhe Borrower is cancelled,
revoked of reduced, a3 the case may be, or any erder agalnst lhe Borowsr Is enforced, prevening
the business of the Borrower from being caniad on for more (han 5 days of maledally adversely
changlng tha condillon {financial or olherwise) of tha Borrowes’s business; or

() Uenindividual, the Borrowar dies or is declared incompetent by a courd of competent jurlsdictlon,

18. ENFORCEMENT
dolsull ocows, tho Bank ha crous remedios ond Aghts, bedsding enforcementc] tha Scautly Agreemnt acosrdng
g\';mso. Yw&h@&%ﬁ&mhw%%ﬁﬁho&mﬂhmlm) bt

15.1  Upon any defaull under this Securily Agraament the Bank may declare any or all of (he Obligations whalher
or nol payable on demand o become Immadiately due and payable and the Securily Interesis wil immedlatsly
becoms enforceable. To enforce and reallze on the Secusity Inlerasts the Bank may take any acilon permliied by
law or in equily as Il may deem expadienl and in particular, without fmitallon, the Bank may do any of the foZowing:

Gensra) Socurily Agreamant (in-Hi 10
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(a)

)

()

{d)

()

U]
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appoint by Instrument a receiver, manager, receiver and manager or recelver-manager {the
*Receiver”) of el) er any part of tho Colialernl, with or without bond as the Bank may detarmine, and in
its absolule discretion remove such Recalver and appaint another b its stead;

enter upon any of the Borrowar's premisas 3l any lime and lake possession of the Collaleral wilh
powusl;udude tha Borrower, [Is agenls and lis servants, vlhoul becoming ltable es a morigagea in
pos on;

preserve, protec! and mainiain (ke Collatoral and make such replacements and repalrs and additions
(o the Collateral as the Bank desms advisable:

disposa of all or parl of the Collaleral, whother by public ar privale sale or leate or olherwiae, In such
manner, el such prica as con be raasenebly ohlalned end on such lerms as (o credit and with such
condlllans of sala and stipulalions a3 o e o conveyance or evkdence of lile or olherwiso as to the
Bank may sesm reasonsblo, provided thal i any saln, leass or ather disposiiion Is on credil the
Bosrower will not be entlfed to bo credilad with the proceeds of any such sale, l9ase or other
disposiion unid Ihe menles are aclually raceived;

cegister assignmenis of the Inlalleciual Prepady, and use sell, assign, license or sub-lcense any of
the Inlellectual Propery; and

exercise all of the righls and remedies of o securad party under the Acl and any other applicable laws,

152 A Recelver appainied pursuant lo (his Securlly Agreement insofar as responsibaily for its sclions is
concerned shail be the agent of the Borrower and niot of the Bank and, (o the exten] pammlited by taw o lo such
lasser exten! permilied by fis appalnimeni, shall have all (he powers of the Bank under this Secwity Agreement, and
In addition shell have powar lo:

)

(®)

©

(d)

153  Subject

camy on the Borrower's business and for such purposa (rom time o time {0 borow manay elther
secured or unsecured, end If secured by graniing a secutily Inleras! an Ihe Collatera!, such securtly
Intarast may renk bafore or on an equal baals with or behing any of the Security tnfarests and Il
doaa not so spacily such securlly inlerest shall rank In priorily lo the Seculy Inlaresis; and

tho banefit of the Borrewer's craditors or a gropasal on bohall of the
krunley and [nsofvency Acl (Cenada); and

maks an assignmant (or

commence, conlinye or defend praceedings In the name of the Recelver or in the name of the
Borrower for (he purpose of proteciing, selzing, colleciing, realizing or obialning possessicn of or
payment for Lhe Callalaral; and

make any arrangemeni or compromisa that the Recelvar doems axpedlent. .
to the claims, U any, of the credilors of lho Bostower ranking in priodly to Lhis Securlly Agreement, a2

emounis saziized from the disposition of (he Collatera! pursuan! (o ihis Secwity Agreement will be applied as the
Bank, inils absolute discrelion and o (he full exient permilied by law, may direct es follows:

(a)

{)

in psyment of ail costs, charges and expanses (including legal fees and disbursemoents on 3 sclicitor
and 1S own cllenl basis) incusred by Lhe Bank respecting or Incidental lo:

() ths exercise by tho Bank of the righls and pewers granled to U by lhis Securlly Agraement; and

(1) tho appaintment of tha Recalver and Lhe exarcise by ihe Receiver of the powers granied to il by
this Securily Agraemenl, inchiding tho Recelver's raasanable remimeration and all ouigoings
properiy payabia by the Recelvar;

In or toward paymeni (o Ihe Bank of el} principal and other monles (excapt Interosl) due inreapec! of
(ko Qbligetions;

Genarnl Securly Agraemanl {in-Housa) Page 11
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(c) Inortoward payment to the Bank of afl interesl remalning unpald respeciing tho Obligations; and
(d) Inpayment lothose pesties enliiled therelo under (he Acl.

46.  GENERAL PROVISIONS PROTECTING THE BANK

this
gﬂubm Tho Bank will not be responsibla for debis orlkabI¥s thal may arlse axcepl bo the (den] thal Rt agrees to bo paspensidio
mlhuehms«:?m:mw. # enfercoment bocemos necassary, fhe 8ank i scl thgood [zt snd in 3 commerdally
reasonabla mannes,

16.1  Tothe fu oxten! parmilted by law, (ho Bank shall not ba lishle for any dabls contracied by il during
enforcement of this Secudly Agreement, for damages (o persons ar property or for sataries or non-{ulliment of
conracts during any peslod when the Bank shall manage (he Collsteral upen enlry or selzure, nor shal the Bank be
liablo lo accoun! as 8 mosigages in possessiaon of for anything axcepl achral recelpls or b liabla lor any loss on
raallzation or fer any defsull or amisston for which a morigages In possassion may be liable. The Bank shall nol be
ound (o do, observe or perform or (o see to ho chservance or performance by the Borrower of any obligations or
covenants tmposed upon the Bomower nor shall the Bank, in the case of securities, instuments or chatlel paper, be
cbliged lo praserve rights agains! other persons, nor shall tha Bank be obliged lo keep any of the Collateral
idenitiable. To tha full extent permitied by law, the Borower walves eny provision of law parmilled to be walved by
i which Impases graater obligalions upon the Benk than descsibed above.

182  Nailhar the Bank nor any Recalver epponled by it shall ba fable or accounlable for any (allura lo selze,
colect, roallze, sall of oblalin payments for the Collateral nor shall they ba bound to instilute proceedings for the
purposes of selzing, collacting, reallzing or oblalning payment or possesslon of (he Collateral or tha preserving of
any right of the Bank, (he Bommawer or any clher parly respaciing the Coliateral. Tha Bank shalt also net be lable for
any misconduct, neglgence, misfeasance by the Bank, the Recelver or any emplayee or agent of the Bank or the
Recalver, or for the exercise of the righls and remedies conferred upan the Bank or the Racelver by (his Securlly

Agreement.

16.3  Tho Bank or any Recelver appoinied by it may grant extensions of ime and othar Indulgencas, Iske and
give securiiles, accopl compromises, grant selasses and discharges, release any part of the Collateral lo third
pariios and otherw!so daal with the deblors of the Borower, co-obiigants, guerantiors and olhers and with lhe
Collatera) end other securilles as the Bank may see fil without Eabiiity to the Bank and wilthout prejudica (o tha
Bank's righls raspeciing the Obilgations or tho Bank's right lo hold and realize the Collateral.

184  Tho Bank in lis sole discralion may realkze upon any olher securtly provided by the Borrower tn any crder or
concurrently with the realization under this Securlly Agreemant whelhar such secunly Is held by il al the dale of this
Sacurlly Agreemenl or Is provided al any tima in the fulure. No reafization or exercise of any power of sight under
this Securlty Agraemani of under any other securlty shall prejud!ce any furlher reafization or exerclse untl all
Obligallons hava baen fully paid and salisfiad.

166  Anyright of the Bank and any abligalion of tha Boewer arising under any ather sgreemants between the
Bank and (he Borowar shall survive the signing, registralion and advancement of any monay under (his Secwity
Agraemen!, and o merger respaciing any such sight or cbligation shall occur by reason of this Securlly Agreement.
The otligalian, if any, of (he Borcowar (o pay legel fees, 8 commilment fee, a slondby fea or administralion fess,
under the terms of the Bank's commilmonl lallar wilh the Bamower shall survive the signing and registration of this
Securily Agreement and the Bank's advancemenl af any nmonay o (he Borrower and any logal fees, commiment
feas, siandby faes or administration fees owing by the Bormmower shall be secured by the Collateral,

188  Inthe aveni thal the Bank regisiers a nofice of assignment of Intellectual Property the Borrower shall be
raspansible for and gha!l indemnlly lhe Bank against all malnlenanca and renawal costs In respect thereol, and any
costs of Infliating or defending litigalion, logother wilh all costs, Babllifies and damages refaled theselo.

16.7  Noidlhstanding any laking of passession of the Colaleral, or any other acllon which the Bank o Lhe
Recelver may lzke, the Borrower now covenanis end agreas with the Bank that If the money realized upan sny
dispositicn of tha Collalera! ks insufficlanl (o pay and salisfy the whele of the Obligalions dus o the Bank of the time
of such disposition, the Borrower shall immediately pay to the Bank an amount equal to the deficlency batween the

Gonarp) Sccurdly ot {tn-H 1?2
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amounl of the Obligalions and {he sum of naney realized upon the disposition of the Collaloral, end tha Borower
agrees that the Bank may bring aclion agalns! the Bormower for payment of tho deficiency, noiwithstanding any
defecis or bregularities of the Bank or the Recaiver In enforcing lis rights under this Securily Agreemenl

17. APPOINTMENT OF ATTORNEY |
{You cppoini the Bank your slamey fos spoeificmations.)

.Tha Barrower hereby krevocably appeints the Bank cr (ha Recelver, bs the case may ba, with full powar of
substiulion, as the atlorney of the Borower for and in the nama of the Borrower {o do, meke, sign, endcrse or
execuls under seal or clherwlse all deads, documenis, lransfers, chaques, Instruments, demands, assigaments,
assurances or conzenis {hat the Borrower is obliged lo sign, enderse or execule end ganerally to use the name of
tha Borrowar and fo do everything necessary or incldenial to the exercisa of all or any of tha powers conferred on
the Bank, or s Recelvar, as tho case may bs, pursuanl bo this Secusily Agreemont. This grant and authority shall
continue and surviva any mental infirmily or tega! incapacily of the Borrower subsaguent ta the execullon hereof.

18. CONSOLIDATION
(Showd yeu wisth (o rodoam Lo Socuty intarus!, 8o Bankmay rogutre you 10 Glso pay other chlgations to 1 bl dischaming fts

Seaslly

For tha purposes of the laws of all juriscictions in Canada, the doclrine of consclidalion appiies lo this
Secuiily Agreemenl.

18. NO OBLIGATION TO ADVANCE
{Fhe Bank determines, tniho end, whethes any sdvances or Aatier ndvances undor tho 0an faciSty vl bo madsd

Nelther (he praparalion and executlon of this Securily Agreement nor tho parfection of the Secully Inlerests
ar the advance of any monles by tho Bank shall bind the Bank to make any advance or toan or (urher advance of
loan, or exiend any ime lor psymenl of any Indablednass orlisbiiiy of the Borrower lo the Bank.

20, WAIVER
{Induigences granied by Cio Bank shoutd nel Lo taten fer granted }

The Bank may permR the Borrower to remedy ny default wilhout wakving the defaull a0 remedied, The
Bank may from imo lo Uma and al any Uma peritally or complelaly waive any righl, bonefll or defaull under this
Sacurily Agresment bul such waivar shall not be a bar lo 67 3 walvar of any such right, benefll or defaull herealter,
or of any ather righl, benefll of dafeull under this Securily Agreement. No waiver shall be effective unless Ris in
wrillng and signed by the Bank. No delay or omissicn on the part of the Bank in exercising any right shail opesato as
a walver of such righl or any olher rghl.

21.  NOTICE
{¥ris Clause dosatbes hiow Uid varlous notices reforred Lo in Ol Seaurty Agreement may be ghven)

Nollce may be given ta sither parly by prepatd mail or dellvered to the party for whom liis intended, ol lhe
principal addrass of such parly provided [n this Security Agreement or at such other address es may be given In
wriling by one parly to (o other, and any nolice | malled shall be deemed Lo have baen given a1 the expiration of
three business dsys aller matling and {f daiivered, on dellvery.

22, EXTENSIONS
mmm?mmniumabmmmmmnMnsulwmmmmMImmk%mm

The Bank may granl exlensions of ime and other indulgences, take and give up securily, accepl
compositions, compound, compromiae, sefils, grant relaases and dischargas, refrain from perfeciing er maintaining
perfeciion of securily Inleresis, and otherwise deal with the Bomower, he Borrower’s accouni deblors, sureties and
athers and wilh the Collateral and other securlly lnleresls as the Bank may sae fil wilkout prejudice 1o (he Bosrower’s
Iiabtity ar the Bank's right to hald and redlize on the Securily Inferests.
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2 NO MERGER
(Excegt os agroed upen bn the Seaxily Agreement of oncther contract specifically discussing Gis polnt, Uds Secutly Agroementls an

Indegendent cbiEgaton on your parl}

Thia Securily Agreement chall not create any merger or dlscharge of any of tha Obllgations, or eny
assignmen), iransfer, guaranisa, fan, conlract; pramissory nale, bill of exchanga or sscurlly interes! of any form held
or which may be held by (he Bank now or In tha future from (ha Borrower or from any other peracn. The lakingof o
]é:dpemenl respeciing any of [he Obligations w&l nol operale as a merger of any of the covenants conlained in this

ecurlly AgreamenL.

% gt&urs CUM&TIVE and remnedios of the Bank. Tho fz entilod ol other dghts ond ranedos
emonl 3 800 Bank ai en to o
mimuhnhmw;meﬂzmm;muhswuhh%m) * e

The Bank's rights and remedles seat outin this Securily Agreement, and In any other sacurlly agreement
held by tha Bank from the Borrowsr or any other person to secure payment and performance of (he Obligations, are
cumuiative and no right or remady contained [n (his Securily Agreemen! or any clher securily agreemenis is
Inlended to be exciusive bul esch will be in addillon lo every ather right or remedy now ar hereafler existing allaw, in
eqmuilﬂ:t by :llmstu!e. or pursuani lo any olher agreamsnt between tho Borrowor and the Bank thal may be tn offect
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The Bank may, withou notico 1o the Borower, al any ims assign or lransfer, or grant a securily interest in,
all or any of the Obligations, this Securily Agreement and the Sscurly Interests. The Borrower egraes that the
assignes, lansfares of secured party, as the case may be, shall have sll of tha Bank's dghts and remedles under
1his Securlly Agreement and the Bomower will not asser 8s a defenca, counterclalm, right of sel-cif or olharwise any
ciaim which & now has ar may acquire In the fulure sgalnst the Bank in respecl of any clalm made cr any aclien
commanced by such assignes, transferae or securad parly, as the case may be, and will pay the assignad
Cbligations (o the assignee, transferes or securad party, as the case may be, as tho sald Obllgalions became dus.

26. SA'I?:AO‘I'KON AND D'!'SCHARGE oo it
and
e e T R

Any patiial paymenl or salisfacfion of the Obligalions, cr any ceasing by ihe Bomower lo be indebied {0 (he
Bank shall not bs a redemption or discharge of this Securily Agreemenl. The Bofrower shall ba enliled o a relaase
and dischargs of this Securlly Agreemeni ¢pon full paymen! and salisfaclien of all Obligations, and upen wailten
request by the Borrower and, subjeci lo epplicabla law, 8! (o the Bank of an administrative (e lo ba fixed by
the Bank and paymenl of all casts, chames, expenses end legal fees and disbursements (on a sofichor and his own
cient basls) incwrred by the Bank in cannection with the Obligations and such relsase and discharge. The Barrower
shall, subject to applicable law, pay an adminlsirative fee, to be Mxed by the Bank, for the preparation of execution of
any full or partial relasse or discharge by the Bank of any secusly il holds, of the Berower, or of any guarantor or
cavenanior with respect [o any Obfigations.

27,  ENVIRONMENT
The Bormowes represents and agrees that:
(s} floperates and will continue to operate in confarmily with ell appllcable environmentel laws,
regulallons, standards, codes, ardinances and other raquirements of any jurisdiction In which It canfes
an business and vl ensure s staff s trained as required for that pumosa;

{b) N has an onvirenmental emergency responss plan and all officers ‘and employees are familar with
that plan and thelr duties undes il;
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(o} 1 possesses and will mainteln el envircnmontal licences, permits and other govarnmentat
approvals as may be noceasary lo conduct lis businass and malniain the Collatoral;

(d) (here has baen no complalnt, prosacution, invesiigation or proceeding, envirornmnental or ofhenwise,
respecting the Barrower's businass or 89sels Including without Emflalion the Collaleral;

{0 Lwill sdvise tho Bank immeadiately upon bacoming aware of any envkonmonlal problams refsling lo
Its businass or the Cellateral;

(g} 1twill provide the Bank with coples of all communications v4th envirsnmanial officlals and afl
envircnmental sludias or sasossments prapared for the Borrawoer and {l consans to the Bank
cantacting and making cnguldes of environmental officlals or assessors;

(6} Dwil from itme to Ume whan requastad by tho Bank provide lo the Bank evidence of s full
compliance with the Borrower's obigations in this Clause 27,

28. ENUREMENT

This Securlly Agreement shall enure lo the banefil of tha Bank and lis successers and assigns, and shall be
binding upen the Borfowers and ils halrs, executers, administralors, succossers and any assigns permilted by the

Bank, as the case may be.
29.  INTERPRETATION
20.1  Inlhis Securily Agraement:

{a) “Collaleral” has tha meaning sel out in Clause 1 and any refarence lo the Collalesal shal, unless the
contexi otherwise requlires, be deamed lo be a referance to |he Ccllateral in whols of In park

{b) "he Acl* means the Persanal Properly Sacurlly Act of the province In which the business conlre of
the Bank Is localed, as described cn pags 1 of this Security Agreement, and all rogulations under the
Acl, 8s amended from time to Lime.

20.2  Wotds and exprassions used in this Security Agreemen lhat have been dafinad In the Acl shall be
intorpreled In accordance with thalr respective meanings given In the Act unless elhoswise defined In this Securily
Agreement or unlass lho conlext otheswisa requires.

203 Theinvalidity or unenfarceabilly of the whala or any part of any clause of this Securily Agreemeni shall nol
affect the valldily or enlorceabilly of any olher clause or the remainder of such clause of Ihls Securlly Agreemenl.

204  The headings used in Ihis Sacurity Agreement have been insertod for convenlence of roferance only and
shall not dofine, Emll, aller or onjargo tho meaning of any provision of this Securisy Agraoment.

20,5  This Security Agraement shall bo govemned by {he laws of the previnco raferved o bn subclause 20.1(b). For
enforcemeni pirposes, the Borrower hereby ailams lo tha jurisdiction of Lhe caurls and laws of any province, slate,
{enilory of cauntry in which the Bank enforces itsrights and remedias hereunder.
30. COPY OF AGREEMENT AND FINANCING STATEMENT

The Botrower:

(a) acknowledpas receiving a copy of (his Socurlly Agreamonl; and

(b) ¥the Acl so pemmis, walves all fighls to raceive from (he Bank a copy of any financing sialoment or

financing change stalemenl flad, or any verficallon statemant or clher document recelved at any time
respecling this Secudly Agreament,
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. TIME
Time shall in all respecis be of tho essenca.
a2 INDEPENDENT ADVICE -

The Barrower acknowledges having recelved, or having had the opportunily to recelve, indapendent lagal
and sccounling advice respecling (his Sactrily Agreament and Its elfecl,

33,  PARENTHETICAL COMMENTS

The Borrower ecknowledges and agrees (hal the commenls in parentheses are intended (o provide a brief
bul not thorough Indication of the Inten! of the legal provistans thel follow in esch subaequant clause, and do nol
form past of his Securily Agreemenl.

34, THE COMMITMENT LETTER

Tho Bank has extentad an offer of finencing or a cammitment leller io tha Borrower relaling lo lhe loan
fachilles secured by this Secusily Agreemenl. The Borrower acknowledgas and ogrees thal in he event of any
discrepancy batwesn any lenm of this Securdly Agrasmen! and any lerm of lhe commilment tetter, tha terms of the
commitmen! lattar shall apply and take precedanca over (he fammna of this Securlly Agreement.

38,  WAIVER

| HAVE READ AND UNDERSTOOD THE GENERAL SECURITY AGREEMENT GRANTED TO THE
BDC WITH RESPECT TO ALL YHE INDEBTEDNESS, LIABILITIES AND OBLIGATIONS OWED OR THAT
MAY BECOME DUE AND PAYABLE BY ME TO THE BDC; | UNDERSTAND THE NATURE OF AND ALL
CONSEQUENCES ASSOCIATED WITH THE EXECUTION AND DELIVERY OF THE GENERAL SECURITY
AGREEMENT; AND § ACKNOWLEDGE AND CONFIRM THAT | HAVE EITHER OBTAINED INDEPENDENT
LEGAL ADVICE IN CONNECTION WiTH THE EXECUTION AND DELIVERY OF THE SECURITY
RDO:,:IUMENTAHON OR HAVE VOLUNTARILY DETERMINED NOT TO SEEK SUCH INDEPENDENT LEGAL

CE.

IN WITNESS WHEREOF (he Borrower has hereunlo sel his hand and seal or has alfixed iis carporale seal duly
sllestsd by the hand(s) of iis proper officer(s) In that behall, an tho day and year lirst above wrilten.

Per:

aljast S. Rallon, Prasident
| have lhe authosity lo bind the Corporallen.
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SCHEDULE A"
Subclaune 1.9(a):
1. the following speciic Rems, aven though they mey bo incuded wilhin the descriplions of Collaleral (insert
dosciption by item or kind):
2. he faliowing serial numbered goads:
Serlal No. ire molor vehizlos & trallers, cled Yoar #oke and Modol
a. Location{s) of the Cellateral:
Ganeral Sscunly Agreemont ((n-Houso)} Pago 17

Rev. May 2014

(&5 |




LR S ——

IBDG ]

GENERAL SECURITY AGREEMENT

154

THIS AGREEMENT dated this__| ci dayor M q,{, A
BETWEEN:

730 HOLDINGS INC.

(the "Borrower”)
AND:

BUSINESS DEVELOPMENT BANK OF CANADA, with a business centre al
1000 Gardirers Road, Sulte 201, Kingslon, Ontarlo K7P 3C4

(the "Bank’)

1. SECURITY INTEREST
{You, as the Barrowar, Wi grant to the Bank a charge, refemed [0 as a securlly Intarest, over all persanal property now held o In the

{ulure held or acqdred

by you. Youwll slso grant a charge, referred to as a ficaling charge, over your completa underiaking . These

charges aro tho securlly (e Bank wil hold b cons!deralion of tanding you funds o providing Lhe credit facilly (o you.)

1.1 For conslderation the Borrower hereby:

(3) morlgages and charges as a fixed and specific charge, and assigns and transfers to the Bank, and
granis to the Bank a general and continuing securlly interes! In all of the Borrower’s present and gfter
acquired personal proparty including, withou! limitation:

M

(W)

(un

all office, trade, manufacturing and all other equipment and all goods, Including, withoul
limilation, machinery, tools, fixtures, computers, furniture, fumishings, chaitels, molor vehicles
and other langible personal property that is not Inventory, and all parts, camponenls,
altachments, accessorles, accessions, replacements, substitutions, addifions and
improvemens to any of the above (all of which Is colleclively called the "Equipment™);

all inventory, Including, without limilation, goods acquired or held for sale or lease or furnished
or to be furnishad under contracls of rental or servics, all raw materlals, work In process,
finished goods, relurned goods, repossessad gacds, all Bvestock and thelr young after
conceplion, all crops and timber, and all packaglng malerials, supplles and containers relaling
to or used or consumed in conneclion with any of the foregoing (all of which Is collectively
called the “inventory”);

all debls, accounts, clalms, demands, moneys and choses In aclion which now are, or which
may al any iime be, due or owing lo or owned by the Borrower and all books, records,
documents, papers and electronlcally recorded dala recarding, evidencing or relaling lo the
dabls, accounis, claims, demands, moneys and choses In aclion (all of which is callectively
called the "Accounis”);
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(v) all documents of tille, challel paper, instruments, securilles and money, and all other personal
properly, of ihe Borower hat Is nol Equipment, invaniery ar Accounts;

(v) &l palents, irade-marks, copyrights, Indusirial designs, plant breeder’s rights, Inlegraled circull
lopographies, irade-names, goodwill, confidentfal information, frade secrets and know-how,
Including withoul limHatlon, environmental iechnalogy and blo-techniolopy, software and any
registrations and applications for reglstrallon of the (oregaling and all olher Intelleciual and
industrial property of the Borrower (all of which Is collectively called the “Intellectual Property™);

(vi) all the Borrower's contractual rights, licenses and all other choses in action of every kind which
now are, or which may al any lime be due or owing (o or owned by the Borrower, and all olher
Intanglble property of the Borrower, thal Is nol Accounts, chalte! paper, Instruments, documents
of litle, IMelleciual Properly, securities ar money;

(Vi) the personal property described in Schedule “A” allached lo this Agreement and all additions
therelo and replacements thereof; and

(vill) all praceeds of every nalure and kind arlsing from the persanal properly referred to In this
Security Agrasment;

() granis lo the Bank a general and continuing security inlerest and charges by way of a floaling charge:

()  aliof the undertaking and assels of the Borrower, of avery nalure or kind and wherever siluale,
whather presently owned or hereafler acquired, and all their proceeds, other than Iis assels and
undertekings thal are olherwise validly and effectively subject (o the charges and securily
interests [n favour of the Bank crealed pursuant fo this Clause 1.1.

1.2 The securily Interests, morigages, transfers, assignments, charges, granis and conveyances crealed
pursuant lo Clause 1.1 shall be collectively called the "Securily Inlerests”, and the properly subject to the Securily
Interests and all properly, assels and undertaking charged, assigned or ransferred or secured by any instruments
supplemental to or In Implementation of this Securlty Agreement are collectively called the "Collateral®, ‘

13 The schedules, including deafinilions, farm part of this Securily Agreement,

2. EXCEPTIONS
(With few exceplions, all of your personal property Is sublec! io the sscuwily Interesls and charges descrived In Clause 1.1, Cnly thefast
day of anylease term and possibly your cansumer goeds are excepled, Corperalions do not hold canstumar goods.)

24 The lasl day of the lerm crealed by any [ease or agreement is excepled oul of any charge or the Security
Interests but the Bomower shall stand possessed of the reversion and shall remaln upan trust (o assign and dispose
of I to any {hird parly as the Bank shall direct.

22 All the Borrower's consumer geods are excepled oul of the Security Inlerests,

3. ATTACHMENT
[Value or consideralicn has flowed betwean you end the Bank and tha Securily Inlesests In your personal property are comglole once
you sign this Security Agreemen.)

The Borrower agrees lhat the Securily Interesls attach upon the signing of this Securlty Agreemenl (or In the
case of after acquired property, upon lhe date of acquisition), thal value has been given, and thal the Borrower has
(or In the case of after acquired property, will have upon.the dale of acquisition) rights In the Collateral and the
Borrawer confirms that there has been no agreement between the Borrower and (he Bank to postpone the lime for
altachment of the Securily Interests and that it is the Borrower’s understanding that the Bank inlends the Securlly
Inlerests {o allach al the same lime.
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4. PURCHASE MONEY SECURITY INTEREST
{To tha extent that the Bark helps you acquire an [nlerast In any persanal propesty, you gran! a spacia) securly inferest lo the Bank over
Lhal parsonal proparty. The special securily Inlesest is known @s a "Purchase Mongy Securily inlerest”,)

The Bomrower acknowledges and agrees that the Security Interests constitute and ere Intended to create
Purchase Maney Security Inleresis In Colialeral fo the exlent that moneys advanced by the Bank, including afl fulura
advances and re-advances, are used or are lo be used, In whola or in patt, lo purchass or otherwise lo acquire
tights in Coftaleral,

6. OBLIGATIONS SECURED
(The Securily Interests and charges you have granted to the Bank secure allindebledness and 28 obtigatians to the Bank.)

This Security Agraement is In addition to and not in substilullan for any other securlly interest or charge now
or In the future held by the Bank from the Borrower or from any olher parson and shall ba gensral and conilnuing
securily for the payment and pesformance of all indebledness, liabifities and obligalions of the Borower to the Bank
(including Interest theraon), whather incurred prior to, al the lime of or afier the signing of this Securlly Agreement
Including extensions and renewals, and all other liabllilles of the Borrower {o the Bank, present and fulure, absolule
or conlingent, jolnt or several, direct or Indirect, matured or nol, exlended or renewed, wherever and however
incurred, Including all advances on curren! or running account, fulure advances and re-advances of any loans or
credit by he Bank and the Borrowar's abligalion and llabllily under any contract or guaraniee now or In the fulure In
existence whereby the Botrower guarantees payment of the debis, liabllities and/or ebligations of a third party lo the
Bank, and for the performance of all obligations of the Borrower {o the Bank, whether or nol contained In this
Security Agreement (all of which Indebledness, llabllilles and cbligations are collectively called the “Obligatians").

6. REPRESENTATIONS AND WARRANTIES
(You state thal you are able to legally grant this Securily Agreement lo the Bank, [| will ba binding and the Collateral Is not subject lo any
encumbrances thal have nol been approved by the Bank. You own tha Collateral and nothing prevents you from granting the Securily
{nleresis end chargas in favour of tha Bank, The Bank will rely on all of the fallowing representalons and wamantes.)

6.1 ‘The Borrower represents and warranis lo the Bank that;

(a) 1facorporatlon, It Is a corporation Incorporaled and organised and valldly existing and In good
standing under the laws of the jurisdiction of His Incorporallon; it has the corporate power lo own or
lease its properly and lo camy on the business conducled by &; it is qualified as a corporation to carry
on the business conducted by it and to own or lease its properly and is In goed standing under the
laws of each jurisdlction in which the nalure of iis business or the properly owned or leased by |t
makes such quallficalion nacessary; and the executlon, delivery and parformance of this Securily
Agraement are within ils carporate powers, have bean authorised and do nol contravene, violate or
conflict with any law or the lerms and provistons of ils constating documents or fis by-laws or any
shareholders agreemeni or any olher agreemenl, Indenture ar undertaking o which the Borrower Is a

party ar by which Il Is bound;

(b} ifitis a corporalion, fis name as set forth on page 1 of this Security Agreement is ils full, true and
correcl name as slaled in iis constaling decuments and If such name Is In English, it does not have or
use a French language form of Its name or a combined English language and French language form
of ils name and vice versa, and the Barrower has provided a wrilien memorandum to the Bank
accuralely selling forth alf prior names under which the Borrower has operaled;

{c) Ifitis a parinership, lls name as set forth on page 1 is its (ull, lrue and comrec!, and where requlred or
voluntarily registered ils reglstered, name; Il is a parinership validly created and organised and validly
exisling under the laws of the jurisdiction of ils creation; it has the power to cary on the business
conduciad by il; Il is qualified as a parinership to carry on the business conducled by It and Is In goad
standing under lhe laws of each jurisdicilon [n which he nature of lis business makes such
qualliication necessary; and the execullon, delivery and performance of this Agreement are within its
powers, have been authorised, and do not contravens, violale or confiict with any law ar the terms of
lis parinership agreement or any other agreement, indenture or undertaking to which the Borrower Is
a party or by which il 1s bound, and a complele list of the names, addresses and (if indlividuzis) the
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(d)

()

)

(9)

)

o

0

(k)

dates of birth of the pariners of the parinership are set forth on a Schedule attached to this Securiiy
Agreement;

If the Bomrower Is an individual, that individual's full name and address provided to the Bank are the
individual's full and correct name and address and the individual's date of birth as described on the
Individual's birth certificate a true copy of which has been provided o the Bank or, if no birth cerlificale
Issued from any jurisdiction in Canada exisls, as described an the documents provided lo the Bank Is
the Individual's correct birth date;

there Is no liligation or governmenial proceedings commenced or pending againsl or affecting the
Collateral or the Borrower, in which a decislon adverse {o the Borrower would conslitule or resullin a
material adverse change In the businass, operatlons, properties or assels or In the condltton, financlal
cr otherwise, of the Barrower; and the Borrower agress o promplly nolify the Bank of any such fulure
liilgation or governmental proceeding;

it does no! have any informalion or knowledge of any faols relating to its business, operallons,
property or assels or lo ils condiltion, financial or otherwise, which it has not disclosed to the Bark In
writing and which, If known to the Bank, mighl reasonably be expected lo dater the Bank from
extending credit or advancing funds to the Borrawer;

it has good title and Jawfully owns 2nd possesses all presently held Collateral, free from all security
Interesls, charges, encumbrances, liens and claims, save only 1he Securily Interests and the charges
or securily Interests cansented to in wriling by the Bank, and it has not granled any licenses In or of ils
Inteltectual Property other than as disclosed and consentled to by the Bank;

to the extent that any of the Collaleral includes serial numbered goods and motor vehicles which
requlre serial numher registration by virue of the Act and (ts regulations including motor vehicles,
trallers, manufactured homes, mobile homes, boats, outboard molors for boals or alrcrafl, the
Borrower has given (he full and correcl serlal numbers and any Ministry of Transport designation
marks or other relevant llcensing authorily marks of all such Collateral to the Bank;

the Gollatera! is and/or will be localed at the place(s) described In Schedule A" and will not be
removed from such localion(s) without the prior wrillen consent of the Bank;

this Securily Agreement is granted In accordance with resolutions of the dirgctors (and of the
shareholders as applicable) of the Borrower, If the Borrower s a corperalion, or, if the Borrower Is a
partnership, of the pariners of the Borrower, and all other requirements have been fulfilled to autherise
and make the execution and delivery of thls Security Agreement, and (he performance of the
Borrower's obligations valid and there Is no reslriction contained in the constating documents of the
Borrower or In any sharehalders agreement or partnership agreement which restricts the powers of
the aulharised signatories of the Borrower to borrow money or give security; and

gte Eormwer’s place(s) of business and chief executive office have been correctly provided lo the
ank,

7. COVENANTS OF THE BORROWER
{The Seqnfly Interests and the Cellaleral mus! be prolecied whla the Securlly Agreement remains In affect. Those covenants are your
promisas (o the Bank describing how tha Bank's Security Interesis will bs atlended (0. You wil also covenant (o mainialn sccurale
books and records and allow tho Bank's Inspectian, Your promises ave found In the Secuiily Agreemenl and Schedules.)

7.1 The Borrower covenants with the Bank that while this Securily Agreement remains in effecl the Borrower

will:

(a) promplly pay and sallsfy the Obligalions as they become due or are demanded;

(b) defeqd the title to the Collateral for the Bank's benefil, against the claims and demands of all persons;
Genaeral Security Agreement (ln-Ho_usa] Page 4
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(6) fully and effectually maintaln and ensure that the Security Interests are and continue lo be vaiid and
effeclive;

(d) meintaln the Collateral in goad condition and repalr and provide adequate storage facllilies to prolect

" the Collateral and nof permit the value of the Collateral to be Impalred;

(e} observe and conform lo all valld requirements of any governmental aulherily relatlve to any of the
Callaleral and all covenants, lerms and condilions upon or under which the Collateral is held;

{ fothwith pay end satisly:

() =l laxes, assessments, rates, dulles, levies, govemmeni feés, claims and dues lawfully levied,

- assessed or Imposed upon I} or the Collaleral when due, unless the Borower shall in good falth
contest [ls obligations so lo pay and shall furnish fo the Bank such sacurily as the Bank may
require;

(i) " all securily interesls, charges, encumbrances, #ens and claims which rank or could rank in
priority to, or an an equal basis with, any of the Securily Interests; and

(i) allfees from time (o time chargeable by the Bank arising out of any lerm of the commiliment
letter between Lthe Bank and the Borrower inciuding, withoul limltation, Inspection,
adminisiration and relumned cheque handling fees;

(9) forthwith pay and salisfy all costs, charges, expenses and legal fees and disbursements {on a salicitor
and ils own client basis) which may be Incurred by the Bank in connection with granting loans or
credil to the Borrowet, Including far:

(i) Inspecting the Collateral;

()  negotialing, preparing, perfecling, registering or renawing the reglslralkin of this Securlty
Agreement and the Securily Inleresls, any Financing or Financing Change Slatement, any
medification or amending agreement and clher documenis refating lo the Borrower's
obligations, whather or not relating to this Securlly Agresment;

() camplying with any disclosure requirements under the Act;

{iv) lnveslfgal!ng title to the Collaleral,

(v) laking, recovering, keeping possesslion and disposing of lhe Collateral;

(i) malnialning the Collateral in goad repalr, sloring the Coflateral and preparing ihe Collateral for
disposition;

(Vi) any Inspection, appralsal, Investigallon or environmental audit of the Collateral and the cost of
any environmental rehabliltation, realment, removal or repalr nacessary (o protecl, preserve or
remedy the Collateral including any fine or penally the Bank becomes cbligaled to pay by
reason of any stalute, order or direclion of competent autharity;

(vill) all other actions end proceadings taken lo preserve the Callateral, enfarca this Security
Agreement and of any olher securily Interest held by the Bank as security for the Obligations,
prolact the Bank from liabilily In conneclion with the Securily Inleresls cr assist the Bank In iis
loan and credit granling or reallzatlon of the Securily Interest, including any actions under the
Bapkruploy and Insolvenecy Acl (Canads) and all remuneration aof any Recelver (as defined In
Asticle 15 hereof) or appointed pursuant to the Bankrupley and Insolvency Ag! (Canada);

(ix} anysums the Bank pays as fines, or as clean up cosls because of contaminallon of or from
your assats, Further, you will Indemnify the Bank and its employees and agenls from any
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llabliity or costs incurred Including legal defense cosis. Your obligation under this paragraph
continues even afler the Obligations are rapald and this agreement is terminated.

(h) allhe Bank's requesl, execute and deliver furlher documents and Instruments and do all acls as the
Bank In lis absclute discretion requires to confirm, reglster and perfeci, and maintaln the registration
and perfection of, the Securily Inferests;

() nolify the Bank promplly of:

() enychange In the information contalned in this Securily Agreement relating to the Borrower, s
business or the Collateral, Including, without limitatlon, any change of name or address
(including any change of irade name, proprielor or partner) and any change in the present
localion of any Callateral;

(1) the delalls of any material acquisition of Collateral, Including the acquisition of any molor
vehicles, traflers, manufactured homes, boals or alrcraft;

() any malerial loss or damage lo the Collateral;

(v) anymaterial defaull by any account deblor In Ihe payment or other performanca of its
obligallons to the Borrower respecling any Accounts;

(v) anyclaims against the Borcower including claims in respect of the Intellectual Property or of any
actlons taken by the Borrower to defend the registration of or the valldily of ar any infringement
of tha Intelleclual Property;

(vi) the return to or repossession by the Borrower of Collateral that was disposed of by the
Borrower; and

(vil) all addilional places of business and any changas In lls place(s) of buslhess or chlefl execulive
office;

() prevent lhe Collaleral, other than Inventory scld, leased, or otherwise disposed of as permitied by this
Securlly Agreament, from belng or becoming an accesslon to properly not covered by this Securlty
Agresment;

(k) carry onand conduct lis business and undertaking In a proper and businesslike manner so as o
preserve and protect the Collateral and the eamings, Income, rents, issues and profits of the
Collateral, Including malntenance of proper and sccurale bosks of account and records;

()  permit the Bank and iis representatives, al all reasonable limes, access lo the Callateral including all
of the Berrowar's property, assels and undertakings and {o al! lls books of account and records for the
purpose of Inspection and the taking of extracls and coples, whether at the Borrower’s premises or
otherwise, and the Barrower will render all assistance necessary;

(m) observe and perfarm all ils obfigailons under:

() leases, licences, undertakings, and any cther agreements lo which Il Is a party;
() any stalute ar ragulation, faderal, provinclal, terrilorial, or municipal, lo which Il is subject;

(n) deliver to the Bank from lime lo lime promptly upon request:

() anydocumenis of litie, Insiruments, securities and chaltel paper constiluing, representing or
relating to the Collaleral; .
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(M) all books of account and all recards, ledgers, reports, correspondence, achedules, documents,
slalements, lisis and other wrilings relaling lo the Collateral ta allow the Bank lo Inspect, audil
or copy them; -

(i} all financial slatements prepared by or for the Borrower regarding the Borrower's business;

(lv) suchinformation concerning the Collateral, lhe Borrower and the Borrower's business and
affalrs as he Bank may reasonably require;

(o) with respect to the Intelleciual Properly, take all necessary steps and initiate all necessary
proceedings, lo mainlain the registration or recording of the Intellectual Properly, to defend lhe
Inlelleclual Praperly from infringement and to prevent any licensed or permited user from doing
anything thal may Invalidate or otherwise impalr the Intelleclual Property;

(p)  with respecl to copyright forming part of the Intellectual Properly, provide to the Bank walvers of the
moral rights iherelo execuled by all contribulors or aulhors of the copyrighted wark;

(q) recaive and hald in trust on behalf of and for the benefit of the Bank all proceeds from the sale or
olther disposition of any Collateral;

(n  consent to the Bank contacling and making enquiries of the Borrower’s lessors, as well as municipal
or other government offictals or assessars; and

(s) observe and perform the addilional covenanis and agreemenis sel oul in any schedules lo this
Security Agreement.

7.2 Any amounts required 1o be pald to (he Bank by the Borrower under this Clause 7 shall be Immediately
payable wilh inlerest al the highest rale bome by any of the Obllgations unlil all amounts have been pald.

7.3 This Securlly Agraement shall remaln In effect untll it has been lerminated by the Bank by nallce of
termination to the Borrower and all regisirations refaling to the Securlly Agreement have been discharged.

8. INSURANCE
{ItIs your abligation (o Goroughly Insure the Collaterat in erde o prolect your inlerests and thosa of the Bank. You will follow the

spacific requirements of tha insurance coverage described In this Clause.)
8.1 The Borrower covenanis that while this Securlly Agreement s [n effect the Borrower shall;

(a) maintaln or cause lo be malintained insurance on the Collaleral wilh a repulable Insurer, of kinds, for
amounis and payable lo such person or persons, afl as the Bank may require, and In particular
malnlain Insurance on the Callateral o iis full Insurable value agalnst loss or damage by fire and all
other risks of damage, Including an extended coverage endorsemeni and In the case of motor
vehicles, insurance against thefl;

(b) cause lhe insurance policy or pollcles required by this Security Agreement to be assigned to the
Bank, Including a standard mortgage clause or a morigage endorsement, as the Bank may require;

(c) pay all premiums respecling such Insurance, and deliver all policies lo the Bank, if it so requlres,

8.2 I proceeds of any required Insurance becomes payable, the Bank may, In its absolule dlscretion, apply
{hese proceeds fo the Obligallons as the Bank saes fit or release any Insurance proceeds to lhe Borrower {o repalr,
replaca or rebulld, but any release of insurance praceeds to the Borrower shall not operale as a payment en account
of the Obligalions or In eny way affect this Securily Agreement or the Security Interasls.

83 The Borrower will farthwith, on the happening of loss or damags lo the Collateral, nolify the Bank and
fumish to the Bank al the Borrawer's expense any necessary proof and do any necessary act {o enable the Bank
to oblain payment of the Insurance proceeds, but nothing shall limit the Bank's right to submit to the Insurer a prool
of loss on ils own behalf,
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8.4 The Borrower hereby authorizes and direcis lhe Insurer under any required policy of Insurance fo Include
the name of the Bank as loss payee on any policy of Insurance and on any cheque or dralt which may be Issued
respecling a clalm selilemant under and by viriue of such Insurance, and the production by the Bank to any insurer
of a nolarial or cerlified copy of this Security Agreemenl (notarized or cerlified by a nolary public or salicilor) shall be
the Insurer's complete authorily for so doing.

8.5 It the Barrower fafls lo malniain Insurance as required, the Bank may, bul shall nol be obliged to, maintain or
effect such Insurance coverage, or so much insurance coverage as the Bank may wish lo maintaln.

9, OTHER PROHIBITIONS
(You agree to not encumber your property 50 as to interfera with the security Inleresls or charges granted to the Bank and you wiil not

disposa of any of the Collateraf excapl Inveniory disposed of in the ardinary course of your business,}
Withoul the prior written consenl of the Bank the Bomower will nol:

(a) creale or permil to exist any securlly Inlerest in, charge, encumbrance or lien over, or clalm against
any of lls property, assets, undertakings Including withoul timitation the Callateral which ranks or could
in any event rank in pricrily lo or on an equal basis with any of the Security Interesls crealed by this
Securily Agreement;

(b) grani, sell, or otherwise assign any of its chaltel paper ar any of the Collaleral excepl only Invenlory
that is disposed of In accordance with Clause 10.2; or

{c) where the Borrower Is a carporation
() repay of reduce any shareholders (0ans or other debts due to ils shareholders; or
{li)change iis name, merge with or amalgamale with any other entily,

10. RESTRICTIONS ON SALE OR DISPOSAL OF COLLATERAL
(You will preserve and protect all of tho Collaterat and not disposa of i withoul tha consent of the Bank. Any sales or other disposition
l'wlull rﬁa‘:i:ll Inyou g:ﬂ?)g (hs groceads In lrust (or the Bank, Your raspansibilites lowards the Collaleral ond any tus! proceeds are
po lothe

101 Excapt as provided by (his Securily Agreament, withaut tha Bank's prior wrilten cansenl the Borrower witl
nol:

(@) sel), leass, license or olherwlise dispose of the Collateral;
(b) release, surrender or abandon possesslon of the Collateral; o

{c) move or:ansfer the Coilaleral from the jurisdictions In which the Securlty inlerests have been
perfected.

10.2  Provided lhat the Borrower IS not In defaull under this Securily Agreement, the Borrower may lease, sell,
license, conslgn ar otherwise deal with [tems of Inventary only in the ordinary course of its businass and for the
purposes of carrying on iis business,

10.3  Any disposition of any Collateral, excepling sales of Inventory in the ordinary course, shall result in the
Borrower holding the proceeds In trust for and on behall of the Bank and subjec! lo the Bank's exclusive direction
and conlral. Nothing restrics the Bank's righls 1o allach, seize or olherwise enforce its Securily Interests in any
Collaleral sold or disposed, unless It Is sold or disposed with the Bank's prior wriilen consent.

11. :;ERzORM?deI?E (;l’r egsBLIGATIONS
you do nols things thal you b read (o do in this Sacurl t, tha Bank esform lhos
T yo0 o s ot m: i ‘:’ e a?:.) you hava Bg o acurily Agreement, the may pesform those gbiigalions
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If the Borrower falls lo perform lis covenants and agreements under this Security Agreemen, the Bank may,
bul shall nol be abliged {0, perform any or all of such covenants and agreements without prejudice to any other
rights and remedles of the Bank, and any paymenis made and any cosls, charges, expenses and legal fees and
disbursemenis (an a solicltor and lls own client basls) incurred by lhe Bank shall be immediately payable by the
Borrower 1o the Bank with inlerest al the highest rate borne by any of the Obligalions and shall be secured by the
Securlly Inferests, uniil al such amatnls have been pald.

12, ACCOUNTS
{Any dealing wilh the Colfateral thal resulls In an account belng created, or proceeds arising. Is of parlicular Importance lo the Bank.
The account, or procaeds, acis In substilubion for (he Caltateral thal has been seld, usually inventory. Youwll protecl (he account of

procaeds In favour of the Bank.)

Nolwithslanding any other provision of this Securlly Agraement, the Bank may collect, realize, sell or
otherwise deal with all or a portion of the Accounts in such manner, upon such terms and condillons and al any lime,
whether before or afler defaull, as may seem {o il advisable, and withou! nolice to the Borrower, excepl in the case
of disposition afer defaull and then subject (o the applicable provisions of the Ac, if any. All forms of payment
racelved by the Borrower In payment of any Account, or as praceeds, shall be subjact to the Securily Interests and
shall be raceived and held by the Borrower in trust for the Bank.

13. APPROPRIATION OF PAYMENTS
{Tha Bank has the righ! lo delenmina how fungs |l receives will be appliad In relalion Lo your loan fociBly.)

Any and all payments made respeciing ihe Obligations and monles realized from any Securily Interests
(Including monles collecled In accordance with or reallzed an any enfarcement of this Securlty Agreement) may be
applled o such parl ar paris of the Obligalions as the Bank sees fil, and the Bank may al any ime change any
appropriation as the Bank sees fil.

14, DEFAULT
{¥ou musl comply with the paymenl and clher obgaltans thal you have made ln (avour of the Bonk. Youmust also sbicly satsly the
covenanls and agreements thal you have made In Uis Securlty Agreemenl. Fellure to do so will be considered a defaull and the Bank
wil conslder lis tegal remedles and possibly pursua them. This Clausa defines the defaulls and outiines your abiigations.)

14.1  Unless waived by the Bank, the Borrower shall be in default under this Securlty Agreement.and shall be .
deemed to be In default under all olher agreements belween the Borrower and the Bank In any of the following

evenis:
{a) the Borrower defaulls, or threalens lo default, In payments when due of any of the Obligations; or

(b} the Borrower is in breach of, or threalens lo breach, any term, condllion, obllgation or covenant made
by Il to or with the Barnk, or any representalion or warranty of lhe Borrower o the Bank Is unlrue or
ceases lo ba accurate, whether ar not contalned In this Securily Agreement; or

(c) the Borrower or a guarantor of lhe Borrower declares iiself lo be insolvenl or admits in wriling its
inahlily to pay Its debls generally as they become due, or makes an assignment for the bensfil of Iis
credilors, Is declared bankrup!, makes a proposal or olherwise takes advantags of any provislons for

rellef under the Benkmuplcy and Insclvency Act{Canada), the Companles Cradiiors' Arangemant Acl

(Canada) or simitar legislation in any jurisdiciion, or makas an authorized assignment; or

{d) arecelver, manager, recelver and manager or recelver-manager of'all or a part of the Collateral Is
appointed; or

(e} anorderis made or aresolutlon is passed for the winding up of the Borrower or a guaranior of lhe
Barrower; or

()  he Borrower or a guarantiar of the Borrower ceases or threatens to cease to carryan allora
substanlial part of Its businass or makes or threatens lo make a sate of all or substantially all of ils

assels; or

(g) distress or execution Is levied or issued against all or any part of the Collaleral; or
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16.1

(h)

)

1)

(k)

0

(m)

)

(o)

()

(a)

)

if the Borrower Is a corporation and any member or shareholder:

-

() commences an acllon agains| the Borrower; or

() gives a nofice of dissent lo 1he Borrower In accordance wilh the provistons of any governing
lagislalion; ar

if the Borower Is a corporallon and its voling control changes withaut the Bank's prior wrlllen consent;
or

the Borrower uses any monies advanced 1o it by the Bank for any purpose olher than as agreed upon
by tha Bank; or

without the Bank's prior wrlllen cansent, lhe Borrower creates or permils to exist any securily [nlerest,
charge, encumbrance, llen or clalm againsi any of lhe Collateral which ranks or could In any even!
rank In priorily lo or on an equal basls with any of the Securlly Interests; or

the holder of any other security Interesl, charge, encumbrance, lien or claim against any of the
Collateral does anyihing to enforce or realize on such security Inlerest, charge, encumbrance, ilen or
clalm; or

the Barrower enters into an amalgamallon, a merger or ather simllar amangement with any olher
person without the Bank's prior wrillen consent or, If the Borrower is a corporation, it Is continued or
registered In a different jurlsdiction wilhout the Bank's prior wrltlen consenl; or

the Bank in good fallh and on cammercially reasonable grounds belleves thal the prospect of
payment or performance of any of the Obllgations Is impalred or that any of the Collateral Is or Is
about lo be placed In jeopardy or removed from the jurisdiction in which this Securily Agreemen! has
been reglslered; or

the lessor under any lease to the Borrower of any real or personal properly lakes any slaps loor *
threalens 1o terminale such lease ar olherwise exerclse any of its remedles under such lease as a
result of any defauit by the Borrower; or

the Borrower causes or allows hazardous malerials lo be brought upon any lands or premises
occupled by (he Borrewer or lo be incorgorated into any of ils assels, or the Borrower causes,
permils, or falls to remedy any enviranmental canlamination upon, In or under any of iis lands or
assels, or falls to compiy wilh any abatemnent or remediation arder given by a responsible authorly; or

any permit, license, certificailon, quota or order granied lo or held by the Borrower is cancelled,
revoked or reduced, as the case may be, or any order agalnsl the Borower Is enforced, preventing
the business of the Bowower from being carrled on for more than 5 days or malerlally adversely
changlng the condiilon {financlal or otherwise) of the Borrower's business; ar

If an individual, the Borrower dles or is declared incompelent by a courl of competent jurisdiction.

ENFORCEMENT
(! a defauil oceurs, the Bank has numerous remedles and lega! rights, Including enforcement of tha Secuwlly Agreement according lo
{nis Clause, Youalso hava righls, provided by the Personal Proparly Securily Act and the common law In your jurisdiction.)

Upon any defsull under this Securlly Agreement the Bank may declare any or all of the Obligations whether
or not payable on demand io become Immediately due and payable and the Security Interesis wiil immediately
become enforceable, To enforce andrealize on (he Security Interests the Bank may lake any aclion permilied by
law or in equity as it may deem expedient and In particular, wilhout limltation, the Bank may do any of lhe following:
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appolnl by instrument a receiver, manager, recelver and manager or recelvar-manager (the
“Recelver”) of all or any part of tha Collaleral, with or wilhout bond as the Bank may delermine, and In
ts abselule discrelion remove such Recelver and appolnl another in lis slead;

enler upon any of the Borrower’s premises at any lime and (ake possesslon of the Collaleral with
power lo exclude the Borrower, lls agenls and ils servanls, without becoming llable as a morlgages In

possession;

preserve, proleci and maintaln the Calilateral and make such replacements and repalrs and addilions
to the Collateral as the Bank deems advisable; :

dispose of all or part of the Collateral, whether by public or private sale or lease or otherwise, In such
manner, al such price as can ba reasonably obtained and on such lenms as lo credil and with such
conditions of sale and slipulations as to lille or conveyance or evidence of itle or otherwise as to the
Bank may seem reasonable, provided Ihat I any sale, lease or other disposition Is on credit the
Barrowar will not ba enlitied to be credited with the proceads of any such sale, lease or other
dispostiion untll the monles are aclually recelved;

register assignments of (he Inteilectuat Property, and use sell, assign, license or sub-{lcanse any of
the Inlellaclual Properly; and

axercise all of lhe rights and remedies of a secured party under the Acl and any cther applicable laws.

16.2 A Recelver appolnted pursuant lo this Securily Agreement Insofar as responslbility for its actlons is
concernad shall be the agent of tha Barrower and not of the Bank and, 1o the extent permilted by law or to such
lesser extent permitled by lis appointment, shall have all the powers of the Bank under this Securlly Agreement, and
in addition shalt have power to:

(a)

(b)

()

(d)

carry on the Bamrower's business and for such purpose from time lo lime (o barrow money either
secured or unsecured, and If sgcured by granting a security inlerest on the Callaleral, such security
Interest may rank bafore or on an equal basls with or behind any of lhe Securily Inleresls and If i
does not so speclfy such securlly interest shall rank in priorily lo the Securiiy Inlerests; and

make an assignment for the benefll of the Borrowar's credilors or a proposal on behalf of the

Borrower under the Bapkrup{cy and lasoivency Acf (Canada); and

commence, continue or defend praceedings In the name of the Recelver or In the name of the
Borrower for the purpose of protecling, seizing, collecting, realizing or obtaining possession of or
payment for the Collateral; and

make any arrangement or compromise that the Recelver deems expedlent.

16.3  Subjecl lo the claims, If any, of the creditors of the Barrower ranking [n priority to this Securily Agreement, all
amounlis realized from the disposition of the Collateral pursuant (o this Securily Agreemen! will be applied as the
Bank, in its absolule discretion and lo the full exient permitted by law, may direct as follows;

(a)

In payment of all cosls, charges and expenses (Including legal fees and disbursemenls on a salicilor
and s own clien! basls) Incurred by the Bank respscling or incidental lo:

() theexercise by the Bank of the righls and powers granted {o It by this Security Agreement; and

()  the appoinimenl of the Receiver and the exercise by the Recelver of the powers granled to il by
this Securlty Agreement, including the Receiver's reasonable remuneration and all aulgoings

properly payable by the Receiver;
(b) Inorloward payment to the Bank of all principal and other montes (excepl interest) due In respect of
the Obligatlons;
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{¢) Inorioward payménl lo the Bank of all Inlerest ramaining unpald respeciing the Obligalions; and
(d) In paymenl to those partles entitted therelo under the Acl.

16. GENERAL PROVISIONS PROTECTING THE BANK
(You have granted lhis Securily Agreemenl (o the Bank In consideration by the Bank advancing funds or groviding credit or a credil
facillly to you. Tho Bank will ncl ba responsthio for debls o flabililes that may erise excep! io tha extant thal Il agrees 1o ba responsible
or Bable In this Securily Agraemenl. [f enforcement becomes necessary, tho Bank will acl In good fafthand In a commerclally

reasonable monner.)

16,1  To the full extent permiited by law, the Bank shall not be llable for any debls contracled by it during
enforcement of this Securily Agreemenl, for damages to persons or properly or for salarles or non-fulliiment of
conlracts during any perlod when the Bank shall manage the Collateral upon enlry or seizure, nor shall the Bank be
liable to account as a morigagee In possession or for anything excepl actual recelpts or be llable for any loss on
realization or for any defaull or omission for which a morigagee in possession may be liable. The Bank shall not be
bound to do, observe or perform or lo see (o the observance or performance by the Borrower of any abligallons or
covenants imposed upon the Borrower nor shall the Bank, In the case of securilles, Instruments or chaitel paper, be
obliged to preserve righls against other persans, nor shall the Bank be obliged to keep any of the Callateral
identifisble. To the full extent permitied by law, the Barrower walves any provision of law permiited to be walved by
il which Imposes grealer obligations upon the Bank than described above.

16.2  Nelther the Bank nor any Receiver appointed by Il shall be liable or accountable for any fallure to selze,
collecl, realize, sell or oblain payments for the Collateral nor shall they be bound lo Instiiule proceedings for the
purpases of selzing, collecling, reallzing or oblaining payment or possession of the Coilaleral or the preserving of
any right of the Bank, the Borrower or any other party respecting the Coflaleral. The Bank shall also not be llable for
any misconduct, negligence, misfeasance by the Bank, the Recelver or any employee or agent of the Bank or the
Recelver, or for the exercise of the righls and remedles conferred upon the Bank or the Recelver by this Securlly
Agreement.

16.3  The Bank or any Recelver appointed by il may grani extensions of time and olher indulgences, take and
give securilies, accepl compromises, grant releases and discharges, release any part of the Collateral to third
parties and otherwise deal with the debtors of the Borrower, co-obligants, guaranlors and others and with the
Collaleral and other securities as the Bank may see fit without llabilily to the Bank and withoul prejudice lo the
Bank's righls respecting the Obligations or Ihe Bank's right to hold and realize the Collateral.

16.4  The Bank In lis sole discrelion may realize upon any other securily provided by the Borrowar In any order or
concurrently with the realizallon under lhis Security Agreemenl whether such sacurity Is held by it at the date of this
Security Agreement or is provided al any lime In (he fulure. No realization or exercise of any power or right under
this Securily Agreement or undar any other securily shall prejudice any further reallzation or exercise uniil all
Qbligatlons have been fully pald and satisfied,

165  Anyright of the Bank and any obligalion of the Borrower arising under any other agreements belween the
Bank and the Bormrewer shall survive the signing, reglstralion and advancement of any money under this Securily
Agreement, and no merger respecling any such right ar obligation shall oceur by reason of this Securlly Agreement,
The abiligation, # any, of the Borrower Lo pay legal fees, a commiiment fee, a standby fee or adminisiration fees,
under the lerms of the Bank's commilment leller with lhe Borrower shall survive the signing and registralion of this
Security Agreemen! and the Bank’s advancemeni of any money to the Borrower and any legal fees, commilment
fees, standby fees or administration fees owing by the Borrower shall be secured by the Cdllaleral.

16.6  Inlhe event that the Bank regislers a nolice of assignment of Inielleclual Properly the Barrower shall be
responsible for and shall indemnify the Bank agalns! all mainlenance and renewal costs In respaet thereaf, and any
costs of inltiating or defending liligallen, together with all cosls, Habliitles and damages relaled (hereto.

16.7  Nolwilthstanding any taking of possession of the Collateral, or any other aclion which the Bank or the
Recelver may take, the Borrower now covenants and agrees with the Bank lhal if the money realized upon any
disposition of the Collaleral is insufficlent to pay and satisfy the whole of the Obligations due lo the Bank at the time
of such disposition, the Borrower shall Inmediately pay to the Bank an amsunt equal to the deficlency between the
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amoun! of the Obligalions and the sum of money reallzed upon the disposillon of the Collateral, and the Borrower
agrees hat the Bank may bring actlon against the Borrower for payment of the deficiency, nolwithstanding any
defects or irregularities of the Bank or lhe Recelver in enforcing its rights under this Securily Agreement.

17, APPOINTMENT OF ATTORNEY
{You appolnt the Bank your aitorney lor specific matlers.)

The Borrower hereby Irravacably appolnis the Bank or the Recelver, as the case may be, wilh full power of
substilution, as the attorney of the Borrower far and in the name of the Borrower to do, maks, sign, endorse or
execule under seal or otherwise all deeds, documents, trensfers, cheques, insiruments, demands, assignments,
assurances or consants thal the Bomower is obliged 1o sign, enderse or execute and generally to use the name of
the Bamower and o do everything necessary or Incldental to the exerclse of all or any of the powers confered on
the Bank, or the Recelver, as the case may be, pursuant to this Security Agreament, This grant and authorily shall
continue and survive any menial Infirmity or legal incapacity of the Borfower subsequent {o the executlon hereaf.

18. CONSOLIDATION
{Should you wish to redeem the Securlly Interest, the Bartk may require you lo also pay ather obilgations to It before discharging lls

Secuity inleresls.)

For the purposes of the laws of all jurisdictions In Canada, the doctrine of consclidalion applies o this
Security Agreement.

19, NO OBLIGATION TO ADVANCE
{The Bank dalermines, tn the end, whather any advances of further advances under the loan facllly wil be made.)

Nelther the preparalion and executlon of this Securily Agreement nor the perfecilon of the Securily Inlerests
or the advance of any monies by the Bank shall bind the Bank lo make any advance or loan or further advance or
loan, or extend any Ume for payment of any indebtedness or liabliity of the Borrower to the Bank.

20, WAIVER
{indulgences granied by the Bank snould not be taken for granted.)

The Bank may permit the Borrower lo remedy any default without walving the default so remedied. The -
Bank may Irom time lo ime and al any lime partially or complelely walve any right, benefll or default under this
Securily Agreemenl bul such walver shall not be a bar lo or a walver of any such righ, benefit or defaull thereafter,
or of any other right, benefit or default under lhis Securily Agreament. No walver shall be effective unless it Is in
writing and signed by the Bank. No delay or omissfon on the part of the Bank in exercising any right shall operate as
a walver of such right or any other right,

21. NOTICE
{This Clause desaibes how the various nolices referred Lo In (s Seaily Agreernanl may ba given.)

Nalice may be given lo elther parly by prepald mall or dellvered to the parly for whom I is Inlended, al the
principal address of such party providad in this Securily Agreement or at such other address as may be given In
writing by one parly to the other, and any nolice if malled shall be deemed 1o have been given at the expiraion of
three business days after malling and If dellvered, on defivery.

22, EXTENSIONS
(B\;cmu; dulles an;i responsihiiiles to the Bank ramaln [n place regardless of any cancems you may have aboul the loan faddlity or the
's acllons,

The Bank may grant extenslons of lime and other indulgences, lake and give up securlly, accept
composlilons, compound, compromise, sellle, grant releases and discharges, refraln from perfeciing or malntalning
perfeclion of securily inlerests, and otherwise deal wilh the Borsower, the Barrower's account deblors, surelles and
others and with the Collateral and olher securlty Interasts as the Bank may see fit without prejudice to the Borrower's
fiahility or the Bank's right lo hold and reallze on the Securily Inlerests.

Ganeral Secwiily Agreement (In-House) Page 13
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23, NO MERGER
(Excepl as agrasd upon In the Securly Agreament or another conlraet specifically discussing [his polnt, this Securlly Agraement Is an

Independent oblgation on your parl}

This Securily Agreement shall nol creale any mergar or discharge of any of the Obligalions, or any
assignment, lransfer, guaraniee, llen, coniraci, promissory nole, bill of exchanga or securlty Interes! of any form held
or which may be held by the Bank now or in the fulure from the Borrower or from any other person. The laking of a
judgement respecting any of the Obligations will not operate as a merger of any of the covenants conlained In this

Sscurity Agreement.

24, RIGHTS CUMULATIVE
Agreemant describas some rights and remedles of he Bank. Tha Bank also Is entllied lo rely on all other righls and remedles

avaliable lo I in law and tn any olher agreaments || has entered tnlo with yau.)

The Bank's rights and remedles sel out in this Security Agreement, and in any other securily agreement
held by the Bank from the Borrawer or any other persan to secure payment and performance of lhe Obligations, are
cumulative and no righl or remedy contalned in this Securlly Agreement or any other securlly agreements Is
intended lo be exclusive bul each wil be in addition lo every other righ! or remedy now or herealter exisling al law, in
eqully or by stalute, or pursuant to any other agreement balween the Borrower and the Bank thal may be In effect

from time lo lime.

25, ASSIGNMENT
(Should the Bank assign of ransfer or olherwise dea) with INS Security Agreement on [is own behall, you agres thal the Securlly
Agreemont shall remaln binding and effeciive upon you.)

The Bank may, wilhoul nolice lo the Borrower, al any lime asslgn or transler, or grant a securily inlerest in,
all or any of the Obligallons, this Securlty Agreement and the Securlly Inleresls. The Borrawer agrees that the
assignee, lransferes or secured parly, as the case may be, shall have all of the Bank's righls and remedles under
this Securlly Agresment and the Bomower will not assert as a defence, counlercialm, right of set-off or olherwise any
clalm which il now has or may acqulre In the fulure agalnst the Bank In respect of any claim made or any aclion
commenced by such assignee, lransferee or secured parly, as the case may be, and will pay the assigned
Obligations to lhe assignes, ransferee or secured parly, as the case may be, as the sald Obligalions become due.

26. SATISFACTION AND DISCHARGE
(Unib lliis Securtly Agreement |s terminaled and any registrations relating o It are discharged. the Securlly Agreement will remaln
effective even (hough the Indebtedness to tho Bank may have been pald)

Any pariiel payment or satisfaction of the Obligations, or any ceasing by the Borrower lo be indebted to the
Bank shall no! be a redemption or discharge of Ihis Securlly Agreemenl. The Borrower shall be enlilled to a release
and discharge of this Security Agreement upon full payment and satlsfaction of all Obligalions, and upan wrillen
request by the Borower and, subject to applicable law, payment to the Bank of an administralive fee lo be fixed by
the Bank end payment of all costs, charges, expenses and legal fees and disbursements (on a soliclior and his own
cllent basls) incurred by the Bank in conneclion with the Obilgations and such release and discharge. The Borrower
shall, subjact to applicable law, pay an administralive fee, 1o be fixed by the Bank, for the preparalion or execution of
any full or parilel release or discharge by the Bank of any securily It holds, of the Borrower, or of any guaranlor or
covenantor with respact 1o any Obligations,

21. ENVIRONMENT
The Borrower represents and agrees (hat:
(a} ltoperates and will continue 10 operate In conformity with all applicable envirenmantal laws,
regulations, standards, codes, ordinances and other requirements of any jurisdiction in which [t carries
on business and will ensure its staff Is lralned as required (or that purpose;

(b) [thas an environmental emergency response plan and all officers and employees are famillar with
that plan and lhelr dulles under it;

Ganeral Securlly Agreament (In-House) Page 14
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(c) [ possesses and will malntaln all environmenlal licences, permiis and other governmental
approvals as may be necessary to conduct its business and maintain the Collateral;

(d) there has been no complaint, presecution, invesligation or proceeding, environmental or otherwise,
raspecting the Borrower's business or assels including wilthout limitatlon the Collaleral;

(f)  Itwill advise the Bank immedialely upon bacoming aware of any environmenlal problems refating to
ils business or tha Collaleraf;

(9 N wil provide the Bank with coples of all communicalions with environmental officials and all
environmental studles or assessments prepared for the Borrower and il consenis {o the Bank
conlacting and making enquiries of environmenial officials or assessors;

(h} R will from time to time when requesled by the Bank provide lo the Bank evidence of iis full
compllance with the Borrower’s obtligallons In this Clause 27.

28. ENUREMENT

This Securily Agreement shall enure {o lhe benefit of the Bank and its successors and assigns, and shall be
binding upon the Borrowers and lls helrs, execulors, adminislralors, successors and any assigns permilted by the
Bank, as the case may be.

20, INTERPRETATION
201  Inthis Securlly Agreement;

{(a) “Collateral" has the meaning sel oul In Clause 1 and any reference to the Callaleral shall, unless the
coniexi olherwise requires, be deamed to be a reference to the Collaleral in whole or in part;

(b) ‘the Act" means |he Personal Properly Securily Act of the province in which the business centre of
the Bank is located, as described an page 1 of this Securily Agreemeni, and all regulations under lhe
Acl, as amended from time lo time, ) )

202 Wards and expressions used In this Securlly Agreement thal have been defined In the Act shall be
interpreted In accordance with thelr respective meanings given in the Act unless ctherwise defined In this Security
Agreement or unless lhe conlext otherwise requires.

20,3  The Invalidity or unenforceabllity of the whole or any parl of any clause of this Securily Agreement shall nol
affect the validliy or enforceability of any other clause or the rematnder of such clause of lhis Securlly Agresment.

284 The headings used in this Securlly Agreemeni have been inseried for convenience of reference only and
shall not define, fimil, aller or enfargs the meaning of any provision of this Sacurlty Agreement.

28,5 This Securlly Agreement shall be governed by the laws of the province referred to In subclause 28.1(b). For
enfarcement purposes, the Barrower hereby atlorns to the jurisdiction of the courts and laws of any province, slale,
territory or counlry In which the Bank enforces fls rights and remedies hereunder.

30. COPY OF AGREEMENT AND FINANCING STATEMENT
The Borrower:
(a) acknowledges recelving a copy of this Security Agreemenl; and
(b) W the Acl so permils, walvas all righls lo recelve from (he Bank a copy of any financing statement or

financing change statemenl filed, or any verificalion slalemen! or olher document recelved at any lime
raspscling lhis Securlly Agreement.

General Security Agraement (In-Housa) Page 15
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31, TIME
Time shall In all respects be of the essence.
3z INDEPENDENT ADVICE

The Borrower acknowledges having received, or having had ihe opporlunity to recelve, Indapendent legal
and accounting advice respecling lhis Securlly Agreement and ils effect.

33. PARENTHETICAL COMMENTS

The Borrower acknowledges and agrees that the commenis In parentheses are intended (o provide a brief
but nol thorough indication of the Inlent of the legal provisions thal follow in each subsequen! clause, and do not
form part of this Securily Agreemenl.

34, THE COMMITMENT LETTER

The Bank has exiended an offer of financing or a commitment leller fo the Barrower ralating to the loan
facliitles secured by this Security Agreement. The Borrower acknowledges and agrees thal in the event of any
discrepancy beiween any term of this Securily Agreement and any term of the commiiment letter, the lerms of the
commitment lelter shall apply and take precedence over the lerms of this Securily Agreement,

35. WAIVER

1 HAVE READ AND UNDERSTOOD THE GENERAL SECURITY AGREEMENT GRANTED TO THE
BDC WITH RESPECT TO ALL THE INDEBTEDNESS, LIABILITIES AND OBLIGATIONS OWED OR THAT
MAY BECOME DUE AND PAYABLE BY ME TO THE BDC; | UNDERSTAND THE NATURE OF AND ALL
CONSEQUENCES ASSOCIATED WITH THE EXECUTION AND DELIVERY OF THE GENERAL SECURITY
AGREEMENT; AND | ACKNOWLEDGE AND CONFIRM THAT | HAVE EITHER OBTAINED INDEPENDENT
LEGAL ADVICE IN CONNECTION WITH THE EXECUTION AND DELIVERY OF THE SECURITY
DOCUMENTATION OR HAVE VOLUNTARILY DETERMINED NOT TO SEEK SUCH INDEPENDENT LEGAL
ADVICE,

IN WITNESS WHEREOF the Borrower has hereunto set his hand and seal or has affixed lis corporale seal duly
allested by the hand(s) of ils proper officar(s) In that behall, on lhe day and year firsl above wrilien.

I have the authority lo bind the Corporation.

Qenoral Security Agreement (In-Houso) Page 16
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SCHEDULE "A"

Subdlause 1.1(a):

1. the following specific llems, even though they may be Included within the descriptions of Coltaleral (Insert
description by tiem or kind);

2, the following serlal numbered goods:

Sarlal No. {ro motorvahicles & lrallors, ote.) Year Make and Modal
3. Location{s) of the Collaleral:
Gonaral Security Agreament (In-House) Page 17
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Soloway Wright LLP

SOIOwa 700 - 427 Laurier Avenue West
h lawyers Ottawa ON K1R 7Y2
Wright

T: 613.236.0111 | 1.866.207.5880
. F: 613.238.8507
André A. Ducasse www.solowaywright.com
Partner
Direct line: 613,782.3225

Email address: aducasse@solowaywright.com
FILE NO: 50434-1003

BY EMAIL

November 28, 2018

Stanley Loiselle
Raymond Chabot Inc.
1000-116 Albert Street
Ottawa, ON K1P 5G3

Dear Mr. Loiselle:

Re: Business Development Bank of Canada (the “Bank”} and 730 Holdings Inc. (the
“Company”)

We have reviewed the claim and documents of the Township of Edwardsburgh/Cardinal (the
“Township”) regarding the Township’s statutory priority claim in respect of municipal tax arrears.

The Township is also asserting a statutory priority claim with respect to certain environmental clean-
up costs. However, counsel for the Township has agreed that its claim for these clean-up costs will

be dealt with separately and addressed in the future if necessary.

The Township’s Claim and Documents

In support of its claim, counsel for the Township has provided us with the following documents (the
“Documents”) on behalf of the Township (attached at Tab 1):

e 2016 Final Tax Notice;

e 2017 Final Tax Notice;

e 2017 Supplemental Tax Notice;

e 2018 Tax Statement;

e A spreadsheet breaking down the tax arrears being claimed;

e A spreadsheet breaking down the 2017 supplementary tax notice;

Ottawa Office Kingston Office
700 — 427 Laurier Avenue West, Ottawa ON K1R 7Y2 510 - 366 King Street, Kingston ON K7K 6Y3
T:613.236.0111 | 1.866.207.5880 | F: 613.238.8507 T: 613.544.7334 | 1.800.263.4257 | F: 1.800.263.4213
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o A spreadsheet breaking down the 2017 final tax notice;
e A spreadsheet breaking down the 2016 final tax notice;
e A letter dated November 15, 2018 explaining the calculation of the tax arrears and interest;

and
e A tax certificate certified by the Township’s Treasurer as proof of the debt owning to the

Township on account of tax arrears totaling $143,824.80.

We have reviewed the Documents and the Township’s claim and calculations with respect to
outstanding municipal taxes and everything appears to be in order. In this regard, the Township is
claiming tax arrears owing to it to August 20, 2018 (being the date on which the Receiver sold the
lands and premises in issue) in the amount of $143,824.80.

Statutory Priority for Municipal Tax Arrears

The Township’s claim is governed by s. 349 of the Municipal Act, 2001, S.0. 2001, c. 25 (the “Act”),
which provides that municipal taxes constitute a lien on the property that ranks in priority to every
other claim or encumbrance, except for Crown claims. Section 349 of the Act provides in part as

follows {underlining added):

Recovery of taxes
349 (1) Taxes may be recovered with costs as a debt due to the municipality from the taxpayer originally assessed

for them and from any subsequent owner of the assessed land or any part of it. [...]

Special lien

(3) Taxes are a special lien on the land in priority to every claim, privilege, lien or encumbrance of every person

except the Crown, and the lien and its priority are not lost or impaired by any neglect, omission or error of the
municipality or its agents or through taking no action to register a tax arrears certificate.

Proof of debt
(4) In any action to recover taxes, the production of the relevant part of the tax roll purporting to be certified by
the treasurer as a true copy is, in the absence of evidence to the contrary, proof of the debt.

Thus, by operation of ss. 349(3) of the Act, the Township’s claim ranks in priority to every claim,
privilege lien or encumbrance, including BDC's first-ranking mortgage previously registered on title.

We also note that we had requested and were provided with a current tax certificate that was
certified by the Township’s treasurer as being a true copy as proof of the debt in accordance with ss.
349(4) of the Act.

Opinion

In light of the Documents and in light of 5. 349 of the Act, we are of the opinion that the Township’s
priority claim for unpaid municipal taxes is valid and is to be paid in priority to all other claims,
including BDC'’s claim under its mortgage security.

www.solowaywright.com
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| trust the foregoing is satisfactory and please do not hesitate to contact me directly should you wish
to further discuss this matter.
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Township Of Edwardsburgh/Cardinal
Box 129, 18 Cenire Strest
Spencerville, Ontario KOE 1X0

Phone: (613)656-3055

Fax: (613)658-3445

Tax Notice

2016

Billing Date
Auqust 2, 2016

__Final Tax Notice

Roll No. Account No. | Civic Address
07 01 701 010 18401 0000 864 i 2085CountyRd22 o
Title Names
730 BHoldings Inc. 730 Holdings Inc
1343 Underwood Drive
Mississauga, ON L L ]
L4W 3M9 Assessed Property
CON 2 PT LOT 6 RP 15R8540 PART 1
RP 15R9285 PT PART 1 RP 15R10628
PARTS 14 AND 5 37.72AC FR D
Mortgage Company %- Mortgage No.
Assessment Municipal e Education
Tax ___Municipal Levies |  UpperTierLevies | ____ ... ..
Class Value Tax Rate Amount Tax Rate !____Amg_qn_t ___ TaxRate! __ Amount
CTND : 2,498,500 |General Levy 0.00810358{ 20,246.79| 0.00489523 i 12,230.73 0.01308668 } 32,697.07
CUND | 30,500 |General Levy 0.00567263]  173.02] 0.00342673 104.52 0.00916068 i 279.40
Municipal Levies: 32,755.06 | Education Levies:  32,976.47
_____ Special Charges/ Credils L N SUMMARY B
Tax Levy Subtotal (Municipal + Education): 65,731.53'
Special Charges / Credits: 0.00
2016 Tax Cap Adjustment: 0.00
2016 Final Taxes: 65,731.53
Less Interim Billing: 32,892.53 -
Final Billing: 32,839.00
Amount Due Date Past Due / Credit (As of Aug 31 2016): 34,679.35
installment No. 1  67,518.35 Aug 312016 TOTAL AMOUNT DUE: 67,518.35
PAYABLE AT TOWNSHIP OFFICES OR ANY FINANCIAL INSTITUTION. TAX BILL IS REQUIRED TO MAKE A PAYMENT AT THE
BANK. SERVICE CHARGES MAY APPLY. PAYMENT MUST BE IN MUNICIPAL OFFICE BY DUE DATE TO AVOID PENALTY. IF
YOU ARE ON THE PRE-AUTHORIZED PAYMENT PLAN THIS IS FOR YOUR RECORDS.

Township Of Edwardsburgh/Cardinal Installment No. 1

Box 123, 18 Centre Street

Spencerville, Ontario KOE 1X0 August 31, 2016

07 01 701 010 18401 0000

$67,518.35

4654 730 Holdings Inc.

1.25%




Township Of Edwardsburgh/Cardinal Roll Number: 07 01 701 010 18401 0000
Box 129, 18 Centre Street Assessed Owners: 730 Holdings Inc

Spencerville, Ontario KOE 1X0
Phone: (613)658-3055

Fax: (6131658-3445 Legal Description: _ CON 2 PT LOT 6 RP 15R8540
PART 1 RP 15R9285 PT PART 1 RP
15R10628 PARTS 14 AND 5
37.72AC FR D
Civic Address: 2085 County Rd 22
SCHEDULE 3
EXPLANATION OF PROPERTY TAX CALCULATIONS
2016 TAXATION YEAR
Property Classes:
COMM TAXABLE: FULL; COMM TAXABLE: EXCESS LAND Calculatlon for Adjusted Taxes:
Total 2016 CVA Taxes: $66,731.53
Total 2016 CVA Taxes: $65,731.53 * 2015 Annualized Taxes: $65,785.06
2016 Adjusted Taxes: $65,731.53 2016 Tax Cap Amount; $0.00
2016 Local Municipal Levy Change: $0.00
2016 Provincial Education Levy Change: $0.00
** 2016 Adjusted Taxes: $65,731.53

* An annualized tax figure is used in this analysis to compensate for mid-year adjustments in tax treatment or assessment value.

= Adjusted tax amount applies only to the property or portion(s) of property referred to in this nolice and may not include some
special charges and credit amounts or levies that are not part of the capped calculations.




Townshlp Of Edwardsburgh/Cardinal :

Box 129, 18 Centre Street TaX N Otl Ce . 2017

|§Eemze?srille. Ontario KOE 1X0 Final Tax Notice

one; {(613)888-3055 |Hiiiin t

Fax: (612)658-3445 Bllfing Di\‘; et 2017
[ Augusti,evh/ . ]

Roll No. | Account No. : Clvic Address

| _...0701701 010184010000 = ' . .4884 2085 CountyRd22 ——

Title Names
730 Roldings Inc. 730 Holdings Inc

1343 Underwood Drive
Mississauga, ON :
L4w 3M9 " Assessed Property
CON 2 PT LOT 6 RP 15R8540 PART {
RP 15R0285 PT PART 1 RP 15R10628
PARTS 14 AND 5 37.72AC FR D

Mortgage Company | Mortgage No.
Assessment B Municipal ‘ Education
Tax .. Munlclpal Levies Upper TlerLevies |
| Class |  Value| [~ TaxRate] Amount| TaxRate| Amount|  TaxRate| Amount
CTND | 2,589,650 General Levy 0.00855230| 22,147.46] 0.00499338  12,931.11 0.01308668 33,889.92
(CUND | 31600 (GeneralLevy | ooosgmse1|  169.18| ooossssas; 11046, oo0otenss| 28948
Municipal Levies: 35.378.21-[ Education Levles:  34,179.40
Spaclal Charges / Credits SUMMARY
Tax Levy Subtotal (Municipal + Education):  69,6567.61
Spacial Charges / Credits: 0.00
2017 Tax Cap Adjustment: 0.00
2017 Final Taxes:  69,557.61
Less Interim Billing:  32,866.77-
Final Billing:  36,691.84
Amount Due Date Past Due / Credit {As of Aug 31 2017): _ 96,111.01
instaliment No. 1  132,802.85 Aug 312017 TOTAL AMOUNT DUE: - 132,802.85
———

PAYABLE AT TOWNSHIP OFFICES OR ANY FINANCIAL INSTITUTION. TAX BILL IS REQUIRED TO MAKE A PAYMENT AT THE
BANK. SERVICE CHARGES MAY APPLY, PAYMENT MUST BE IN MUNICIPAL OFFICE BY DUE DATE TO AVOID PENALTY. IF
YOU ARE ON THE PRE-AUTHORIZED PAYMENT PLAN THIS IS FOR YOUR RECORDS.

Township Of Edwardsburgh/Cardinal Installment No. 1

Box 129, 18 Centre Street

Spencerville, Ontario KOE 1X0 07 01 701 010 18401 0000 August 31, 2017
4654 730 Holdings Inc. $132,802.85

1.25%



Period of Adjustment January 1st - December 31st, 2015 ‘
Tax Roll Number £701-010-18401 1740 Holdings Inc. , :
cT 108,074. " 002657177 2871.72° , i
: 287172 ;
: . ..
i i :
! ' i :
! : | i
' " Omitted L 2,87172 ! '
: i :
. |
] i
|
¥
; : |
‘Adjustment  CT . _ \ ; f
‘Municlpal  108,074; 0.00818544, 884.6 ! :
‘County 108,074 0.00494474. 534,40 ! ' !
Educalion . 108,074  0.01344159, 1,452.69 . . 3
' _ 2,871.72 i g
i : ! ;
1 : ! i .
H . i ! :
. . i
: : i

‘Omitted ;




Period of Adjusiment  January 1st - December 31st, 2016 ‘Omitied !
Tax Roll Number 701-010-18401 730 Holdings Inc. : _
- . ‘E
: !
cT ' 110,000 0.02608549- 2869.40° ,
' ' : ' 2,869.40 :
. i i

* Omitted : 2,869.40 I

: k-

i = f
. i
H | B
. |
‘Adjustment €T | o , :
“Municipal 110,000, 0.00810358, 891,39 | i )
‘County 110,000, 0.00489523, _ 538.48 : :
"Education 110,000) 0.01308668: 1,439.53 , ;
: 2,869.40 , :
i i . :
. i )

; ; |

‘ !

T sy
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Townshlp Of EdwardsburghiCardinal
Box 129, 18 Cenlre Street
Spencenville, Onlario KOE 1X0
Phone; (613)858-3055
* Fax: (813)858-3445

Tax Notice

2017
Supplemental Tax Notice
Billing Date
November 27, 2017

Roll No. Account No. Clvic Address
07 01 701 010 18401 0000 4664 2085 Counly Rd 22
Title Names
730 Holdings Inc. 730 Holdings Inc
1343 Underwood Drive
Mississauga, ON
LAW 3M9 Assessed Property
CON 2 PT LOT 6 RP 15R8540 PART 1
RP 15R9285 PT PART 1 RP 15R10628
PARTS 14 AND 5 37.72AC FR D
Mortgage Company Mortgage No.

-Amount” I'J'ue Dat '
Installment No. 1 113,648.73 Dec 28 2017

Effectlve Date: 1/1/2015
Year Change in & Bl h : HEZs
Class Assessment Tax Rate Tax Rate Amount Tax Rate Amount
2015 CTND 108,074 0.00818544 884.63 | 0.00494474 634.40 0.01344169 1,452.69
2018 CTND 110,000 0.00810358 8981.39 | 0.00489523 538.48 0.01308668 1,439.63
2,848.90 | Education Levles:  2,892.22

Municlpal Levies:

AT
R

Past Due / Credit (As of Nov 30 2017}

R

5,741.12

Total Supplemental Taxes:
107,807.61

NET AMOUNT:  113,548.73

PAYABLE AT TOWNSHIP OFFICES OR ANY FINANCIAL INSTITUTION. TAX BILL IS REQUIRED TO MAKE A PAYMENT AT THE
BANK. SERVICE CHARGES MAY APPLY. PAYMENT MUST BE IN MUNICIPAL OFFICE BY DUE DATE TO AVOID PENALTY.

Townshlp Of Edwardsburgh/Cardinal

Box 129, 18 Centre Strest
Spencerville, Ontario KOE 1X0

4654 730 Holdings Inc.

1.25%

07 01 701 010 18401 0000

Installment No. 4

December 29, 2017

$113,648.73



Township Of Edwardsburgh/Cardinal
Box 129, 18 Centre Street

Spencerville, Ontario

KOE 1X0

Voice: {613)658-3055

Fax: (613)658-3445

TAX STATEMENT

Roll Number: 0701 701 010 18401 0C00

:PROPERTY.DESCRIRTION 8 ar e o
2085 County Rd 22

CON 2 PT LOT 6 RP 15R8540 PART 1 RP
15R9285 PT PART 1 RP 15R10628 PARTS 1
4 AND 5 37.72AC FR D

ATITLEINAMES 2

Civic Address:
Legal Address:

730 Heldings Inc

TAXINFORMATION i s

R 048:ASSESSMENT:INFORMATION S8 B e
Code Description Assessment | 2017 Tax Levy 69,567.61
CTND COMM TAXABLE: FULL 1,059,268 | 2018 Tax Levy * 29,818.85
CUND COMM TAXABLE: EXCESS LAND 88,731 | * All expected taxes have been levied for the current year.

Total Taxable Assessment: 1,147,999

ANDINGZUTIETY:CHARGES HE5:5 OUTSTANDING.TAXESE]

0.00 As Of 8/23/2018
Current Charges 0.00

Total Outstanding Utility Charges: 0.00 | Year Taxes Interest Other Total
Current  29,818.85 954.37 562.71 31,336.83

2017 317,639.24 32,633.39 0.00 350,272.63

2016 38,250.00  4,303.17 0.00 42,553.17

2015 0.00 0.00 0.00 0.00

Prior 0.00 0.00 0.00 0.00

Totals: 385,708.09 37,890.93 662.71 424,161.73

ARY OF AMO 0

Total Quistanding Taxes: 424,161.73

Total Outstanding Utility Charges: 0.00

Total Owing: 424,161.73

ISSUED TO:

Raymond Chabot Inc.

116 Rue Albert, Suite 1000
Ottawa, ON

K1P 5G3
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Phone: 613-658-3055 P.O. Box 129,

TWP

Fax: 613-658-3445 18 Cenlre St.
Ec EDWAHDSBURGH CAnniNAL Toll Freo: 866-848-8099 Spencerville, Ontario
s CA E-mail: mail@twpec.ca KOE 1X0

November 15, 2018

To Whom It May Concern:
Re- Tax arrears for 2085 County Rd 22, Cardinal Ontario

Please see attached tax statement, tax notices and detailed breakdown for the above named
property previously owned by 730 Holdings Inc. as per your request.

The Township bills twice a year, the first interim bill is due March 31 and the final bill is due
August 31st. An interest rate of 1.25% per month is calculated at the beginning of each month
past the due dates. The interest is simple not compounded, only calculated on the principal

amount,

Any payments received or credit adjustments to the tax account are applied to the interest
amount first and then to the oldest tax arrears amount. Any prior year supplementary or
omitted adjustments can be applied to the applicable year but interest calculations begin after

the due date indicated on the tax notice.

The property sold on August 20, 2018 and the 2018 taxes have be prorated based on the
number of days each owner possessed the property during 2018.

If you require additional information, please don’t hesitate to contact the Township.

Regards,

Melanie Stubbs

Treasurer

Email: mstubbs@twpec.ca
Phone : 1-613-658-3055 ext 107

CORPORATION OF THE TOWNSHIP OF EDWARDSBURGH CARDINAL
You Can Get There From Here



Township Of Edwardsburgh/Cardinal
Box 129, 18 Centre Street

Spencerville, Onlasio

KOE 1X0

Voice: (613)658-3055

Fax: (613)668-3445

TAX CERTIFICATE
Tax Certificate No.: 2018-0086

File Reference:

Rell Number: 0701 701 010 18401 €000

S oiase

WAt S PR

:RROPERTY:DESCRIPTION: 58 et

i ] Pl
730 Holdings Inc Civic Address: 2085 County Rd 22
Legal Address: CON 2 PT LOT 6 RP 16R8540 PART 1 RP
15R9285 PT PART 1 RP 15R10828 PARTS 1
4 AND 5 37.72AC FR D
B0 n 201BEASSESSMEN TUNEORMATION R a2 R S TAXINFORMATION S Ut
Code_ Description Assessmant | 2017 Tax Levy 69,557.61
CTND COMM TAXABLE: FULL 1,059,268 | 2018 Tax Levy 29,818.85
CUND COMM TAXABLE: EXCESS LAND 88,731
Total Taxable Assessment: 1,147,999
g OUTSTANDING UTILITY:CHARGES B sy | o aesacadatcy  (OUTSTANDINGTAXES R Sl e ot
Past Due Ulllitles 0.00
Current Charges - 000 As Of 08/23/2018
Total Outstanding Utllity Charges: 0.00
Current Taxes 19,886.62
SISTOTHERICOSTS SREIB TN Raia g Y 2017 Taxes 81,385.01
2016 Taxes 42,663.17
2015 Taxes 0.00
Prior Years 0.00
Total Outstanding Taxes: 143,824.80
| Melanie Stubbs, Treasurer of the Township Of SUMMARY OF AMOUNTS OWING .
Edwardsburgh/Cardinal, in the Province of Ontarlo, hereby
erinlepally againet s fand dasonbad above, exceptas set | 1) Quistanding Taxes: faiee
agains ahove, except as se .
out above. Pursuant to ss 349(4) of the Municipal A, this ;:::: g;::‘fg:g:g Utlity Charges: —g'—gg
certificate Is proof of debt. ) ‘
Total Owing: 143,824.80

ISSUED TO:

Soloway Wright Lawyers
700-427 Laurler Ave, W
Ottawa, ON

K1R7Y2

Dated al Township Of Edwardsburgh/Cardinal
this 28th day of November, 2018,

M:/anie Stubbs
Treasurer

E.&O.E.
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@ Raymond Chabot inc.

DISTRICT OF ONTARIO SUPERIOR COURT OF JUSTICE
DIVISION NUMBER: 12 In Bankruptey and Insolvency
OSB NUMBER: 33-165647

OFFICE NUMBER: 334729-001

IN THE MATTER OF THE RECEIVERSHIP OF: 730 Holdings Inc., 730 Subway Inc., 730 Roadhouse Inc. and
2362655 Ontario Inc.

INTERIM STATEMENT OF RECEIPTS AND DISBURSEMENTS
As at November 21, 2018

RECEIPTS
1 Realization of assets:
- Net proceeds from the sale of the Real Property known as

2085 Shanly Road, Cardinal, Ontanio S 1,620,934.32
- Net proceeds from sale of equipment (730 Holdings Inc.) 24,688.95
- Net proceeds from sale of inventory (2362655 Ontario Inc.) 661.05
- HST tefund 1,464.65 $ 1,647,748.97
2 Miscellancous:
(2) Rental income 122,302.98
(b) Public ushtics refund 2,371.30
{c) Advance from secured creditor (BIXC) 50,000.00 174,674.28
3 Harmonized sales tax 17,463.23
TOTAL RECEIPTS T 1.839,88648
DISBURSEMENTS
4 PFees paid to Official Receiver 70.00
5  Insurance premiums 14,004.72
6  Miscellancous:
(a) Bankruptcy costs S 20,000.00
(b) Hecating 26,032.64
(c) lydro 4,894.46
{d) Real estate appraisal fees 3,750.00
(¢) Services rendered 34,462.88
(f) Software licence 199.00 89,338.98
SUB-TOTAL DISBURSEMENTS $ 103,413.70
7  Receiver's remuneration $ 67,696.25
8  Legal fees and legal services costs.
- Soloway Wright LLP 35,702.14
9 Taxes:
(1) Harmonized sales tax:
- Paid on disbursements and legal fees S 11,558.66
- Paid on Recceiver’s remuneration 8,800.52
(b) GST paid on realization of assets 0.62
(c) PST paid on realization of assets $ 1.23 20,361.03
10 CRA Trust Claim 661.05
TOTAL DISBURSEMENTS 227,834.17
BALANCE OF FUNDS FHELD IN TRUST S 1,612,052.31
In the city of Ottawa, on November 21, 2018. RAYMOND CHABOT INC.
Recciver

Stanley Loiselle, CIRP, LIT
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Court File No.: CV-17-584016-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE

IN THE MATTER OF THE COURT-APPOINTED RECEIVERSHIP OF
730 HOLDINGS INC., 730 SUBWAY INC.,
730 ROADHOUSE INC. AND 2362655 ONTARIO INC.
of the Town of Cardinal,
in the Province of Ontario

BETWEEN:
BUSINESS DEVELOPMENT BANK OF CANADA

Applicant
-and -
730 HOLDINGS INC., 730 SUBWAY INC.,
730 ROADHOUSE INC. AND 2362655 ONTARIO INC.
Respondents

AFFIDAVIT OF STANLEY LOISELLE
(sworn on November 214, 2018}

I, Stanley Loiselle, of the City of Ottawa, In the Province of Ontario, MAKE OATH AND SAY AS
FOLLOWS:

1, I am a licensed insolvency trustee and am a partner with the firm of Raymond Chabot
Inc. (“RCI”) in its capacity as Receiver of the property, assets and undertakings of 730 Holdings
Inc., 730 Subway Inc., 730 Roadhouse Inc. and 2362655 Ontario Inc., and, as such, | have
knowledge of the matters to which I hereinafter depose. Unless | indicate to the contrary, the
facts herein are within my personal knowledge and are true. Where | have indicated that | have

obtained facts from other sources, I believe those facts to be true.




2, Attached hereto as Exhibit “A” is a true copy of the invoice prepared by the Receiver for
fees and disbursements incurred in the course of the within proceeding for the period ended

November 10, 2018.

3. To the best of my knowledge, the rates charged by the Receiver throughout the course
of these proceedings are comparable to the rates charged by other firms in the Ottawa market

for the provision of similar services.

4 I make this Affidavit in support of a motion by the Receiver for, inter alia, approval of

the fees and disbursements of the Receiver.

SWORN BEFORE me at the City of Ottawa in
the Province of Ontario
this 21 day of November 2018

/

A Commissioner for Taking Affidavits, etc.

B I Y

e
STANLIE\(—L&%‘

gi::c-w:é Tessier, a
for Raymond Chabot ing,

and Raymond Chabot Grant Tho
. mton LLP,
Expires Dacember 23, 2019, P



This is Exhibit “A” referred to in the Affidavit of Stanley Loiselle
sworn Mevember 21, 2018.

Commissioner for Taking Affidavits (or as may be)

Marc-André Tessier, &

Commissianer, efc., Province of Ontarlo
for Raymond Chabot Inc,

and Raymond Chabot Grant Thomton LLP
Explran Dasembar £9, 2019,



Raymond Chabot Inc.

Soclété affilide de
Raymond Chabot Grant Thormton
July 16, 2018 SENCARL
' An affitlate of
Raymond Chabot Grant Thornton e
' Bureau 1000
730 Holdings Inc. lMbert s
Otlawa, ntario
730 Subway Inc.
Roadhou . Tel.: 6132365678
730 Roa se Inc Fax: 6132369817

2362655 Ontario Inc. www.raymondchabot.com

RE: Receivership
Interim Invoice

For professional services rendered with regard to the receivership of 730 Holdings Inc,,
730 Subway Inc., 730 Roadhouse Inc., and 2362655 Ontario Inc. (hereinafter collectively '
referred to as “730”) for the period from April 29, 2018 to July 7, 2018, and more
specifically: ‘

Fees (see attached details) . | $14,320.00
HST on fees (822162335RT0002) 1.861.60
Total owing; $16,181.60

Memtre de Grani Thornten tnternational Lid
Member cf Grant Thomton tnternational Ltg




Date
4-30-2018
4-30-2018

5-2-2018
5-3-2018
5-3-2018
5-4-2018
5-8-2018
5-11-2018
5-14-2018
5-15-2018
5-16-2018

5-23-2018
5-24-2018

5-24-2018

5-25-2018

5-26-2018
5-28-2018

5-28-2018
6-20-2018
5-30-2018
5-31-2018
5-31-2018
6-1-2018
6-2-2018
6-4-2018
6-5-2018

6-6-2018
6-6-2018

Name

Lolsells, Stanley
Tessier, Marc-André
Tessier, Marc-André
Lolselle, Stanley
Tessier, Marc-André
Loiselle, Stanley
Tessier, Marc-André
Loiselle, Stanley
Loiselle, Stanley
Loiselle, Stanley

Loiselle, Stanley

Loiselle, Stanley
Loiselle, Mathieu

Loiselle, Stanley

Loiselle, Stanley

Accounting
Loiselle, Stanley

Tessier, Marc-André
Loiselle, Stanley
Lolselle, Stanley
Loiselle, Stanley
Tessier, Marc-André
Tessier, Marc-André
Loiselle, Stanley
Loiselle, Stanley

Loiselle, Stanley

Loiselle, Mathieu
Loiselle, Stanley

G|

1.00
0.75
0.25
0.256
0.50
0.50
0.50

0.756
0.25

1.00

0.50

1.75
1.25

1.25
1.75
1.25
0.50
0.50
0.50
0.25
0.50
0.50

0.50
0.75

Description

TC to and from listing agent re: purchaser offer _
Communications with CAM and Hydro One. re: Service accounts
Deposit cheque.

File HST return for 730 Roadhouse Inc. from August 2015 to April
2017.

Review purchase offer, TC land emails to and from listing
agentyBDC/Andre Ducasse re: purchaser offer

Close 730 Subway Inc. HST account.

File HST returns for 730 Holdings.

Review revised purchase offer, sign and forward to listing agent,
TC and emails BDC

Deposit rent cheque.

Communication with Hydro One take out security deposit from
second account.

Review and process pmt of invoice for services rendered re: CAM
Review call for tenders and correspondence with CAM

TF listing agent re: amendment to APS re: deposit, Email CAM re:
sale of assets by tender

Sign amendment to APS and forward to listing agent, review call
for tenders and email CAM

TC and emails listing agent and BDC re: expired purchase offer
Send fax to CRA - re: certificate of appointment for 730 Subway
Inc.

Email Jessica Virk re: Claybar Construction lien on property and
sale by receiver, Emails to and from listing agent and BDC re:
cancellation of APS and open to other potential purchasers

Emails listing broker and legal counsel re: threat of pending
certificate of litigation

Banking matters and bank reconciliation

Emails to and from listing agent, legal counsel and BDC re:
cancellation of APS and new offers to be received
Communication with CRA re: status of estate, Deposit cheques,
Cheque requisitions,

Review purchase offers, Emails and TC RBC and listing agent re:
counter offer

Emalls and TC to and from listing agent and BDC re: terms of
counter offer, Review counter-offer as prepared by listing agent
Review and sign counter offer and forward 1o listing agent
Send cheques, Deposit HST refund

Internal communication closing of estates.

Review counter offer from purchaser and forward to BDC for
review and comments

TC and emails listing agent and BDC re: counter offer

TC to and from BDC re: counter offer Review counter offer and
emails to and from listing agent, sign counter offer and forward to
listing agent

Prepare some bill of sales for sale of assets through tender.
Emails and TC to and from listing agent and BDC re: response
from purchaser to latest counter offer




6-6-2018
6-7-2018
6-7-2018

6-8-2018
6-9-2018
6-11-2018
6-12-2018

6-18-2018
6-19-2018

6-20-2018
6-25-2018

6-26-2018

6-26-2018
6-20-2018

6-29-2018
6-30-2018
7-5-2018

7-5-2018
7-6-2018

7-7-2018

Tessier, Marc-André
Loiselle, Mathieu
Loiselle, Stanley
Loiselle, Mathieu
Tessier, Marc-André
Tessier, Marc-André
Loiselle, Stanley

Tessier, Marc-André
Loiselle, Stanley

Lolselle, Stanley
Lolselle, Stanley

Lolselle, Mathieu

Tessier, Marc-André
Loiselle, Stanley

Tessier, Marc-André
Accounting
Loiselle, Stanley

Tessier, Marc-André
Loiselle, Stanley

Loiselle, Stanley

Toftal:

0.50
1.25
0.75

0.50
0.50
0.25
0.25

0.26
0.50

0.25
1.00

-1.28

0.50
0.50

0.25
1.76
0.7

0.25
0.50

5.50

38.25

Cheques requisition for Hydro.

Review changes to bills of sale with Stan, prepare for sending.
Review and sign counter offer and forward to listing agent, Review
and approve bills of sale re: sale of assets and equipment
Make changes to bills of sale, finalize, sign, scan and send to
C.AM.

Deposit rent cheque, Cheque requisition for Hydro One

Deposit rent cheque.

TC and emails listing agent re: Laldlaw right of way and other -
matters

Send insurance invoice for payment.

TC and emails listing agent and BDC re: extension to waive APS
conditions

Amendment to APS

Review and process payment of legal account, Draft receiver's
interim report to OSB (6 months)

Print detailed trial balance, to do interim SRD, review with Stan
makes changes, submit.

Deposit cheques for sale of equipment.

Emails to and from listing agent and BDD re: confirmation of
waiver of conditions for sale of real property

Deposit rent cheque.

Banking matters and bank reconciliation

Emails to and from listing agent and legal counsel re: approval of
sale of real property and vesting order

Cheque requisition for Hydro.

Review and execute wavier and Issue to listing agent, Emails to
and from listing agent re: closing and vesting order

Draft Receiver's first report to court re: approval of sale of real
property and other assets and vesting order, Emails to and from
CAM re: sale of other assets




Raymond Chabot Inc.

November 15, 2018

730 Holdings Inc.
730 Subway Inc.

730 Roadhouse Inc.
2362655 Ontario Inc.

RE: Receivership

Interim Invoice

Soclérd affilide do
Raymond Chabot Grant Thornton
SENCRL

An afflllate of :
Raymond Chabot Grant Thornton e

Bureau 1000
116 Albert
Ottawa, Ontario K1P 5G3

Tel.; 6132365678
Fax: 6132369817
www.raymondchabot.com

For professional services rendered with regard to the receivership of 730 Holdings Inc.,
730 Subway Inc., 730 Roadhouse Inc., and 2362655 Ontario Inc. (hereinafter collectively
referred to as “730”) for the period from July 8, 2018 to November 10, 2018, and more

specifically:

Fees (see attached details)
HST on fees (822162335RT0002)

Total owing:

Membre de Grant Thoraton bitermational Lid
Member of Grant Thernton Irternaicnzl Lid

$13,757.50

1,788.48

$15,545.98




Date
7-8-2018

7-9-2018
7-9-2018

7-11-2018

7-12-2018
7-16-2018

7-17-2018

7-18-2018

7-18-2018
7-19-2018

7-19-2018

7-24-2018
7-25-2018

7-25-2018

7-28-2018
7-27-2018
7-28-2018
7-30-2018

7-30-2018
7-31-2018
7-31-2018

8-1-2018
8-2-2018

Name

Loiselle, Stanley

Loiselle, Stanley
Tessier, Marc-André

Tessier, Marc-André

Tessier, Marc-André
Loiselle, Stanley

Loiselle, Stanley

Loiselle, Stanley

Téssier, Marc-André
Loiselle, Stanley

Tessier, Marc-André
Tessier, Marc-André
Loiselle, Stanley

Tessier, Marc-André

Tessier, Marc-André
Tessier, Marc-André
Accounting

Loiselle, Stanley

Tessier, Marc-André
Loiselle, Stanley
Tessier, Marc-André

Chevrier, Nicole
Loiselle, Stanley

Time
2.50

2,25
1.00

0.50

0.25
1.25

0.50

0.50

0.25
1.26

0.50
0.25
2.25

1.00

0.26
0.256
1.76
0.7

0.50
1.00
0.25

0.25
0.25

Description

Drafling receiver's report to court, Emails to and from CAM re:
sale of asses and other matters

Finalize receiver’s report to court with exhibits and forward to
legal counsel for review, Emails to and from Andre Ducasse re:
receiver's report and motion to court, Review motion

Review communications, Post receivership documents on
Raymond Chabot website, Deposit tent cheques , Cheque
requisition,

Communication with CRA re: outstanding return account
RT0001, File HST return for account RT0001.

Cheque requisition for Hydro.

Emails and TC Andre Ducasse re: motion to approve sale of
assets, Review motion and draft order

Emails Andre Ducasse re: motion to approve sale of assets,
township undertaking regarding property tax arrears, Emails to
and from listing agent re: various matters.

Emails to and from Andre Ducasse re: property tax arrears and
municipality undertaking

Cheque requisition for RCAP Leasing.

Attend at court re: motion to approve sale of assets, Emails
Andre Ducasse re: property tax arrears

Send email to RCAP Leasing re: transfer of lease to buyer, File
final HST return for 730 Subway Inc.

Cheque requisition for Union Gas.

TC and emails Sybil Johnson Abbott re: statement of
adjustments and closing documents for 2085 Shanly Road,
Review documenits, execute, and forward to legal counsel

Send list of all open accounts (Hydro, Gas, leasing), Send
emails to Hydro One and Union Gas re:; closmg of sale July 31,
2018.

Communication with Hydro One re: closing of accounts.
Communication with Union Gas re: closing of account.
Banking matters and bank reconciliation

sign and forward document for closing, Email legal counsel re:
transfer of utilities to purchaser, Emalils to and from legal
counsel re; delay closing

Chegque requisition for hydro. Review hydro payments on
account

Emails to and from legal counsel and CAM re: delay closing,
TC and emails to and from Cervus Equipment re: security
deposit

Cheque requisition for Trust claim.

Demande de publication de document

Receive and review amended vesting order re: change name
of purchaser




8-7-2018

8-8-2018
8-9-2018
8-10-2018
8-13-2018
8-13-2018
8-14-2018

8-15-2018
8-16-2018

8-16-2018
8-21-2018
8-22-2018

8-23-2018

8-24-2018
8-25-2018
8-27-2018
8-27-2018

8-29-2018
8-30-2018

8-30-2018
8-31-2018
9-4-2018
9-5-2018

9-6-2018
9-7-2018
9-10-2018
9-11-2018

9-12-2018
9-13-2018

9-19-2018

Tessier, Marc-André

Loiselle, Stanley
Tessier, Marc-André
Tessier, Marc-André
Loiselle, Stanley
Tessier, Marc—An;iré
Tessier, Marc-André

Tessier, Marc-André
Loiselle, Stanley

Tessier, Marc-André
Tessier, Marc-André
Tessier, Marc-André

Loiseile. Stanley

Tessier, Marc-André
Accounting

Loisells, Stanley
Tessier, Marc-André

Tessier, Marc-André .

Loiselle, Stanley

Tessier, Marc-André
Tessler, Marc-André
Tessier, Marc-André
Loiselle, Stanley

Loiselle, Stanley
Tessier, Marc-André
Tessier, Marc-André

Loiselle, Mathieu

Tessier, Marc-André
Tessier, Marc-André

Tessier, Marc-André

1.25

0.50

1.50

0.50

0.50

0.25

0.50

0.50
0.75

0.25
0.256
1.75

0.50

0.50
1.50
0.50
3.7

0.256
0.25

0.60
0.25
0.25
0.75

0.75
0.25
0.25
0.25

0.25
1.00

1.00

Communications with RCAP Leasing. Cheque requisitions,
Communication with Hydro One and Union Gas re: Change of

closing date.

Emails Andre Ducasse and listing agent re: amended order
and vesting order

Cheque requisition, Deposit rent cheques, Review HST
assessment for 730 Subway Inc.,

Communications with RCAP leasing re: closing date and
information of purchaser.

TC and emalls legal counsel re: delay closing and statement of
adjustments

Communications with RCAP Leasing re: closing of sale and
purchasers information .

Communications with RCAP Leasing, Send rent cheque to
lawyer.

Cheque requisition, Deposit cheque,

Foliow up Cervus re: security deposit for lease, Emails and TC
legal counsel re: closing

Cheque requisition for legal fees.

Deposit cheque for sale of real property

Cheque requisition Hydro One. Communication with CRA for

2362655 Ontario Inc. re: RC0001 account review, Send letter
to CRA re: Lost information in fire, Communication with RCAP

Leasing.

Emails to and from legal counsel and BDC re: Receiver's
certificate and funds to BDC

Prepare and send document to cancel Insurance,

Banking matters and bank reconcillation

Emails legal counsel re: contact information for tenants
Cheque requisition Union Gas, Send RCAP Leasing a Notice
of contracting parties, Review {ransactions of sale of
equipment, Prepare an updated SRD

Communication with lawyer re: purchaser's contact information
TC to and from legal counsel re: motion for interim distribution
to secured creditors

"Communications with RCAP re: purchaser informations

Communication with CRA re: tax return information

Send Bell's rent cheque to lawyer,

Review interim SRD and emails to and from Andre Ducasse re:
interim distribution to secured creditors

Conference call with legal counsel for Receiver, township, and
BDC re: interim distribution

Communication with RCAP re: equipment on-site
Communication with Bob Hillier re: light equipment on-site.
Prepare cheque requisition for CAM invoice and send to
accounting.

Communication with RCAP re: on-site equipment

Review pictures of property to provide to RCAP Leasing as per
request.

Communication with CRA re: payroll trust examination.




9-24-2018

9-29-2018
10-1-2018
10-22-2018

10-22-2018°

10-22-2018
10-27-2018

Tessier, Marc-André

Accounting

Tessier, Marc-André
Loiselle, Stanley
Tessier, Marc-André
Vallante, Marilyn
Accounting

Total:

0.75

2.00
0.25
0.50
0.25
0.25
0.50

45.25

Send letter to cancel insurance policy, Cheque requisition
Hydro One.

Banking matters and bank reconciliation

Cheque requisition for legal fees,

Emails legal counsel re: clean up costs

Intenral communication re: canceled insurance
Communication with M-A Tessier about GPL invoices
Banking matters and bank reconciliation




TAB K



Court File No.: CV-17-584016-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE

BETWEEN:

BUSINESS DEVELOPMENT BANK OF CANADA

. Applicant
-and -~
730 HOLDINGS INC., 730 SUBWAY INC.,
730 ROADHOUSE INC. and 2362655 ONTARIO INC.
Respondents

AFFIDAVIT OF ROXANNE CHAPMAN
(sworn on November 29, 2018)

I, Roxanne Chapman, of the City of Ottawa, in the Province of Ontario, MAKE OATH AND SAY AS
FOLLOWS:

1. | am a legal assistant with the law firm of Soloway Wright LLP (“SW”), the lawyers for
Raymond Chabot Inc. (“RCI”) in its capacity as Receiver of the property, assets and undertakings
of the Respondents and, as such, | have knowledge of the matters to which | hereinafter
depose. Unless | indicate to the contrary, the facts herein are within my personal knowledge
and are true. Where | have indicated that | have obtained facts from other sources, | believe

those facts to be true.

2. Attached hereto as Exhibit “A” are true copies of the invoices forwarded to the Receiver
by SW for fees and disbursements incurred in the course of the within proceeding for the

period June 11, 2018 to November 13, 2018.

3. Attached hereto as Exhibit “B” is a schedule summarizing each invoice in Exhibit “A”, by

fees, disbursements and HST.



4, I have been advised by André A. Ducasse, a Partner with Soloway Wright LLP, who has
carriage of this matter, and verily believe that, the rates charged by counsel for the Receiver
throughout the course of these proceedings are comparable to the rates charged by other law

firms in the Ottawa market for the provision of similar services.

5. I make this Affidavit in support of a motion by the Receiver for, inter alia, approval of

the fees and disbursements of the Receiver’s counsel.

ROXANNE CHAPMAN




This is Exhibit “A” referred to in the Affidavit of Roxanne
Chapman sworn November 8

-

Cesmmissioner for Taking AW be)
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Wright | "7

Stanley Loiselle
Raymond Chabot Inc.
116 Albert Street
Suite 1000

Ottawa, ON K1P 5G3

Soloway Wright LLP
700 - 427 Laurier Avenue West
Ottawa ON K1R 7Y2

T: 613.236.0111 | 1.866.207.5880
F:613.238.8507

www.solowaywright.com

August 13, 2018

Our File # 50434-01003
Invoice # 293201
GST/HST Reg. #121761480

INTERIM ACCOUNT SUMMARY

RE: 730 HOLDINGS INC.
Our Fee Herein
Less Courtesy Discount
Net Fee Herein
Total Disbursements

HST on Fees - 13.00%
HST on Disbursements - 13.00%

Total Taxes

Total Account

André TJucasse
(0092)

E.&O.E.

$18,133.00
-$633.00
$17,500.00
$1,997.59

$2,275.00
$ 226.54

$2,501.54
$21,999.13

TERMS: PAYMENT UPON RECEIPT. IN ACCORDANCE WITH SECTION 33 OF THE SOLICITORS ACT,
INTEREST WILL BE CHARGED AT THE RATE OF 1.3% PER ANNUM ON UNPAID FEES, CHARGES OR
DISBURSEMENTS CALCULATED FROM A DATE THAT IS ONE MONTH AFTER THIS STATEMENT IS DELIVERED.

1



Soloway

Soloway Wright LLP
700 - 427 Laurier Avenue West

er g ht laW}’ers Ottawa ON K1R 7Y2

T: 613.236.0111 | 1.866.207.5880
F:613.238.8507

www.solowaywright.com
Stanley Loiselle
Raymond Chabot Inc.
116 Albert Street
Suite 1000 August 13, 2018

Ottawa, ON K1P 5G3

Our File # 50434-01003

Invoice # 293201
GST/HST Reg. #121761480

INTERIM ACCOUNT

TO OUR FEE for professional services rendered and disbursements incurred with
respect to the following matter and more particularly described as follows:

RE: 730 HOLDINGS INC.

“6/11/18
6/11/18

6/12/18
6/13/18
6/22/18
7/03/18
7/04/18
7/05/18

.7/06/18

AD
AD

AD
AD
AD
AD
AD
AD

AD

FEES

RS g ssn

‘DéscriptioniofiservicesiRendere R
Correspondence from and to S. Loiselle re: status of sale of property
Correspondence from and to counsel for insurer re: records from
municipality; correspondence to counsel for municipality re: same.
Correspondence from and to counsel for municipality re: municipality's
documents with respect to fire and Ontario Fire Marshall’s file.

Correspondence from and to BDC and S. Loiselle re: status of insurance claim.

Correspondence from and to S. Loiselle re: status of documents from
municipality re: contamination; correspondence to counsel for municipality
re: same.

Correspondence from and to S. Loiselle re: waiver of conditions and status of
sale of property.

Various correspondence from and to S. Loiselle re: status of sale of property
and motion for approval and vesting order.

Correspondence from and to S. Loiselle re: motion for approval and vesting
order; instructions to clerk re: same; following up with Court re: same.
Reviewing file re: motion for approval and vesting order; memo to clerks re:
updating property, PPSA and execution searches; reviewing results of said
searches; drafting and revising motion material, including notice of motion
and Court orders.

Hours '’

.10
.20

.20

10

20

10

.30

.80

3.40



Invoice #: 293201
730 HOLDINGS INC.

7/09/18

7/09/18
7/09/18
7/10/18

7/10/18

7/10/18
7/11/18
7/11/18

7/11/18
7/12/18

7/12/18

AD

JB
8
SJ

AD

B

AD

JB

AD

AD

SOLOWAY, WRIGHT LLP

Inc., 730 Subway Inc., 730 Roadhouse Inc. and 2362655 Ontario Inc.; obtain
parcel register for PIN 68150-0142 (LT) and five instruments (GC33572,
GC33573, GC34659, GC35887 and GC49753).

Correspondence from and to realtor re: issues pertaining to closing;
memorandum to S. Johnson-Abbott re: same; various correspondence from
and to S. Loiselle re: first report to the Court; reviewing and revising first
report; correspondence to and telephone attendance with S. Loiselle re:
same; reviewing and revising first report to Court; drafting and revising
notice of motion, service list and motion record material; drafting and
revising correspondence to parties re: service of motion material;
instructions to clerks re: same; drafting and revising orders in support of
motion.

Organize received report from Raymond Chabot Inc.

Prepare Motion Record.

E-mail from A. Ducasse regarding vesting order; instructions to law clerk
regarding same.

Consultation with S. Johnson-Abbott re: issues pertaining to closing and
motion for vesting order; consultation with clerk re: issues pertaining to filing
motion material and motion for vesting order; telephone attendance with
counsel for purchaser re: issues pertaining to transaction; correspondence to
counsel re: same; correspondence to and from counsel for municipality re:
fire investigation documents; correspondence from and to Nationex (lessor)
re: motion for vesting order; telephone attendance with debtors' counsel re:
confidential appendices; various correspondence from and to BDC re: issues
pertaining to receivership proceedings and next steps with respect thereto;
telephone attendance with BDC account manager re: same.

Continued preparing Motion Record.

Review file, agreement of purchase and sale and instructions to law clerk.
Detailed correspondence from and to BDC re: various issues raised by BDC
with respect to ongoing receivership proceedings and motion for approval
and vesting order; correspondence to Receiver re: same.

E-mail to and from process server re: filing motion record.

Correspondence from and to Court re: appointing creditor's receivership
application.

Telephone attendance with counsel for municipality re: information and
background with respect to environmental claim and issues pertaining to
motion for vesting order, and proposed next steps.

August 13, 2018
DestriptioniofService: ; . Hours:
Emall from R. Chapman; obtain PPSA and wnt searches agamst 730 Holdlngs .30

4.30

.20
1.10
.20

1.40

1.40
40
1.10

.20
.20

30



SOLOWAY WRIGHT LLP

Invoice #: 293201 August 13, 2018
730 HOLDINGS INC.

.. Dat . IDescriptioniofservices Rendered; - Test 0 Hours
7/13/18 AD  Reviewing detailed correspondence and documents prowded by counsel for 1.80

municipality re: pollution claim and making notes re: same; drafting and
revising approval and vesting order and order with respect to upcoming
Court attendance.
7/16/18 SI Review closing documents; draft acknowledgment from township regarding 1.50
taxes; speak to A. Ducasse regarding same; instructions to law clerk regarding
closing documents.
7/16/18 AD Correspondence from respondents counsel re: confidentiality undertaking 2.20
with respect to confidential appendices; correspondence to and from S.
Loiselle re; same and instructions; correspondence to counsel confirming
confidential information in receiver's report; telephone attendance with S.
Loiselle re: various issues pertaining to approval and vesting order; drafting
and revising approval and vesting order accordingly; correspondence to S.
Loiselle re: approval and vesting order and search results with respect
thereto; drafting and revising Order re: approval of first report and related
relief; correspondence to S. Loiselle re: said Order; consultation with S.
Johnson-Abbott re: issues pertaining to transaction and competing claims
with respect to sale proceeds; various communications to and from S.
Loiselle, S. Johnson-Abbott and real estate clerks re: issues pertaining to
transaction, closing, assignment of leases, taxes arrears and required Court

orders.

7/17/18 S E-mail to purchaser's counsel regarding closing logistics and matters; call with .60
purchaser and to Township's [awyers regarding tax issues.

7/17/18 AD  Correspondence to parties re: draft order; reviewing acknowledgment to be 1.50

signed by municipality re: tax arrears; correspondence to and from counsel
for municipality re: same; correspondence from and to S. Loiselle re: same;
telephone attendance with counsel for BDC re: draft order and issues
pertaining to receivership proceedings; reports to S. Loiselle re: issues
pertaining to transaction; teleconference with counsel for the municipality
and S. Johnson-Abbott re: tax arrears and issues pertaining thereto.
7/18/18 S) E-mail from Township's counsel; drafting undertaking and e-mail to .30
Purchaser's lawyer regarding same.



SOLOWAY WRIGHT LLP

August 13, 2018

Invoice #: 293201
730 HOLDINGS INC,

. SR Hours :
7/18/18 AD Various correspondence from and to counsel for munIC|paI|ty re: various 3.40
issues pertaining to tax arrears, closing of transaction and motion for vesting
order; various correspondence to and from S. Loiselle re: same and Receiver's
instructions; correspondence to counsel for municipality re: Receiver's
position re: proposed conditions to acknowledgement to be executed by
mupnicipality; reviewing extensive documentation sent by counsel for
municipality re: environmental remediation claim and making notes re: same;
correspondence to counsel for insurer re: same; preparing for motion for
approval and vesting order and related relief; correspondence from counsel
for municipality re: statement of account and reviewing same;
correspondence to S. Loiselle re: same.
7/19/18 SI E-mail from Purchaser's lawyer regarding tax arrears; e-mail to purchaser's .30
lawyer regarding taxes.
7/19/18 AD  Preparing for and attending in Court re: motion for approval and vesting 3.40
order and related relief; telephone attendance with counsel for Bell Mobility
re: issues pertaining to assignment of lease; correspondence from and to
counsel for purchaser re: issues pertaining to tax arrears and closing.
7/20/18 S) Telephone attendance with A. Ducasse regarding tax arrears and purchaser’s .20
lawyer's position.
7/20/18 AD Consultation with S. Johnson-Abbott re; various issues pertaining to .30
transaction, closing and tax arrears.
7/23/18 S) E-mail from K. Perron regarding signed acknowledgment for taxes. .10
7/23/18 AD  Correspondence from counsel for municipality re: acknowledgement with .10
respect to tax arrears and issues pertaining thereto.
7/23/18 AD Various correspondence from and to counsel for BDC re: status of Court .20
orders and next steps in receivership proceedings.
7/25/18 SJ Follow up e-mail to purchaser's counsel back and forth regarding tax arrears 1.60
and plan for closing; bring C. Honeywell up to speed regarding closing
matters; e-mail from and to S. Loiselle; telephone attendance with S. Loiselle
regarding closing matters.
7/25/18 CH  Meeting with S. Johnson-Abbott re Receiver Sale; e-mails re receiver sale and .50
undertaking re taxes.
7/25/18 AD  Various correspondence from and to S. Loiselle, S. Johnson-Abbott and .50
purchaser's counsel re: various issues pertaining to tax arrears, closing and
title insurance; correspondence from and to counsel for Bell re: orders and
status of receivership proceedings.
7/26/18 SI Review and revise environmental indemnity. .20
7/26/18 AD Correspondence from and to S. Loiselle re: status of issued orders; following .30
up with Court in Toronto re: same; further correspondence from and to S.
Loiselle and S. Johnson-Abbott re: issues pertaining to leases.

5



SOLOWAY WRIGHT LLP

st

Invoice #: 293201

730 HOLDINGS INC.

7/30/ 18

7/31/18

7/31/18

8/01/18

8/01/18

8/02/18

8/02/18

8/02/18
8/02/18

8/03/18
8/07/18

8/07/18

8/07/18

8/08/18

CH

AD

CH

AD

CH

AD

AD

AD

CH
CH

CH

AD

CH

ty Description:of ServicesRendered ..~ - R
E-mails and meetings with S. Gardiner re flle e-ma|ls w:th counsels re closmg

and extension request; e-mails with client re Stewart Title information and
extension; review file and APS; e-mails re account set up.

E-mails and phone calls with opposing counsel re transaction/vesting
order/adjustments and extensions; meetings with S. Gardiner re transaction;
e-mails and phone calls with client re vesting order/extensions/transaction;
e-mails and phone calls with A. Ducasse re vesting order amendment;
meeting with R. Chapman re amendment to vesting order; revisions to
vesting order.

Various email communications with C. Honeywell and S. Loiselle re: closing
issues and amendment of approval and vesting order and issues pertaining
thereto; correspondence to S. Loiselle re: same; instructions to C. Honeywell
re: next steps; various communications with clerk re: required Court
attendance and instructions with respect thereto; report to S. Loiselle re:
same.

E-mails with opposing counsel re assignment, vesting order and extension; e-
mails with R. Chapman and A. Ducasse re vesting order; revisions/review; e-
mail with client re extension; title review update.

Various email consultations with C. Honeywell re: issues pertaining to vesting
order and assignment agreement; reviewing and revising amended vesting
order; correspondence to C. Honeywell re: same.

E-mails and phone call with R. Chapman and A. Ducasse re vesting order; e-

mails with opposing counsel re same; review; e-mail with K. Parron re closing.

Various correspondence to and from purchaser's counsel re: proposed
amendments to approval and vesting order and assighment agreement;
correspondence to and from C. Honeywell re: same; correspondence to
parties re: proposed amendments to approval and vesting order.
Correspondence from debtors' counsel re: payout amounts and approved
fees.

Correspondence to parties re: proposed revised order; correspondence from
counsel for municipality re: same.

E-mails with R. Chapman re amended vesting order.

E-mails with client re leases and rent payments; meeting with S. Johnson-
Abbott re file.

E-mails with A. Ducasse and opposing counsel re assighment agreement;
review; further e-mails re executing parties.

Memo to and from C. Honeywell re: assignment agreement; correspondence
from and to purchaser's counsel re: same and issues pertaining thereto;
drafting and revising amended approval and vesting order; preparing
material for Court appearance.

E-mail from A. Ducasse re revised vesting order.

6

August 13, 2018

Hours
1.30

2.60

1.20

1.50
1.00

.60

70

.10
.20

.20
40

40

1.10

10



Invoice #: 293201
730 HOLDINGS INC.

8/08/18 AD - Eorrespondence from purchaser s-c“ounsel re: assugnment agreement
attending in Court re: approval and vesting order; correspondence to 5.
Loiselle and parties re: same; correspondence to Court re: order.

Total Hours:

Our Fee Herein:

DISBURSEMENTS

(Description.of Costs:Advanced, - .
PPSA Search
Cyberbahn Fee
Teraview Executions/Sheriff Certificate
Motions/Orders (non taxable)
Binding Charges
Tax Certificate
Parking
Process Server Costs
Filing/Application Fees (non taxable)
Real Estate Transaction Levy
Court Run Services
Outgoing Fax Charges
Photocopies and Printing
Teraview Search Fee
Teraview Search
Courier Charges

Total Disbursements:

HST on Fees - 13.00% $2,275.00
HST on Disbursements - 13.00% $226.54
Total Taxes
Total Account

THIS IS OUR ACCOUNT

SOLOWAY WRIGHT LLP

August 13, 2018

Hours
2.70

49.60

$ 17,500.00

- Amiount

32.00
54.00
46.60
160.00
897.90
40.00
16.81
125.62
95.00
65.00
72.00
6.25
113.60
76.50
29.65
166.66

$1,997.59

$ 2,501.54

$21,999.13



Soloway |,
Wright | “"7*

Stanley Loiselle
Raymond Chabot Inc.
116 Albert Street
Suite 1000

Ottawa, ON K1P 5G3

REMITTANCE ADVICE

Soloway Wright LLP
700 - 427 Laurier Avenue West
Ottawa ON K1R 7Y2

T:613.236.0111 | 1.866.207.5880
F: 613.238.8507
www.solowaywright.com

August 13, 2018

Our File # 50434-01003
Invoice # 293201
GST/HST Reg. #121761480

For professional services rendered and disbursements incurred.

Total Fees
Total Costs

Total Taxes

Total Account

$17,500.00
$1,997.59

$2,501.54
$21,999.13

To ensure proper credit to your account please return this remittance with your payment.

Please note that you can now pay this account using the Bill Payment function of the major
Canadian Banks. For your reference, your customer number is 50434,

TERMS: PAYMENT UPON RECEIPT. IN ACCORDANCE WITH SECTION 33 OF THE SOLICITORS ACT,
INTEREST WILL BE CHARGED AT THE RATE OF 1.3% PER ANNUM ON UNPAID FEES, CHARGES OR
DISBURSEMENTS CALCULATED FROM A DATE THAT IS ONE MONTH AFTER THIS STATEMENT IS DELIVERED.



Soloway |,
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Stanley Loiselle
Raymond Chabot Inc.
116 Albert Street
Suite 1000

Ottawa, ON K1P 5G3

Soloway Wright LLP
700 - 427 Laurier Avenue West
Ottawa ON K1R 7Y2

T:613.236.0111 | 1.866.207.5880
F: 613.238.8507
www.solowaywright.com

September 10, 2018

Our File # 50434-01003
Invoice # 293957
GST/HST Reg. #121761480

INTERIM ACCOUNT SUMMARY

RE: 730 HOLDINGS INC.,

Our Fee Herein
Total Disbursements

HST on Fees - 13.00%
HST on Disbursements - 13.00%

Total Taxes

Total Account

André Ducas
(0092)

E.&O.E.

$ 3,805.00
$161.45
$494.65
$20.99
$515.64
$ 4,482.09

TERMS: PAYMENT UPON RECEIPT. IN ACCORDANCE WITH SECTION 33 OF THE SOLICITORS ACT,
INTEREST WILL BE CHARGED AT THE RATE OF 1.3% PER ANNUM ON UNPAID FEES, CHARGES OR
DISBURSEMENTS CALCULATED FROM A DATE THAT IS ONE MONTH AFTER THIS STATEMENT IS DELIVERED.

1



Soloway Wright LLP

SO|Oway laW ers 700 - 427 Laurier Avenue West
er g ht Y Ottawa ON K1R 7Y2

T:613.236.0111 | 1.866.207.5880
F:613.238.8507

www.solowaywright.com

Stanley Loiselle
Raymond Chabot Inc.

116 Albert Street
Suite 1000 September 10, 2018

Ottawa, ON K1P5G3 Our File # 50434-01003
Invoice# 293957
GST/HST Reg. #121761480

INTERIM ACCOUNT

TO OUR FEE for professional services rendered and disbursements incurred with
respect to the following matter and more particularly described as follows:

RE: 730 HOLDINGS INC.,
FEES
‘iDate ; iAtty. -Descriptioniof SeivicesRendared: : Holirs:

8/09/18 AD  Correspondence from and to counsel for Bell Mobnluty re: assngnment of 10
lease.

8/13/18 SI Review status of file; speak to C. Honeywell; telephone attendance with S. .30
Loiselle regarding credit for security deposit; e-mail to purchaser's counsel
regarding receipted of issued amended court order.

8/13/18 CH  E-mail with S. Johnson-Abbott re extension. .10

8/13/18 AD  Following up with Court clerks in Ottawa and Toronto re: issues pertaining to .20
issuing and entering most recent Court order.

8/14/18 S Update statement of adjustments and closing documents for new closing .50
date; e-mail to S. Loiselle regarding updated statement of adjustments; e-
mail to purchaser's counsel regarding same.

8/14/18 CH  E-mail with K. Perron re Closing. 10

8/14/18 AD Various correspondence to and from purchaser's counsel re: extension of .20
closing and closing issues; correspondence from and to realtor re: status of
transaction and closing.

8/14/18 AD  Correspondence from and to counsel for BDC re: transfer of file to Ottawa .10
and status of transaction.

8/15/18 AD Correspondence from and to counsel for municipality re: status of .20
transaction; correspondence from counsel for Encon re: required policy
documents.



SOLOWAY, WRIGHT LLP

o o

Invoice #: 293957 September
730 HOLDINGS INC.

8/ 16/ 18
8/17/18
8/17/18

8/20/18
8/20/18

8/20/18

8/21/18
8/22/18
8/23/18

8/27/18

8/30/18

8/31/18
8/31/18

9/05/18

S

S)

AD

TA
AD

AD

AD
AD
AD

S)

AD

Sl
AD

AD

"'Date . Atty . Descriptioniof Services Rendered

Telephone attendance with S. L0|selle regardlng closmg matters

E-mails with S. Loiselle regarding receiver's certificate; e-mail from and to
purchaser's counsel with closing documents; confirm receipt of funds and
update statement of adjustments to August 20, 2018.

Correspondence from counsel for Encon re: various policies; reviewing file re:
same; correspondence to debtors' counsel re: same.

Attending to closing.

Memo from S. Johnson-Abbott re: various issues pertaining to transaction
and closing thereof.

Correspondence from Court re: issued amended approval and vesting order;
consultations with T. Anderson re: same and closing issues; correspondence
to S. Loiselle re: same; various emails from and to real estate clerks re:
closing; correspondence to counsel for BDC and municipality re: status of
matter and updated payout figures.

Correspondence from and to realtor re: status of transaction.
Correspondence from and to counsel for BDC re: payout letter.

Various correspondence from and to counsel for municipality re:
municipality's claim and issues pertaining thereto; correspondence from and
to counsel for Encon re: issues pertaining to Northbridge claim;
correspondence to debtor's counsel re: same; telephone attendance with S.
Loiselle re: proposed interim distributions.

Review and revise letter to PPSA registrar regarding deletion of PPSA
registration as per court order.

Telephone attendance with S. Loiselle re: proposed distributions;
correspondence to debtors' counsel re: various issues pertaining to insurance
claims; reviewing payout information and documents received from BDC and
municipality; reviewing same and file re: proposed interim distributions.
E-mail to A. Ducasse regarding Cervus tenant cheque matters.
Correspondence from and to counsel for tenant (Cervus) re: issues pertaining
to adjustments on closing with respect to lease payments; consultation with
S. lohnson-Abbott re: same.

Correspondence from debtor's counsel re: request for insurance policy and
information with respect thereto; correspondence from S. Loiselle re:
possible proposed interim distribution..

10, 2018

Hours
30
60
40

50
.20

.80

.10
10
.80

10

1.20

.10
.30

30



SOLOWAY, WRIGHT LLP

Invoice #: 293957 September 10, 2018
730 HOLDINGS INC.
9/06/18 AD Preparmg for and attendmg teleconference WIth Recelver and counsel for 2.10
municipality and BDC re: status of receivership proceedings and Encon claim,
and proposed interim distributions; correspondence from counsel for BDC re:
insurance policy and reviewing same; correspondence to counsel for Encon
re: same; correspondence from counsel for BDC re: proposed course of
action; teleconference with K. Perron and S. Johnson-Abbott re: adjustments
with respect to municipal taxes.
Total Hours: 9.70
Our Fee Herein: $ 3,805.00
DISBURSEMENTS
[DesciintionofGostsAdvanced - T Amoutit
Parking 4.87
Court Run Services 105.65
Courier Charges 50.93
Total Disbursements: $161.45
HST on Fees - 13.00% $494.65
HST on Disbursements - 13.00% $20.99
Total Taxes $515.64
Total Account S 4,482.09

THIS IS OUR ACCOUNT



Soloway :
Wright | =7

Stanley Loiselle

116 Albert Street
Suite 1000

Ottawa, ON K1P 5G3

REMITTANCE ADVICE

Soloway Wright LLP
700 - 427 Laurier Avenue West
Ottawa ON K1R 7Y2

T:613.236.0111 | 1.866.207.5880
F:613.238.8507
www.solowaywright.com

September 7, 2018

Our File # 50434-01003
Invoice # 293957
GST/HST Reg. #121761480

For professional services rendered and disbursements incurred.

Total Fees
Total Costs

Total Taxes

Total Account

$ 3,805.00
$161.45

$515.64

$4,482.09

To ensure proper credit to your account please return this remittance with your payment.

Please note that you can now pay this account using the Bill Payment function of the major
Canadian Banks. For your reference, your customer number is 50434,

TERMS: PAYMENT UPON RECEIPT. IN ACCORDANCE WITH SECTION 33 OF THE SOLICITORS ACT,
INTEREST WILL BE CHARGED AT THE RATE OF 1.3% PER ANNUM ON UNPAID FEES, CHARGES OR
DISBURSEMENTS CALCULATED FROM A DATE THAT IS ONE MONTH AFTER THIS STATEMENT IS DELIVERED.
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Stanley Loiselle
Raymond Chabot Inc.
116 Albert Street
Suite 1000

Ottawa, ON K1P 5G3

Soloway Wright LLP
700 - 427 Laurier Avenue West
Ottawa ON K1R 7Y2

T:613.236.0111 | 1.866.207.5880
F:613.238.8507

www.solowaywright.com

November 19, 2018

Our File # 50434-01003
Invoice # 296426
GST/HST Reg. #121761480

INTERIM ACCOUNT SUMMARY

RE: 730 HOLDINGS INC.

Our Fee Herein
Total Disbursements

HST on Fees - 13.00%
HST on Disbursements - 13.00%

Total Taxes

André Ducasse —
(0092)

E.&O.E.

$3,022.00

$20.42
$392.86
$ 2.65

$ 395.51

—-$3,437.93

TERMS: PAYMENT UPON RECEIPT. IN ACCORDANCE WITH SECTION 33 OF THE SOLICITORS ACT,
INTEREST WILL BE CHARGED AT THE RATE OF 1.3% PER ANNUM ON UNPAID FEES, CHARGES OR
DISBURSEMENTS CALCULATED FROM A DATE THAT IS ONE MONTH AFTER THIS STATEMENT IS DELIVERED.



Soloway Wright LLP

SOIOway 700 - 427 Laurier Avenue West

Wright

laWyel‘S Ottawa ON K1R 7Y2

T:613.236.0111 | 1.866.207.5880

F:613.238.8507
www.solowaywright.com

Stanley Loiselle
Raymond Chabot Inc.
116 Albert Street
Suite 1000

Ottawa, ON K1P 5G3

November 19, 2018
Our File # 50434-01003
Invoice # 296426

GST/HST Reg. #121761480

INTERIM ACCOUNT

TO OUR FEE for professional services rendered and disbursements incurred with
respect to the following matter and more particularly described as follows:

RE: 730 HOLDINGS INC.

9/06/18 S) Review and revnse reportmg letter, telephone attendance wnth A Ducasse
regarding taxes.

9/07/18 S E-mail from S. Loiselle regarding RCAP leasing non payment; instructions to
law clerk regarding same.

9/07/18 AD Correspondence from counsel for Encon re: status of claim; correspondence
to S. Loiselle re: same,

9/27/18 AD  Correspondence to counsel for Encon re: status of coverage opinion.

10/01/18 TA  Message from Land Registry Office, attending to re-signing of vesting order
and registration of same.

10/10/18 AD  Correspondence from counsel for Encon re: initial position and status of
claim; correspondence from counsel for municipality re: same.

10/22/18 AD  Correspondence to counsel for BDC re: status of claim pursuant to
environmental policy; correspondence to counsel for Encon re: same;
telephone attendance with counsel for municipality re: same.

10/23/18 AD  Correspondence to counsel for BDC re: Encon's position and issues
pertaining thereto.

10/24/18 AD  Correspondence from counsel for BDC re: issues re: insurance claims.

10/29/18 AD Telephone attendance with counsel for municipality re: issues pertaining to
insurance claims; correspondence to counse! for Encon re: same.

L. Hiours.

40

.20

10
.20

.20

40

.20

.20
.20



SOLOWAY, WRIGHT LLP

Invoice #: 296426 November 19, 2018
730 HOLDINGS INC.

- ; S STl L T Hours
11/12/18 AD Correspondence from counsel for Township re: dlstrlbutlon, .40

correspondence to and from S. Loiselle re: same and motion to the Court re:

same; correspondence to and from counsel for Township and BDC re: same.
11/13/18 AD  Reviewing various documents provided by Township re: claim re: tax arrears 490

and clean up costs and making notes re: same; correspondence to and from

counsel for Township re: issues re: same; telephone attendance with

counsel re: same; reviewing BDC's loan and security instruments and

making notes re: same; reviewing results of corporate, property and PPSA

searches re: BDC's security and making notes re: same; drafting and revising

vetting opinion re: BDC security; correspondence to S. Loiselle re: same.

Total Hours: 7.60
Our Fee Herein: $3,022.00
DISBURSEMENTS
e astsidya R T s Amount
Couner Charges 11.55
Photocopies and Printing 3.00
Long Distance Charges 5.87
Total Disbursements: $20.42
HST on Fees - 13.00% $392.86
HST on Disbursements - 13.00% $ 2.65
Total Taxes $395.51
Total Account $ 3,437.93

THIS IS OUR ACCOUNT



Soloway |,
Wright | ™

Stanley Loiselle
Raymond Chabot Inc.
116 Albert Street
Suite 1000

Ottawa, ON K1P 5G3

REMITTANCE ADVICE

Soloway Wright LLP
700 - 427 Laurier Avenue West
Ottawa ON K1R 7Y2

T:613.236.0111 | 1.866.207.5880
F: 613.238.8507
www.solowaywright.com

November 19, 2018

Our File # S0434-01003
Invoice # 296426
GST/HST Reg. #121761480

For professional services rendered and disbursements incurred.

Total Fees
Total Costs

Total Taxes

Total Account

$3,022.00
$20.42

$ 395.51
—$3,437.93

To ensure proper credit to your account please return this remittance with your payment.

Please note that you can now pay this account using the 8ill Payment function of the major
Canadian Banks. For your reference, your customer number is 50434.

TERMS: PAYMENT UPON RECEIPT. IN ACCORDANCE WITH SECTION 33 OF THE SOLICITORS ACT .
INTEREST WILL BE CHARGED AT THE RATE OF 1.3% PER ANNUM ON UNPAID FEES, CHARGES OR
DISBURSEMENTS CALCULATED FROM A DATE THAT IS ONE MONTH AFTER THIS STATEMENT IS DELIVERED.



This is Exhibit “B” referred to in the Affidavit of Roxanne
Chapman sworn November

/c"ommissioner for Taking Ajfi r as moy be)



Invoice Date Fees Disbursements HST Total
August 13, 2018 $17,500.00 $1,997.59 $2,501.54 | $21,999.13
September 10, 2018 $3,805.00 $161.45 $515.64 $4,482.09
November 19, 2018 §3,022.00 §20.42 $395.51 §3,437.93
TOTAL $24,327.00 $2,179.46 $3,412.69 | $29,919.15
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